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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses certain definitions and abbreviations set forth below, which you should consider
when reading the information contained herein. The following list of certain capitalized terms used in this Draft
Letter of Offer is intended for the convenience of the reader/prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalized terms used in this Draft Letter of Offer shall have the meaning as
defined hereunder. References to any legislations, acts, regulation, rules, guidelines, circulars, notifications,
policies or clarifications shall be deemed to include all amendments, supplements or re-enactments and
modifications thereto notified from time to time and any reference to a statutory provision shall include any
subordinate legislation made from time to time under such provision.

Notwithstanding the foregoing, terms used in "Statement of Special Tax Benefits” and "Financial Statements™
beginning on pages 48 and 59, respectively of this Draft Letter of Offer, shall have the meaning given to such

terms in such sections.

Company Related Terms

Term Description

“Company”, “our Sharanam Infraproject and Trading Limited, a Public Limited Company
Company”, “the| incorporated under the Companies Act, 1956, having its registered office at 303,
Company”, “SIPTL”,| Earth Arise, Nr. Y.M.C.A. Club, S. G. Road, Makarba, Vejalpur, Ahmedabad
“the Issuer” 380051.

“we”, “us”, or “our” Unless the context otherwise indicates or implies, refers to our Company.

“Articles” / “Articles of
Association” / “AOA”

Articles / Articles of Association of our Company, as amended from time to time.

“Annual Audited
Financial Statements” or
“Annual Audited

Financial Information”

The audited financial statements of our Company for the year ended March 31,
2022 prepared in accordance with IND AS which comprises the balance sheet as
at March 31, 2022, the statement of profit and loss, including other comprehensive
income, the statement of cash flows and the statement of changes in equity for the
year ended March 31, 2022, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information
read along with the report thereon.

“Audit Committee”

The committee of the Board of Directors constituted as our Company’s audit
committee in accordance with Regulation 18 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“SEBI Listing Regulations”) and Section 177 of the
Companies Act, 2013.

“Auditor” / “Statutory
Auditor”/ “Peer Review
Auditor”

M/s A K Ostwal & Co. vide Registration No.: 107200W. The office address of
auditor is —517, Jeevandeep Complex, Nr. Nirmal Hospital, Ring Road, Surat —
395002.

Independent Director”

“Board” / “Board off Board of directors of our Company or a duly constituted committee thereof.
Directors”

“Independent The independent director(s) of our Company, in terms of Section 2(47) and Section
Director(s)” 149(6) of the Companies Act, 2013.

“Key Management| All the person falling under the definition of KMP as per Regulation 2(1) (bb) of
Personnel” / “KMP” the SEBI ICDR Regulations, 2018 and Section 2(51) of the Companies Act, 2013.
“Nomination and| The committee of the Board of directors reconstituted as our Company’s
Remuneration nomination and remuneration committee in accordance with Regulation 19 of the
Committee” SEBI Listing Regulations and Section 178 of the Companies Act, 2013.
“Non-executive Non-executive Directors of our Company.

Directors”

“Non-Executive and| Non-executive and independent directors of our Company, unless otherwise

specified.

“Chief Financial Officer /
CFO”

Pareshbhai Ranchhodbhai Devaiya, the Chief Financial Officer of our Company.

“Company Secretary and
Compliance Officer”

Jinesh Deepakkumar Mistry, the Company Secretary and Compliance Officer of
our Company.
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“Memorandum of]

Association” / “MOA”

Memorandum of association of our Company, as amended from time to time.

“Stakeholders’
Relationship Committee”

The committee of the Board of Directors constituted as our Company’s
Stakeholders’ Relationship Committee in accordance with Regulation 20 of the
SEBI Listing Regulations.

“Equity Shareholder”

A holder of Equity Shares.

“Equity Shares”

Equity shares of our Company of face value of X 1 each.

“Limited Reviewed
Financial Results”

The limited reviewed unaudited financial results dated November 8, 2022 for the
six-month period ended September 30, 2022, prepared in accordance with the
Companies Act and SEBI Listing Regulations.

“Registered Office”

The registered office of our Company located at: 303, Earth Arise, Nr. Y.M.C.A.
Club, S. G. Road, Makarba, Vejalpur Ahmedabad Gujarat 380051- India

“Registrar off

Companies”/ “ROC”

Registrar of Companies, Gujarat at Ahmedabad situated at ROC Bhavan, Opposite
Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad — 380 013,
Guijarat, India.

“Shareholders/ Equity
Shareholders”

The Equity Shareholders of our Company, from time to time.

Issue Related Terms

Term

Description

“Abridged Letter of Offer"
or "ALOF"

Abridged Letter of offer to be sent to the Eligible Equity Shareholders with respect
to the Issue in accordance with the provisions of the SEBI ICDR Regulations and
the Companies Act, 2013

Additional Rights Equity
Shares

The Rights Equity Shares applied or allotted under this Issue in addition to the
Rights Entitlement.

"Allotment", "Allot" or
"Allotted"

Allotment of Equity Shares pursuant to the Issue

Allotment A (s)

The account(s) opened with the Banker(s) to this Issue, into which the Application
Money lying credit to the Escrow Account(s) and amounts blocked by Application
Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section
40(3) of the Companies Act, 2013

Allotment Account

Bank(s)

Bank(s) which are clearing members and registered with SEBI as bankers to an
issue and with whom the Allotment Accounts will be opened, in this case being,
ICICI Bank

Allotment Advice

The note or advice or intimation of Allotment, sent to each successful Applicant
who has been or is to be Allotted the Rights Equity Shares pursuant to the issue.

Allotment Date

Date on which the Allotment is made pursuant to this Issue

"Applicant(s)"
"Investors"

or

Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to apply or
make an application for the Equity Shares pursuant to the Issue in terms of this
Draft Letter of Offer

Application

Application made through (i) submission of the Application Form or plain paper
Application to the Designated Branch of the SCSBs or online/ electronic
application through the website of the SCSBs (if made available by such SCSBs)
under the ASBA process, to subscribe to the Equity Shares at the Issue Price

Application Form

Unless the context otherwise requires, an application form (including online
application form through the website of the SCSBs (if made available by such
SCSBs) under the ASBA process) used by an Investor to make an application for
the Allotment of Equity Shares in the Issue

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied for in the
Issue at the Issue Price

"Application  Supported
by Blocked Amount" or
"ASBA"

Application (whether physical or electronic) used by an ASBA Investor to make
an application authorizing the SCSB to block the Application Money in a the
ASBA Account maintained with the SCSB

ASBA Account

Account maintained with the SCSB and specified in the Application Form or the
plain paper Application by the Applicant for blocking the amount mentioned in the
Application Form or the plain paper Application
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ASBA Circulars

Collectively, SEBI circular bearing reference number
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011 and the
SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13
dated January 22, 2020

Banker(s) to the Issue

[l

Banker to the Issue

Agreement

Agreement dated [¢] amongst our Company, the Registrar to the Issue and the
Banker(s) to the Issue for collection of the Application Money from
Applicants/Investors, transfer of funds to the Allotment Account from the Escrow
Account and SCSBs, release of funds from Allotment Account to our Company
and other persons and where applicable, refunds of the amounts collected from
Applicants/Investors and providing such other facilities and services as specified
in the agreement.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants in
consultation with the Designated Stock Exchange under this Issue, as described in
"Terms of the Issue" beginning on Page 108 of this Draft Letter of Offer

"Controlling Branches" or
"Controlling Branches of
the SCSBs"

Such branches of the SCSBs which co-ordinate with the Registrar to the Issue and
the Stock Exchanges, a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes updated
from time to time, or at such other website as may be prescribed by SEBI from time
to time.

Demographic Details

Details of Applicants / Investors including the Applicant’s / Investor’s address,
name of the Applicant’s / Investor’s father/ hushand, investor status, occupation and
bank account details, where applicable

Designated Branches

Such branches of the SCSBs which shall collect the Application Form or the plain
paper application, as the case may be, used by the ASBA Investors and a list of
which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes updated
from time to time, or at such other website as may be prescribed by SEBI from
time to time.

Designated Stock

Exchange

BSE Limited

"DRAFT Letter of Offer"
or "DLOF"

The Draft Letter of offer filed with the Stock Exchange

Eligible Equity| Holder(s) of the Equity Shares of our Company as on the Record Date

Shareholder (s)

Escrow Account(s) One or more no-lien and non-interest-bearing accounts with the Escrow Collection
Bank(s) for the purposes of collecting the Application Money from resident
Investors

"Escrow Collection| Bank(s) which are clearing members and registered with SEBI as banker to an issue

Bank", "Allotment| and with whom the Escrow Account will be opened, in this case being [¢]

Account Bank(s)” or
"Refund

IEPF Investor Education and Protection Fund

Investor(s) Eligible Equity Shareholder(s) of our Company on the Record Date (yet to be
notified) and the Renouncee(s).

ISIN International securities identification number

Issue / Rights Issue

Issue of up to 7,50,01,500 equity shares with a face value of 31/- each (“rights equity|
shares”) of our company for cash at a price of X1/- each (“issue price”) for an
aggregate amount up to X 7,50,01,500* on a rights basis to the existing equity]
shareholders of our company in the ratio of 3 Right equity shares for every 2 Fully,
paid-up equity shares held by the existing equity shareholders on the record date,
that is on [¢] (the “issue™).

*Assuming full subscription with respect to Rights Issue.

Issue Closing Date

[]

Issue Opening Date

[]



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive
of both days, during which Applicants can submit their Applications, in
accordance with the SEBI ICDR Regulations.

Issue Price

Re. One (1/-) per equity share

"Issue  Proceeds”
"Gross Proceeds”

or| Gross proceeds of the Issue

Issue Size

Amount aggregating up to X 7,50,01,500/- (Rupees Seven Crores Fifty Lakhs and
One thousand five hundred only)#
#Assuming full subscription

"Draft Letter of Offer" or | This Draft Letter of offer to be filed with the Stock Exchange

“LOF”

Listing Agreement

The listing agreements entered into between our Company and the Stock Exchange in terms
of the SEBI Listing Regulations

Material
Subsidiaries

Our Company does not have any Material Subsidiaries as of now except as defined under
“Subsidiaries” above.

MCA Circulars

General Circular No. 21/2020 dated May 11, 2020 issued by the Ministry of Corporate|
Affairs, Government of India, read with the circular dated August 3,
2020

Multiple
Application
Forms
(MAF)

Multiple  application  forms  submitted by an  Eligible Equity
Shareholder / Renouncee in respect of the Rights Entitlement available in their demat
account. However supplementary applications in relation to further Equity Shares
with/without using additional Rights Entitlement will not be treated as multiple
application

Net Proceeds

Issue Proceeds less the Issue related expenses. For further details, see "Objects of the Issue'
mentioned on page 42 of this Draft Letter of Offer

Off Market
Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by transferring them
through off-market transfer through a depository participant in accordance with the SEBI
Rights Issue Circulars and the circulars issued by the Depositories, from time to time, and
other applicable laws, on or before [@]

On Market
Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading them over
the secondary market platform of the Stock Exchange through a registered stock broker in
accordance with the SEBI Rights Issue Circulars and the circulars issued by the Stock
Exchange, from time to time, and other applicable laws, on or before []

"Qualified
Institutional
Buyers" or "QIBs"

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI ICDR
Regulations.

Record Date

Designated date for the purpose of determining the Eligible Equity Shareholders eligible to
apply for Equity Shares, being []

Refund Bank

The Bankers to the Issue with whom the refund account will be opened, in this case being

[e]

Registrar to the
Company

MCS Share Transfer Agent Limited

"Registrar to the
Issue™ /

Skyline Financial Services Private Limited

"Registrar"

Registrar Agreement dated 11™ October, 2022 between our Company and the Registrar to the Issue

Agreement in relation to the responsibilities and obligations of the Registrar to the Issue pertaining to
this Issue

Renouncee(s) Person(s) who has/have acquired Rights Entitlements from the Eligible Equity

Shareholders




Renunciation
Period

The period during which the Investors can renounce or transfer their Rights Entitlements
which shall commence from the Issue Opening Date [¢]. Such period shall close on [] in
case of On Market Renunciation. Eligible Equity Shareholders are requested to ensure that
renunciation through off-market transfer is completed in such a manner that the Rights
Entitlements are credited to the demat account of the Renouncee on or prior to the Issue
Closing Date

Retail Individual

An individual Investor who has applied for Rights Equity Shares for an amount not more

Investor / RII than X 200,000 (including an HUF applying through karta) in the Issue as defined under
Regulation 2(1)(vv) of the SEBI ICDR Regulations.
Rights Number of Equity Shares that an Eligible Equity Shareholder is entitled to in proportion

Entitlement(s)

to the number of Equity Shares held by the Eligible Equity Shareholder on the Record
Date, in this case being 3 Equity Shares for every 2 Equity Shares held by an Eligible
Equity Shareholder.

Rights Entitlement
Letter

Letter including details of Rights Entitlements of the Eligible Equity Shareholders.

Rights Equity
Shares / Rights
Shares

Equity Shares of our Company having a face value of Rs. 10.00 per share and to be Allotted
pursuant to the Issue.

SEBI Rights Issue
Circulars

SEBI circular, bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020

SCSB(s)

Self-certified syndicate banks registered with SEBI, which acts as a banker to the Issue and
which offers the facility of ASBA. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=34 of
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=35
as applicable, or such other website as updated from time to time, and (ii) in relation to
ASBA (through UPI mechanism), a list of which is available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=40  of
such other website as updated from time to time

Stock Exchange

Stock exchange where the Equity Shares are presently listed, being BSE Limited

Transfer Date

The date on which the Application Money held in the Escrow Account and the Application
Money blocked in the ASBA Account will be transferred to the Allotment Account(s) in
respect of successful Applications, upon finalization of the Basis of Allotment, in
consultation with the Designated Stock Exchange

Wilful Defaulter

Company or person, as the case may be, categorized as a wilful defaulter by any bank or
financial institution (as defined under the Companies Act, 2013) or consortium thereof, in
accordance with the guidelines on wilful defaulters issued by RBI

Working Day(s)

In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day means all days
on which commercial banks in Ahmedabad are open for business. Further, in respect of
Issue Period, working day means all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in Ahmedabad are open for business. Furthermore,
the time period between the Issue Closing Date and the listing of Equity Shares on the
Stock Exchange, working day means all trading days of the Stock Exchange, excluding
Sundays and bank holidays, as per circulars issued by SEBI.

CONVENTIONAL & GENERAL TERMS/ABBREVIATIONS

Term Description

"3", "Rs.", "Rupees" or Indian Rupees

"INR"

Alc Account

AGM Annual General Meeting

Adjusted loans and

advances

Adjustment in the nature of addition to the loans and advances made in relation to
certain loans which are treated as investments under Ind AS, but considered as
loans by our Company



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34

AIF(s)

Alternative investment funds, as defined and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

ASBA Circulars

Collectively, SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December
30, 2009, SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011 and the SEBI
circular, bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020

AUM Assets under management

AY Assessment year

Bn Billion

BSE BSE Limited

CAGR Compound Average Growth Rate

CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer

NSDL National security depository Limited

CIN Corporate Identification Number

Companies Act, 1956

Erstwhile Companies Act, 1956 along with the rules made thereunder

Companies Act, 2013

Companies Act, 2013 along with the rules made thereunder

Consolidated FDI Policy

Consolidated FDI Policy dated October 15, 2020 issued by the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India.

CovID-19 A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020 or
may be announced under same Headings

CSR Corporate Social Responsibility

CRAR Capital adequacy ratio/Capital to risk assets ratio

CRPC Code of Criminal Procedures 1973

Depositories Act Depositories Act, 1996

Depository A depository registered with SEBI under the Securities and Exchange Board of

India (Depositories and Participant) Regulations, 1996

Depository Participant /
DP

A depository participant as defined under the Depositories Act

DP ID Depository participant’s identification

DIN Director Identification Number

EBITDA Profit/(loss) after tax for the year adjusted for income tax expense, finance costs,
depreciation and amortization expense, as presented in the statement of profit and
loss (Earning Before Interest, Depreciation and Tax Amortization)

EGM Extraordinary general meeting

EPS Earnings per Equity Share

ERP Enterprise Resource Planning

Exchange Information

Collectively constitutes and includes, but is not limited to, a description of the
nature of our Company’s business and our Company’s most recent balance sheet
and profit and loss account, and similar statements for preceding years together
with press releases, announcements, investor education presentations and annual
reports.

FCNR Account

Foreign currency non-resident account

FDI Circular 2020

Consolidated FDI Policy dated October 15, 2020 issued by the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India

FEMA Foreign Exchange Management Act, 1999, together with rules and regulations
thereunder
FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

"Financial Year", "Fiscal
Year" or "Fiscal"

Period of 12 months ended March 31 of that particular year, unless otherwise stated

FIR First Information report

FPIs Foreign portfolio investors as defined under the SEBI FPI Regulations

Fugitive Economic An individual who is declared a fugitive economic offender under Section 12 of
Offender (FEO) the Fugitive Economic Offenders Act, 2018
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FVCI

Foreign venture capital investors as defined under and registered with SEBI
pursuant to the Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000 registered with SEBI

GAAP Generally accepted accounting principles
GDP Gross domestic product
Government / GOI Government of India
GST Goods and Services Tax
HUF Hindu Undivided Family
ICAI The Institute of Chartered Accountants of India

International Financing Reporting Standards of the International Accounting
IFRS Standards Board

Indian accounting standards prescribed under Section 133 of the Companies Act,
Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015
Insider Trading | Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations Regulations, 2015

Income-tax Act/ I.T. Act
/1T Act

Income-tax Act, 1961

I. T. Rules Income Tax Rules, 1962

India Republic of India

IPO Initial public offering

ISIN International Securities Identification Number allotted by the depository
IT/IT Act Information Technology, Information Technology Act, 2000

Listing Agreements

Equity listing agreements entered into between our Company and the Stock
Exchanges in terms of the SEBI Listing Regulations read along with SEBI
Circular No. CIR/CFD/CMD/6/2015 dated October 13, 2015

LLP Limited Liability Partnership

MAT Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Government of India

MICR Magnetic ink character recognition

Mn. Million

MOU Memorandum of Understanding

Mutual Fund Mutual fund registered with SEBI under the SEBI (Mutual Fund) Regulations,
1996.

NA/N.A. Not Applicable

NACH National Automated Clearing House which is a consolidated system of ECS

NAV Net asset value

NCLT National Company Law Tribunal

NCLAT National Company Law Appellate Tribunal

NEFT National Electronic Fund Transfer
The aggregate value of the paid-up share capital and all reserves created out of the
profits, securities premium account and debit or credit balance of profit and loss
account, after deducting the aggregate value of the accumulated losses, deferred

Net Worth . . . . i
expenditure and miscellaneous expenditure not written off, as per the audited
balance sheet, but does not include reserves created out of revaluation of assets,
writeback of depreciation and amalgamation

NI Act Negotiable Instruments Act, 1881

NSDL National Securities Depositories Limited

NR / Non-Resident A person resident outside India, as defined under the FEMA

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account
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A person resident outside India as Non-Resident Indian, who is a citizen of India

NRI and shall have the same meaning as ascribed to such term in the Foreign
Exchange Management (Deposit) Regulations, 2016

NSE National Stock Exchange of India Limited
A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in which

oCB / Overseas

Corporate Body

not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003 and immediately before
such date was eligible to undertake transactions pursuant to general permission
granted to OCBs under FEMA.

OcCl Overseas Citizen of India

p.a. Per Annum

PAC Persons Acting in Concert

PAN Permanent Account Number
PAT Profit After Tax

PBT Profit Before Tax

P/E Ratio Price / Earnings Ratio

PIO Persons of Indian Origin

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934
Registered Foreign | Foreign portfolio investors as defined under the SEBI FPI Regulations
Portfolio  Investors /

Foreign Portfolio
Investors / FPIs

Regulation S Regulations S under the Securities Act

RTGS Real Time Gross Settlement

RONW Return on Net Worth

SCORES SEBI Complaints Redress System

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India, constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of
Regulations, 2019

India (Foreign Portfolio Investors)

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure
Regulations Requirements) Regulations, 2018
SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure
Regulations Requirements) Regulations, 2015

SEBI PIT Regulations

SEBI (Prohibition of Insider Trading) Regulations, 2015

SEBI SBEB | Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations Regulations, 2014

SEBI Takeover | Securities and Exchange Board of India (Substantial Acquisition of Shares and
Regulations Takeovers) Regulations, 2011

SDR Strategic Debt Restructuring

SICA Sick Industrial Companies (Special Provisions) Act, 1985

STT Securities Transaction Tax

State Government Government of a state of India

TAN Tax Deduction Account Number

Trade Marks Act Trade Marks Act, 1999

UAE United Arab Emirates

U.S. United States of America

usD United States Dollar

U.S.QIB A qualified institutional buyer as defined in Rule 144A under the Securities Act
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US Securities Act United States Securities Act of 1933
A venture capital fund (as defined and registered with SEBI under the erstwhile

VCF Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996.
YOY Year on Year

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms
under the Companies Act, the Securities Contracts (Regulation) Act, 1956, the SEBI ICDR Regulations, the
Depositories Act and the rules and regulations made thereunder.
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NOTICE TO INVESTORS

The distribution of Draft Letter of Offer, the Abridged Letter of Offer, Application Form and Rights Entitlement
Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions outside India
may be restricted by legal requirements prevailing in those jurisdictions. Persons into whose possession Draft
Letter of Offer, the Abridged Letter of Offer or Application Form may come are required to inform themselves
about and observe such restrictions.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch through
email and courier Draft Letter of Offer/ Abridged Letter of Offer, Application Form and Rights Entitlement Letter
only to Eligible Equity Shareholders who have a registered address in India or who have provided an Indian address
to our Company. Further, Draft Letter of Offer will be provided, through email and courier, by the Registrar on
behalf of our Company to the Eligible Equity Shareholders who have provided their Indian addresses to our
Company or who are located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted
under laws of such jurisdictions and in each case who make a request in this regard. Investors can also access
Letter of offer, Draft Letter of Offer, the Abridged Letter of Offer and the Application Form from the websites of
the Registrar, our Company, the Stock Exchange, subject to the applicable law.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and Letter of Offer, Draft Letter of Offer, the Abridged Letter of Offer or any offering materials or
advertisements in connection with the Issue may not be distributed, in whole or in part, in any jurisdiction, except
in accordance with legal requirements applicable in such jurisdiction.

Receipt of Letter of Offer, Draft Letter of Offer or the Abridged Letter of Offer will not constitute an offer in those
jurisdictions in which it would be illegal to make such an offer and, in those circumstances, Letter of Offer, Draft
Letter of Offer and the Abridged Letter of Offer must be treated as sent for information purposes only and should
not be acted upon for subscription to the Rights Equity Shares and should not be copied or redistributed.
Accordingly, persons receiving a copy of Letter of Offer, Draft Letter of Offer or the Abridged Letter of Offer or
Application Form should not, in connection with the issue of the Rights Equity Shares or the Rights Entitlements,
distribute or send Letter of Offer, Draft Letter of Offer or the Abridged Letter of Offer to any person outside India
where to do so, would or might contravene local securities laws or regulations.

If Letter of Offer, Draft Letter of Offer or the Abridged Letter of Offer or Application Form is received by any
person in any such jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Equity
Shares or the Rights Entitlements referred to in this Letter of Offer, Draft Letter of Offer, the Abridged Letter of
Offer or the Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares in compliance with all applicable laws and regulations
prevailing in his jurisdiction.

Our Company, the Registrar or any other person acting on behalf of our Company reserves the right to treat any
Application Form as invalid where they believe that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements and we shall not be bound to allot or
issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Neither the delivery of Letter of offer, Draft Letter of Offer, the Abridged Letter of Offer, Application Form and
Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication that there
has been no change in our Company’s affairs from the date hereof or the date of such information or that the
information contained herein is correct as at any time subsequent to the date of Letter of Offer, Draft Letter of
Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or the date of such
information.
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THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
THE OFFER RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY,
EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX
ADVISOR.

AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE OFFER OF
EQUITY SHARES. IN ADDITION, NEITHER OUR COMPANY IS MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING
THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR
PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the Securities
Act or the securities laws of any state of the United States and may not be offered or sold in the United States of
America or the territories or possessions thereof (“United States™), except in a transaction not subject to, or
exempt from, the registration requirements of the Securities Act and applicable state securities laws. The offering
to which this Draft Letter of Offer relates is not, and under no circumstances is to be construed as, an offering of
any Rights Equity Shares or Rights Entitlement for sale in the United States or as a solicitation therein of an offer
to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any portion of the
Issue or any of the securities described herein in the United States or to conduct a public offering of securities in
the United States. Accordingly, this Draft Letter of Offer/ Letter of Offer / Abridged Letter of Offer and the
enclosed Application Form and Rights Entitlement Letters should not be forwarded to or transmitted in or into the
United States at any time. In addition, until the expiry of 40 days after the commencement of the Issue, an offer
or sale of Rights Entitlements or Rights Equity Shares within the United States by a dealer (whether or not it is
participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from
the United States or any other jurisdiction where it would be illegal to make an offer, and all persons subscribing
for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis to
Eligible Equity Shareholders and the Abridged Letter of Offer and Application Form and Rights Entitlement Letter
will be dispatched only to Eligible Equity Shareholders who have an Indian address and a valid e-mail address.
The Issue Materials will be sent only to the valid e-mail address of the Eligible Equity Shareholders and in case
the Eligible Equity Shareholders have not provided their e-mail address, then the Issue Materials will be
dispatched, on a reasonable effort basis, to the Indian addresses provided by them. Any person who acquires
Rights Entitlements and the Rights Equity Shares will be deemed to have declared, represented, warranted and
agreed that, (i) it is not and that at the time of subscribing for such Rights Equity Shares or the Rights Entitlements,
it will not be, in the United States, and (ii) it is authorized to acquire the Rights Entitlements and the Rights Equity
Shares in compliance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian address
is not provided; or (iv) where our Company believes that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound
to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
Exchange Commission (the “US SEC”), any state securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering
of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this Draft Letter of Offer. Any
representation to the contrary is a criminal offence in the United States.
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The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of this
Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the number
of Rights Equity Shares applied for do not exceed the applicable limits under laws or regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.

ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive
Officers are residents of India. It may not be possible or may be difficult for investors to affect service of process
upon the Company or these other persons outside India or to enforce against them in courts in India, judgments
obtained in courts outside India. India is not a party to any international treaty in relation to the automatic
recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the
Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil Procedure
Code provides that where a certified copy of a decree of any superior court (within the meaning of that section)
in any country or territory outside India which the Government of India has by notification declared to be a
reciprocating territory, is filed before a district court in India, such decree may be executed in India as if the decree
has been rendered by a district court in India. Section 44A of the Civil Procedure Code is applicable only to
monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other charges of
a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply
to arbitration awards even if such awards are enforceable as a decree or judgment. Among others, the United
Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the Government of India
to be reciprocating territories within the meaning of Section 44A of the Civil Procedure Code.

The United States has not been declared by the Government of India to be a reciprocating territory for the purposes
of Section 44A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall,
on production of any document purporting to be a certified copy of a foreign judgment, presume that the judgment
was pronounced by a court of competent jurisdiction unless the contrary appears on the record; but such
presumption may be displaced by proving want of jurisdiction.

A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in India only
by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the recognition of foreign
judgments (other than arbitration awards), states that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the same title except where:

e The judgment has not been pronounced by a court of competent jurisdiction;

*  The judgment has not been given on the merits of the case;

*  The judgment appears on the face of the proceedings to be founded on an incorrect view of international law
or a refusal to recognize the law of India in cases where such law is applicable;

»  The proceedings in which the judgment was obtained are opposed to natural justice;

*  The judgment has been obtained by fraud; and/or

*  The judgment sustains a claim founded on a breach of any law in force in India.

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in
the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would
award damages on the same basis as a foreign court if an action is brought in India. In addition, it is unlikely that
an Indian court would enforce foreign judgments if it considered the amount of damages awarded as excessive or
inconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A party seeking to
enforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank of India to repatriate
any amount recovered pursuant to execution of such judgment. Any judgment in a foreign currency would be
converted into Rupees on the date of such judgment and not on the date of payment and any such amount may be
subject to income tax in accordance with applicable laws. The Company cannot predict whether a suit brought in
an Indian court will be disposed of in a timely manner or be subject to considerable delays.
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PRESENTATION OF FINANCIAL INFORMATION
Certain Conventions

All references to “India” contained in this Draft Letter of Offer are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “GOI”, Central Government”
or the “State Government” are to the Government of India, central or state, as applicable.

Unless otherwise specified or the context otherwise requires, all references in this Draft Letter of Offer to the ‘US’
or ‘U.S.” or the “United States’ are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Draft Letter of Offer is in Indian Standard Time (“IST”).
Unless indicated otherwise, all references to a year in this Draft Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever
applicable.

Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of this
Draft Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Draft Letter of Offer has been derived from our Financial Statements. For details, please see "Financial
Information™ mentioned in Draft Letter of offer. Our Company’s financial year commences on April 1 and ends
on March 31 of the next year. Accordingly, all references to a particular financial year, unless stated otherwise,
are to the twelve (12) month period ended on March 31 of that year.

The GOI has adopted the Indian accounting standards (“Ind AS), which are converged with the International
Financial Reporting Standards of the International Accounting Standards Board (“IFRS”) and notified under
Section 133 of the Companies Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (the “Ind AS Rules™). The Audited Financial Statements of our Company for the Financial Year ended
March 2020, March 2021 and March 2022 and the six-month period ended on September 30, 2022 have been
prepared in accordance with Ind AS, as prescribed under Section 133 of Companies Act read with the Ind AS
Rules and other the relevant provisions of the Companies Act and in accordance with the SEBI ICDR Regulations
and the Guidance Note on Reports in Company Prospectuses (revised), 2019, issued by the ICAI. Our Company
publishes its financial statements in Rupees.

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off and unless otherwise specified all financial numbers in parenthesis represent negative
figures. Our Company has presented all numerical information in this Draft Letter of Offer in “lakh” units or in
whole numbers where the numbers have been too small to represent in lakh. One lakh represents 1,00,000 and
one million represents 1,000,000.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of
the financial information to IFRS or US GAAP. Our Company has not attempted to also explain those differences
or quantify their impact on the financial data included in this Draft Letter of Offer, and you are urged to consult
your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to
which the financial information included in this Draft Letter of Offer will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, Ind AS, the
Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these accounting
principles and regulations on our financial disclosures presented in this Draft Letter of Offer should accordingly
be limited. For further information, see "Financial Information™ on page 59 of this Draft Letter of offer.

Certain figures contained in this Draft Letter of Offer, including financial information, have been subject to
rounded off adjustments. All figures in decimals (including percentages) have been rounded off to one or two
decimals. However, where any figures that may have been sourced from third-party industry sources are rounded
off to other than two decimal points in their respective sources, such figures appear in this Draft Letter of Offer
rounded-off to such number of decimal points as provided in such respective sources. In this Draft Letter of Offer,
(i) the sum or percentage change of certain numbers may not conform exactly to the total figure given; and (ii) the
sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row. Any such discrepancies are due to rounding off.
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Currency and Units of Presentation

All references to:

*  “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;

e “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America; and
» “Euro” or “€” are to Euros, the official currency of the European Union.

Our Company has presented certain numerical information in this DRAFT Letter of Offer in "lakh™ or "Lac" units
or in whole numbers. One lakh represents 1,00,000 and one million represents 1,000,000. All the numbers in the
document have been presented in lakh or in whole numbers where the numbers have been too small to present in
lakh. Any percentage amounts, as set forth in "Risk Factors", "Our Business", "Management’s Discussion and
Analysis of Financial Conditions and Results of Operation" in this report and elsewhere in this Draft Letter of
Offer, unless otherwise indicated, have been calculated based on our Financial Information.

Exchange Rates

This Draft Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as
a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and other foreign currencies:

Sr. Name of Currency Currency @31% | Currency Rate Currency Rate

No. March 22 @31t March 21 @ 315 March
20

1 $ (United states Dollars) 75.801 73.50 75.39

(Source: RBI reference rate)
Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained or derived
from publicly available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and completeness are
not guaranteed and their reliability cannot be assured. Although we believe the industry and market data used in
this Draft Letter of Offer is reliable, it has not been independently verified by us.

The data used in these sources may have been reclassified by us for the purposes of presentation. Data from these
sources may also not be comparable. Such data involves risks, uncertainties and numerous assumptions and is
subject to change based on various factors, including those discussed in "Risk Factors™ mentioned in this Draft
Letter of Offer. Accordingly, investment decisions should not be based solely on such information.

The extent to which the market and industry data used in this Draft Letter of Offer is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

We have included statements in this Draft Letter of Offer which contain words or phrases such as "will", "may",
"aim", "is likely to result, "believe", "expect", "continue", "anticipate”, "estimate", "intend", "plan",

"contemplate”, "seek to", "future", "objective", "goal”, "project”, "should", "pursue" and similar expressions or
variations of such expressions, that are "forward looking statements"

All statements regarding our Company’s expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements include statements as to our
Company’s business strategy, planned projects, revenue and profitability (including, without limitation, any
financial or operating projections or forecasts), new business and other matters discussed in this Draft Letter of
Offer that are not historical facts.

These forward-looking statements contained in this Draft Letter of Offer (whether made by our Company or any
third party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors
that may cause the actual results, performance or achievements of our Company to be materially different from
any future results, performance or achievements expressed or implied by such forward-looking statements or
other projections.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining
to the industry in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, the competition in our industry and markets, technological
changes, our exposure to market risks, general economic and political conditions in India and globally which
have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices,
the performance of the financial markets in India and globally, changes in laws, regulations and taxes, incidence
of natural calamities and/or acts of violence. Important factors that could cause actual results to differ materially
from our Company’s expectations include, but are not limited to, the following:

Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

Demand for our current products and our ability to introduce new products and implement our growth
strategies;

The outcome of any legal or regulatory proceedings we are or may become a party to;

Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities, insurance
and other regulations;

Changes in the pricing environment in India; and regional or general changes;
Emergence of new competitors;

Occurrence of natural calamities or natural disasters affecting the areas in which our Company has operations;
Availability of adequate debt and equity financing at commercially acceptable terms;

General, political, economic, social and business conditions in Indian and other global markets;
Significant competition in our businesses may limit our growth and prospects;

Dependence on a number of key management personnel and senior management personnel and our ability to
attract and retain qualified personnel;
Our risk management and internal controls, as well as the risk management tools available to us, may not be
adequate or effective in identifying or mitigating risks to which we are exposed;
Claims by clients or actions by regulators or both for alleged mis-selling

O O 0O00O0OO0OO0OOO OO O

For further discussion of factors that could cause the actual results to differ from our estimates and expectations,
see "Risk Factors", "Our Business" and "Management’s Discussion and Analysis of Financial Position and
Results of Operations" on pages 22, 54 and 95 in this Draft Letter of offer respectively, of this Draft Letter of
Offer. By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual gains or losses could materially differ from those that have
been estimated. We cannot assure investors that the expectations reflected in these forward-looking statements

will prove to be correct.

Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements
and not to regard such statements as a guarantee of future performance.
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Forward-looking statements reflect the current views of our Company as of the date of this Draft Letter of Offer
and are not a guarantee of future performance. These statements are based on the management’s beliefs and
assumptions, which in turn are based on currently available information. Although we believe the assumptions
upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to
be inaccurate, and the forward-looking statements based on these assumptions could be incorrect.

Neither our Company, our Directors, our Promoter, the Syndicate Member(s) nor any of their respective affiliates
or advisors have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not
come to fruition.

In accordance with the SEBI ICDR Regulations, our Company will ensure that investors are informed of material

developments from the date of this Draft Letter of Offer until the time of receipt of the listing and trading
permissions from the Stock Exchange.
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SUMMARY OF THIS DRAFT LETTER OF OFFER

The following is a general summary of certain disclosures included in this Draft Letter of Offer and is not exhaustive,
nor does it purport to contain a summary of all the disclosures in this Draft Letter of Offer or all details relevant to
the prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the
more detailed information appearing elsewhere in this Draft Letter of Offer, including, "Risk Factors", "Objects
of the Issue'", "Our Business" and "Outstanding Litigation and Defaults" on pages 22, 42, 54 and 101 in this
Draft Letter of Offer.

1. Summary of Business

Company is engaged in supply chain distribution of Various Steel Products in Gujarat & nearby States. Since
company was not very significantly operative, but post new Professional management on boarding, company has
arrived to a decision to enter and trade and fill Gap in Supply chain management for steel products in Gujarat.

Following is the non-exhaustive list of infrastructural products supply chain distribution:

Seamless or welded steel pipes

Blooms and slabs

Welded pipe

Electric resistance welding (ERW)

High frequency induction welding (HFT)
Longitudinal submerged arc welding (LSAW)
Seamless pipe

Oil and gas industry usage

Real Estate and Infrastructural projects

00000000O

2. Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in the following table:

(< in lakhs)
Sr. No. Particulars Estimated
Amount*
(A) Gross proceeds of the Rights Issue* 750.015
Less: Issue related expenses (approx.)** 50.000
Net proceeds of the Rights Issue 700.015
(B) Utilization of the net proceeds of the Rights Issue
To meet the working capital requirements of the company 700.015
Total Net Proceeds* 700.015

*Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted as per the Rights Entitlement ratio.
** This includes corporate compliance, issue related fee, auditors fee and other fees

The specific details on the objects are stated in the chapter ‘Objects of the Issue’ on Page No. 42 of this Draft
Letter of Offer for the sake of brevity.

3. Intention and extent of participation by our Promoters and Promoter Group in the Issue:

Company does not have any promoter. Shares are owned by public and company is operated and run by
professional management. Since there is no promoter in the company, the participation by promoters in the Issue
doesn’t arise.

4. Summary of Outstanding Litigation

There is no Criminal, Commercial Litigation or commercial arbitration pending against our company or our
directors in Capacity of company’s authorised signatory or director. Also, there is no pending or even initiated
pending case against our Directors as well.

5. Risk Factors
Please see the chapter titled “Risk Factors” beginning on page 22 of this Draft Letter of Offer.
6. Summary of Contingent Liabilities

As of now there is no contingent liability which can disturb our historical or projected financial or any activity of
company, subject to govt. guidelines and actions.
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7. Summary of Related Party Transactions

For details regarding our related party transactions for six month period ended September 30, 2022, see
“Financial Information” at page 59 of this Draft Letter of Offer.

8. Issue of equity shares made in last one year for consideration other than cash

Our Company has not made any issuances of Equity Shares in the last one year for consideration other than cash.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Draft Letter of Offer, including the risks and uncertainties described below, before making an investment in our
Equity Shares. To obtain a better understanding, you should read this section together with "Our Business" on Page
No. 54, "Our Management’ on Page no. 56 and Financials statements on Page No. 59. The risks and uncertainties
described in this section are not the only risks that we may face. Additional risks and uncertainties not known to us
or that we currently believe to be immaterial may also have an adverse effect on our business, results of operations,
financial condition and prospects.

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually
occur, our cash flows, business, financial condition and results of operations could suffer, the price of our Equity
Shares could decline, and you may lose all or part of your investment. The financial and other related implications
of risks concerned, wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there
are risks where the impact is not quantifiable and hence the same has not been disclosed in such risk factors.
Investment in equity and equity related securities involve a degree of risk and investors should not invest any funds
in this Issue unless they can afford to take the risk of losing their investment. Investors are advised to read the risk
factors carefully before taking an investment decision in this Issue. Before making an investment decision, investors
must rely on their own examination of the Issue and us.

This Draft Letter of Offer contains forward-looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of certain
factors, including the considerations described below and elsewhere in this Draft Letter of Offer. The financial and
other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors below.
However, there are risk factors the potential effects of which are not quantifiable and therefore no quantification
has been provided with respect to such risk factors. In making an investment decision, prospective investors must
rely on their own examination of our Company and the terms of the Issue, including the merits and the risks involved.
You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your investment,
and you should consult your tax, financial and legal advisors about the particular consequences to you of an
investment in our Equity Shares.

In this Draft Letter of Offer, any discrepancies in any table between total and the sums of the amount listed are due
to rounding off. Any percentage amounts, as set forth in "Risk Factors" on page 22 and Financials statement on
Page No. 59 of this Draft Letter of Offer unless otherwise indicated, has been calculated on the basis of the amount
disclosed in the "Financial Information of the Company" prepared in accordance with the Indian Accounting
Standards.

However, there are certain risk factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such risk factors. You should consult your tax, financial and legal advisors about the particular
consequences to you of an investment in this Issue. The following factors have been considered for determining the
materiality:

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality of Risk Factors:

e Some events may have material impact quantitatively;

e Some events may have material impact qualitatively instead of quantitatively;

e Some events may not be material individually but may be found material collectively;

e Some events may not be material at present but may be having material impact in future.
INTERNAL RISK FACTORS

INTERNAL RISKS

1. We depend on our corporate logo that we may not be able to protect and/or maintain.

Our ability to market and sell our products which depends upon the recognition of our brand names and respect we
earned during the course of business. We have not yet applied trademark registration for our Corporate Logo.
Consequently, we do not enjoy the statutory protections accorded to registered trademarks in India for our Company.
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There is no guarantee that the application for registration of our logo will be accepted in favour of the Company
whenever applied. This may affect our ability to protect our trademark in the event of any infringement of our
intellectual property. In the absence of such registrations, competitors and other companies may challenge the
validity or scope of our intellectual property right over these brands or our corporate name or logo. As a result, we
may be required to invest significant resources in developing new brands or names, which could materially and
adversely affect our business, financial condition, results of operations and prospects. In addition to same, our failure
to comply with existing or increased regulations, or the introduction of changes to existing regulations, could
adversely affect our business, financial condition, results of operations and prospects.

2. Our operating results could be adversely affected by weakening of economic conditions due to lock-down in
all parts of India and other parts of world & other situation due to pandemic Covid-19.

Our overall performance depends in part on the economic conditions of India. Certain economies have experienced
periods of downturn due to the present situation prevailing in India and outside India due to pandemic disease of
Covid-19 which impacts financial markets, concerns regarding the stability and viability of major financial
institutions, declines in gross domestic product, increases in unemployment, volatility in commodity prices and
worldwide stock markets, and excessive government debt. The pandemic disease has adversely affected the real
estate and trading business.

Moreover, the instability in the global economy affects countries in different ways, at different times and with
varying severity, which makes the impact to our business unforeseeable and indeterminate. Any of these events, as
well as a general weakening of, or declining corporate confidence in the global economy, or a curtailment in
government or customer spending could delay or decrease our revenues and therefore have a material adverse effect
on our business, operating results and financial condition.

3. We have taken the office on Rent for usage as a registered office of our Company.

We have entered into Rent Agreement with owner of premises which we used for the purpose of operation of the
company and show it as a registered office of the company.

Non-renewal of rent agreement or any dispute on property or any dispute between Promoter and landlord of premises
might affect our use of such property as registered office of our Company, which could materially and adversely
affect our reputation, business operations and have to pay increased rentals.

4. ltis difficult to predict our future performance, or compare our historical performance between periods, as
our revenue fluctuates significantly from period to period.

As per our policy, revenue is recognized upon development of real estate sector only. It might possible that builder
may not release the payment in time as their projects broadly takes 2 to 3 years to complete. In addition, we cannot
predict with certainty the growth of the real estate sector in a long run too. As a result of one or more of these
factors, we may record significant turnover or profits during one accounting period and significantly lower turnover
or profits during prior or subsequent accounting periods. Therefore, we believe that period-to-period comparisons
of our results of operations are not necessarily meaningful and should not be relied upon as indicative of our future
performance.

For further details of financial statements, please refer to chapter titled “Financial Information of our Company”.

5. Certain information in this Draft Letter of Offer is based on management estimates which may change, and
we cannot assure you of the completeness or the accuracy of other statistical and financial data contained in
this Draft Letter of Offer.

Certain information contained in this Draft Letter of Offer is based solely on management estimates and our business
plan and has not been appraised by any bank, financial institution or independent agency. In addition, we are fully
relied on real estate industry for which we relied on various publications and reports from agencies that we believe
are reliable, we cannot guarantee the quality or reliability of such materials. Industry facts and other statistics have
been prepared by us and the same have not been independently verified by any industry expert or advisers and,
therefore we make no representation as to their accuracy or completeness. Due to possibly flawed or ineffective
data collection methods or discrepancies between published information and market practice, the statistics herein
may be inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly relied upon.
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6. If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish
business opportunities. To grow our business, we will need to hire, train, supervise and manage new employees and
to use systems/equipment capable of effectively accommodating our growth. However, we cannot assure you that
any such employees will contribute to the success of our business or that we will use such systems/equipment
effectively. Our failure to source business opportunities effectively could have a material adverse effect on our
business, financial condition and results of operations. It is also possible that the strategies used by us in the future
may be different from those presently in use. No assurance can be given that our analysis of market and other data
or the strategies we use or plan in future to use will be successful under various market conditions.

7. Our company has incurred a loss in a financial year during previous 3 financial years.

Our company has incurred a loss of Rs. 10,09,053/- (Rupees Ten Lakhs Nine Thousand and Fifty-Three) during the
financial year ending on March 31, 2020.

8. Monitoring agency is not required to be appointed as per these Regulations.

The company has not appointed any monitoring agency because the size of the Rights Issue doesn’t exceed Rs. 50
Crore and therefore, deployment of the issue proceeds is entirely at the discretion of the issuer.

9. Negative cash flow from operating activities in the last three financial years.

The cash used in operating activities for the period ending on 31% March, 2021 and 31% March, 2020 was Rs.
44,212/- and Rs. 9,20,066/-.

10. We may not be able to manage our growth strategy effectively or it may change in the future.

Our business strategy includes the development business in and around Ahmedabad city only. Our developments
have primarily focused builders only. In the future, we may decide to undertake projects in additional business lines
connected to of real estate, such as trading f sand, cements, bricks etc. Sales strategies also differ from product to
product. We may not be able to capitalise on our strategy to develop other trading lines if we fail to generate adequate
sales therein. This future growth may strain our managerial, operational, financial and other resources. If we are
unable to manage our growth strategy effectively, our business, financial condition and results of operations may
be adversely affected. In addition, depending on prevailing market conditions, regulatory changes and other
commercial considerations, we may be required to change our business model and we may therefore decide not to
continue to follow our business strategies described in this Draft Letter of Offer.

11. Our Company is dependent on manufacturer or wholesaler for the supply of TMT Bars is exposed to risks
relating to fluctuations in commodity prices and shortage of such materials. Further, we do not have any long
term supply agreements with the manufacturer.

We are purely dependent on the supply chain of manufacturer. Fluctuations in raw material affect the pre-booked
order from builder. Though we maintain good relations with our manufacturer, we have not entered into any
agreement or understanding for procuring these materials and based on price and availability, we select the best
manufacturer at the time of requirement. In the absence of such contracts, our manufacturer is not obligated to
continue their supply to us or provide us the materials at a particular rate. They may prefer other regular or
contractual trader over us, thus resulting in delays in procuring such materials or in incurring additional cost for the
same. If our suppliers do not wish to continue their relationship with us for any reason, we may not be able to
identify a suitable manufacturer with the quality of materials desired by us within a reasonable time frame or at all.
Any disturbance in supply to builder may affect loss of revenue collection or resulting into bed debts or late payment.

12. Any Penalty or demand raise by statutory authorities in future will affect our financial position of the
Company.

Our Company is mainly engaged in business of trading of TMT bars which attracts various tax liability such as
Goods and Service Tax and other applicable provision of the Acts. However, the Company has been depositing the
return under above applicable acts but any demand or penalty raised by concerned authority in future for any
previous year and current year will affect the financial position of the Company.
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13. Any failure in our business methodology could adversely affect our business.

We use our established process for business development. We usually maintain all record contains our inventories,
material deployment and order and various other tasks that are required on day-to-day affairs of the company. Any
delay in implementation or disruption of the functioning of our information systems could affect our ability to assess
the progress of our projects, process financial information, manage creditors or debtors or engage in normal business
activities. Any such disruption could have an adverse effect on our business operations and financial condition.

14. Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect
our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory sanctions,
penalties and serious harm to our reputation. Such employee misconduct includes breach in security requirements,
misappropriation of funds, hiding unauthorized activities, failure to observe our stringent operational standards and
processes, and improper use of confidential information. It is not always possible to detect or deter such misconduct,
and the precautions we take to prevent and detect such misconduct may not be effective. In addition, losses caused
on account of employee misconduct or misappropriation of funds may not be recoverable, which may result in write
offs of such amounts and thereby adversely affecting our results of operations. Our employees may also commit
errors that could subject us to claims and proceedings for alleged negligence, as well as regulatory actions in which
case, our reputation, business prospects, results of operations and financial condition could be adversely affected.

15. Our business is heavily dependent on the performance of, and the prevailing conditions affecting, the real
estate market in Ahmedabad and in India generally.

Our business is purely relied on real estate projects. We deal in a specific locality i.e. Ahmedabad. As a result, our
business, financial condition and results of operations have been and will continue to be heavily dependent on the
performance of, and the prevailing conditions affecting, the real estate market in Ahmedabad and in India generally.

The real estate market in Ahmedabad and in India generally may be affected by various factors outside our control,
including, among others:

prevailing local economic, income and demographic conditions;

availability of consumer financing (interest rates and eligibility criteria for loans);
availability of and demand for properties comparable to those we develop;
changes in governmental policies relating to zoning and land use;

changes in applicable regulatory schemes; and

the cyclical nature of demand for and supply of real estate.

SoarwNE

These factors may directly affect our business too.
16. We may not be able to generate profits at the same rate of return that we earned from our historical projects.

The profits that we generate from our trading activity may not be utilised in our business all the time and we may
not utilise capital in the most efficient manner. For example, there may be periods during which we may deposit
funds in fixed deposits or other short-term investments that generate low post-tax returns. We may also invest in
mutual funds which are exposed to market and credit risks and may not generate rates of return above the rates of
return we earn on our other investments, or at all, or such investments may result in losses. Our failure to generate
rates of return on our capital equal to or above the rate of return we earn on our trading activity may decrease our
return on net worth and capital employed, which may in turn adversely affect our business prospects, financial
condition and results of operation.

17. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or
accurately report our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reports and avoid fraud. Moreover, any
internal controls that we may implement or our level of compliance with such controls, may deteriorate over time,
due to evolving business conditions. There can be no assurance that additional deficiencies in our internal controls
will not arise in the future or that we will be able to implement and continue to maintain adequate measures to
rectify or mitigate any such deficiencies in our internal controls.
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21.

18. We have not identified any alternate source of raising the funds mentioned as our ‘Objects of the Issue’. Any
shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

Our Company has not identified any alternate source of funding for our investment and hence any failure or delay
on our part to mobilize the required resources or any shortfall in the Issue proceeds can adversely affect our growth
plan and profitability of our Company. The delay/shortfall in receiving these proceeds may affect the business
operation and financial performance of the Company.

For further details of our Object for the Issue, please refer chapter titled “Object for the Issue” beginning on Page
42 of this Draft Letter of Offer.

19. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements, capital expenditures and restrictive covenants in our financing arrangements.

Our business is capital intensive and we may plan to make additional capital expenditures to complete the routines
financial requirements. Our ability to pay dividends could also be restricted under certain financing arrangements
that we may enter into. We may be unable to pay dividends in the near or medium term, and our future dividend
policy will depend on our capital requirements and financing arrangements business, financial condition and results
of operations.

20. The price of the Equity Shares may be highly volatile after the Issue.

The price of the Equity Shares on the Indian stock exchanges may fluctuate after this Issue as a result of several
factors, including, volatility in the Indian and global securities market; our operations and performance;
performance of our competitors and the perception in the market about investments in the our industry; adverse
media reports on us or the industry; changes in the estimates of our performance or recommendations by financial
analysts; significant developments in India’s economic liberalization and deregulation policies; and significant
developments in India's fiscal and environmental regulations. There can be no assurance that the prices at which the
Equity Shares are initially traded will correspond to the prices at which the Equity Shares will trade in the market
subsequently.

There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely affect
a shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a particular point
in time.

Our listed Equity Shares will be subject to a daily “circuit breaker” imposed on listed companies by the Stock
Exchanges, which does not allow transactions beyond certain volatility in the trading price of the Equity Shares.
This circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed by
SEBI on Indian stock exchanges. The percentage limit on the Equity Shares’ circuit breaker will be set by the Stock
Exchanges based on historical volatility in the price and trading volume of the Equity Shares. The Stock Exchanges
are not required to inform our Company of the percentage limit of the circuit breaker, and they may change the limit
without our knowledge. This circuit breaker would effectively limit the upward and downward movements in the
trading price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the ability
of shareholders to sell Equity Shares or the price at which shareholders may be able to sell their Equity Shares.

22. The price of the Equity Shares may be volatile, which could result in substantial losses for investors acquiring
the Equity Shares in the Issue.

The market price of the Equity Shares may be volatile and could fluctuate significantly and rapidly in response to,
among others, the following factors, some of which are beyond our control: volatility in the Indian and global
securities market or in the value of the Rupee relative to the U.S. Dollar, the Euro and other foreign currencies;

- our profitability and performance;

- changes in financial analysts’ estimates of our performance or recommendations;

- perceptions about our future performance or the performance of Indian companies in general;

- performance of our competitors and the perception in the market about investments in the real estate sector;

- adverse media reports about us or the Indian real estate sector;

- significant developments in India’s economic liberalisation and deregulation policies;

- significant developments in India’s fiscal and environmental regulations; - economic developments in India and
in other countries; and - any other political or economic factors.
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These fluctuations may be exaggerated if the trading volume of the Equity Shares is low. Volatility in the price of
the Equity Shares may be unrelated or disproportionate to our results of operations. It may be difficult to assess our
performance against either domestic or international benchmarks. Indian stock exchanges, including the Stock
Exchanges, have experienced substantial fluctuations in the prices of listed securities and problems such as
temporary exchange closures, broker defaults, settlement delays and strikes by brokers. The governing bodies of
Indian stock exchanges have also, from time to time, imposed restrictions on trading in certain securities, limitations
on price movements and margin requirements. Further, disputes have occurred between listed companies, stock
exchanges and other regulatory bodies, which in some cases may have had a negative effect on market sentiment.
If such or similar problems were to continue or recur, they could affect the market price and liquidity of the securities
of Indian companies, including the Equity Shares.

23. Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our
Company may dilute your shareholding.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by our
Company may dilute your shareholding in our Company; adversely affect the trading price of the Equity Shares and
our ability to raise capital through further issue of our securities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that
we will not issue additional Equity Shares.

24. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including
in relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other
countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian
company than as shareholder of a corporation in another jurisdiction.

ISSUE SPECIFIC RISKS

1. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and become null
and void, and Eligible Equity Shareholders will not receive any consideration for them. The proportionate
ownership and voting interest in our Company of Eligible Equity Shareholders who fail (or are not able) to exercise
their Rights Entitlements will be diluted. Even if you elect to sell your unexercised Rights Entitlements, the
consideration you receive for them may not be sufficient to fully compensate you for the dilution of your percentage
ownership of the equity share capital of our Company that may be caused as a result of the Issue. Renouncee(s) may
not be able to apply in case of failure in completion of renunciation through off-market transfer in such a manner
that the Rights Entitlements are credited to the demat account of the Renouncee(s) prior to the Issue Closing Date.
Further, in case the Rights Entitlements do not get credited in time, or in case of On Market Renunciation, such
Renouncee will not be able to apply in the Issue with respect to such Rights Entitlements.

2. SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, July 24, 2020, January 19, 2021
and April 22, 2021, October 01, 2021 (SEBI Rights Issue Circular) streamlined the process of rights issues.
You should follow the instructions carefully, as stated in such SEBI circulars, and in this Draft Letter of
Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has recently
been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been recently devised by
capital market intermediaries. Eligible Equity Shareholders are encouraged to exercise caution, carefully follow
the requirements as stated in the SEBI Rights Issue circulars and ensure completion of all necessary steps in relation
to providing/updating their demat account details in a timely manner. Further, while in accordance with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements shall be made into the demat accounts of the Eligible Equity
Shareholders as on the Record Date, such Eligible Equity Shareholders shall participate in the Issue only in
accordance with the applicable laws in their respective jurisdictions.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars, the
credit of Rights Entitlements and Allotment of Equity Shares shall be made in dematerialized form only. Prior to the
Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts of the Eligible
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Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense escrow account
opened by our Company, for the Eligible Equity Shareholders which would comprise Rights Entitlements relating
to (a) Equity Shares held in the account of the IEPF authority; or (b) the demat accounts of the Eligible Equity
Shareholder which are frozen or the Equity Shares which are lying in the unclaimed suspense account (including
those pursuant to Regulation 39 of the SEBI Listing Regulations) or details of which are unavailable with our
Company or with the Registrar on the Record Date; or (c) Equity Shares held by Eligible Equity Shareholders
holding Equity Shares in physical form as on Record Date where details of demat accounts are not provided by
Eligible Equity Shareholders to our Company or Registrar; or (d) credit of the Rights Entitlements
returned/reversed/failed; or (e) the ownership of the Equity Shares currently under dispute, including any court
proceedings, if any; or (f) non-institutional equity shareholders in the United States.

3. We cannot guarantee that the Equity Shares issued under this Issue will be listed on the Stock Exchanges in
a timely manner, if at all.

In accordance with Indian law and practice, after our Board or committee passes the resolution to allot the Equity
Shares but prior to crediting such Equity Shares into the Depository Participant accounts of the investors, we are
required to apply to the Stock Exchanges for final approval for listing and trading of the Equity Shares. There could
be a failure or delay in obtaining these approvals from the Stock Exchanges, which in turn could delay the listing of
the Equity Shares on the Stock Exchanges. There can be no assurance that the Equity Shares allocated to you will
be credited to your demat account, or that trading in the Equity Shares will commence within the specified time
period, subjecting you to market risk for such period. Any failure or delay in obtaining these approvals would restrict
your ability to dispose of your Equity Shares. Further, historical trading prices, may not be indicative of the prices
at which the Equity Shares will trade in the future.

4. Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of shares in an Indian Company
are generally taxable in India. Previously, any gain realised on the sale of listed equity shares on or before March
31, 2018 on a stock exchange held for more than 12 months was not subject to long-term capital gains tax in India
if securities transaction tax (“STT”’) was paid on the sale transaction. However, the Finance Act, 2018, now seeks
to tax on such long-term capital gains exceeding < 100,000 arising from sale of equity shares on or after April 1,
2018, while continuing to exempt the unrealised capital gains earned up to January 31, 2018 on such Equity Shares.
Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition to payment of STT,
on the sale of any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic
stock exchange on which our Equity Shares are sold. Further, any gain realized on the sale of listed equity shares
held for a period of 12 months or less will be subject to short term capital gains tax in India. Capital gains arising
from the sale of our Equity Shares will be exempt from taxation in India in cases where the exemption from taxation
in India is provided under a treaty between India and the country of which the seller is resident. Generally, Indian
tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may
be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of our Equity Shares Rights
Entitlements.

Further, the Finance Act, 2019, which has been notified with effect from April 1, 2019, stipulates the sale, transfer
and issue of securities through exchanges, depositories or otherwise to be charged with stamp duty. The Finance
Act has also clarified that, in the absence of a specific provision under an agreement, the liability to pay stamp duty
in case of sale of securities through stock exchanges will be on the buyer, while in other cases of transfer for
consideration through a depository, the onus will be on the transferor. The stamp duty for transfer of securities other
than debentures, on a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the
consideration amount.

These amendments have been notified on December 10, 2019; however, these amendments will come into effect from
July 1, 2020. The Finance Act, 2020 has also provided a number of amendments to the direct and indirect tax regime,
including, without limitation, a simplified alternate direct tax regime and that dividend distribution tax will not be
payable in respect of dividends declared, distributed or paid by a domestic Company after March 31, 2020, and
accordingly, such dividends would not be exempt in the hands of the shareholders, both resident as well as non-
resident.
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5. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their Applications after
the Issue Closing Date. The Allotment in this Issue and the credit of such Equity Shares to the Applicant’s demat
account with its depository participant shall be completed within such period as prescribed under the applicable
laws. There is no assurance, however, that material adverse changes in the international or national monetary,
financial, political or economic conditions or other events in the nature of force majeure, material adverse changes
in our business, results of operation, cash flows or financial condition, or other events affecting the Applicant’s
decision to invest in the Equity Shares, would not arise between the Issue Closing Date and the date of Allotment in
this Issue. Occurrence of any such events after the Issue Closing Date could also impact the market price of our
Equity Shares. The Applicants shall not have the right to withdraw their applications in the event of any such
occurrence. We cannot assure you that the market price of the Equity Shares will not decline below the Issue Price.
To the extent the market price for the Equity Shares declines below the Issue Price after the Issue Closing Date, the
shareholder will be required to purchase Equity Shares at a price that will be higher than the actual market price
for the Equity Shares at that time. Should that occur, the shareholder will suffer an immediate unrealized loss as a
result. We may complete the Allotment even if such events may limit the Applicants’ ability to sell our Equity Shares
after this Issue or cause the trading price of our Equity Shares to decline.

6. Overseas shareholders may not be able to participate in the Company’s future rights offerings or certain
other equity issues.

If our Company offers or causes to be offered to holders of its Equity Shares rights to subscribe for additional Equity
Shares or any right of any other nature, our Company will have discretion as to the procedure to be followed in
making such rights available to holders of the Equity Shares or in disposing of such rights for the benefit of such
holders and making the net proceeds available to such holders. For instance, our Company may not offer such rights
to the holders of Equity Shares who have a registered address in the United States unless: (i) a registration statement
is in effect, if a registration statement under the US Securities Act is required in order for the Company to offer such
rights to holders and sell the securities represented by such rights; or (ii) the offering and sale of such rights or the
underlying securities to such holders are exempt from registration under the provisions of the US Securities Act.
Our Company has no obligation to prepare or file any registration statement. Accordingly, shareholders who have
a registered address in the United States may be unable to participate in future rights offerings and may experience
a dilution in their holdings as a result.

7. You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the date on
which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the depository
participants until approximately 15 days from the Issue Closing Date. You can start trading such Equity Shares only
after receipt of the listing and trading approval in respect thereof. There can be no assurance that the Equity Shares
allocated to you will be credited to your demat account, or that trading in the Equity Shares will commence within
the specified time period, subjecting you to market risk for such period.

EXTERNAL RISK FACTORS

1. Our Company is engaged into trading of TMT bars and other finished steel products. The aid business is
purely dependent on development of real estate, infrastructural sector. The downfall or slack in the said
business affect our business model.

The business of our company is involved in supplies of products to various other businesses which are engaged
in a similar or non-similar business industry. Any affect in the industry of our customers will have the direct
impact on our business.

2. Trading business is purely dependent on the ability to sale the product in market therefore our future success
largely depends on our trading ability. Our inability in the said line in future would affect badly to the
company’s business.

The company is engaged primarily into the business trading and in due to any unforeseen reasons in the future
which cannot be tracked and mitigated now, if there happens any inability in the said trading activity, the same
would directly impact upon the profitability of the company and further on the Shareholders’ Value.
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We may not be able to successfully close the various deals with builders & infrastructure companies, which
may affect our business and growth prospects.

Negotiation is an integral exercise during the functioning of the company and the same is required to be done
with due care. There may arise certain situations where the common point of understanding between our
company and counterpart may not exists which can lead to failure in closing the deals with our customers and
suppliers. The impact of which will be on the Costs and Revenue.

We generate our entire sales from our operations in certain geographical regions of Ahmedabad, Gujarat
and any adverse development affecting our operations in these regions could have an adverse impact on our
revenue and results of operations.

Any adverse development in the areas in which our company operates will have significant effect on our
business.

We purely rely on product of various company and any failure on their part to perform their obligations could
adversely affect our business, results of operations, and cash flows.

Our business is primarily engaged in the business of trading and is majorly dependent on the suppliers for further
supplies. Any effect on their businesses or their failure to fulfil the obligations will affect our operations.

We cannot assure you that the supply of high-quality TMT bars or steel finished goods will be free from any
and all defects, though it is procured from reputed brands.

There is always a minimal amount of probability of occurrence of defects in the goods even if the same are
supplied by reputed businesses. The same may affect our operations.

Significant increases in prices of, or shortages of, or delay or disruption in supply of TMT Bars or other steel
products could affect the business of company and resulting into loss of payment / bad debts or less profit.

Any kind of change which is unfavourable to our business or our suppliers or our customers will directly and
indirectly bring a change in our business. The sensitive analysis of the same might not give very appreciative
results.

The novel coronavirus (Covid-19) pandemic outbreak and steps taken to control the same have significantly
impacted our business, results of operations, financial condition and cash flows and further impact will
depend on future developments, which are highly uncertain.

The rapid and diffused spread of COVID-19 and global health concerns relating to this outbreak have had a
severe negative impact on all businesses, including the real estate industry in which our Company operates and
from where it derives substantial revenues and profits. The COVID-19 pandemic could continue to have an
impact that may worsen for an unknown period of time. In view of the onslaught of the second wave of the virus
and the likelihood of a third wave, this pandemic may continue to cause unprecedented economic disruption in
India and in the rest of the world. The scope, duration and frequency of such measures and the adverse effects
of COVID-19 remain uncertain and could be severe.

Further if in case due to any third or consequent wave of Coronavirus or surge in new and deadly variants of
the Virus, if another lockdown is imposed in the country and further restrictions are imposed by the government,
we may face huge losses and our business operations could be severely impacted. Any such restrictions could
cause delays in the completion of our Projects and commitments made to clients, or cause damage to the goods
in transit. Any of these consequences may result in loss of business and/or claims for compensation from our
clients, which may have an adverse effect on our results of operations and financial condition.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may
adversely affect our business and financial performance.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes
may adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably
respond to and comply with any such changes in applicable law and policy. For example, the Government of
India implemented a comprehensive national goods and services tax (“GST”) regime with effect from July 1,
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2017, that combined multiple taxes and levies by the Central and State Governments into a unified tax structure.
Our business and financial performance could be adversely affected by any unexpected or onerous requirements
or regulations resulting from the amendment of GST or any changes in laws or interpretation of existing laws,
or the promulgation of new laws, rules and regulations relating to GST. The Government has enacted the GAAR
which have come into effect from April 1, 2017.

The Government of India has announced the union budget for Fiscal 2021 and the Ministry of Finance has
notified the Finance Act, 2021 (“Finance Act””) on March 28, 2021, pursuant to assent received from the
President, and the Finance Act will come into operation with effect from July 1, 2020 There is no certainty on
the impact that the Finance Act may have on our business and operations or on the industry in which we operate.

We cannot predict whether any amendments made pursuant to the Finance Act would have a material adverse
effect on our business, financial condition and results of operations. Unfavourable changes in or interpretations
of existing, or the promulgation of new, laws, rules and regulations including foreign investment and stamp duty
laws governing our business and operations could result in us being deemed to be in contravention of such laws
and may require us to apply for additional approvals. For instance, the Supreme Court of India has, in a decision
clarified the components of basic wages, which need to be considered by companies while making provident
fund payments. Our Company has not made relevant provisions for the same, as on date. Any such decisions in
future or any further changes in interpretation of laws may have an impact on our results of operations. Further,
a draft of the Personal Data Protection Bill, 2019 (“Bill’’) has been introduced before the Lok Sabha on
December 11, 2019, which is currently being referred to a joint parliamentary committee by the Parliament. We
may incur increased costs and other burdens relating to compliance with such new requirements, which may
also require significant management time and other resources, and any failure to comply may adversely affect
our business, results of operations and prospects. Uncertainty in the applicability, interpretation or
implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of
an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly
for us to resolve and may impact the viability of our current businesses or restrict our ability to grow our
businesses in the future.

The Companies Act, 2013 has effected significant changes to the existing Indian company law framework,
which may subject us to higher compliance requirements and increase our compliance costs

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified and have come
into effect from the date of their respective notification, resulting in the corresponding provisions of the
Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought into effect significant changes
to the Indian company law framework, such as in the provisions related to issue of capital, disclosures in offer
document, corporate governance norms, audit matters, related party transactions, introduction of a provision
allowing the initiation of class action suits in India against companies by shareholders or depositors, a
restriction on investment by an Indian company through more than two layers of subsidiary investment
companies (subject to certain permitted exceptions), prohibitions on loans to directors and insider trading and
restrictions on directors and key managerial personnel from engaging in forward dealing.

Further, companies meeting certain financial thresholds are also required to constitute a committee of the board
of directors for corporate social responsibility activities and ensure that at least 2% of the average net profits
of the Company during three immediately preceding financial years are utilized for corporate social
responsibility activities. Penalties for non-compliance have been prescribed under the Companies Act, 2013,
which may subject our Company, Directors, and key managerial employees to such penalties and formal actions
as prescribed under the Companies Act, 2013, if we not be able to comply with the provisions of the New
Companies Act within the prescribed timelines, and this could harm our reputation. To ensure compliance with
the requirements of the Companies Act, 2013 within the prescribed timelines, we may need to allocate additional
resources, which may increase our regulatory compliance costs and divert management attention. While we
shall endeavour to comply with the prescribed framework and procedures, we may not be in a position to do so
in a timely manner.

The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and complying
with such provisions due to limited jurisprudence on them. In the event, our interpretation of such provisions of
the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements or clarifications issued
by the Government in the future, we may face regulatory actions or we may be required to undertake remedial
steps. Additionally, some of the provisions of the Companies Act, 2013 overlap with other existing laws and
regulations (such as the corporate governance norms and insider trading regulations). We may face difficulties
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in complying with any such overlapping requirements. Further, we cannot currently determine the impact of
provisions of the Companies Act, 2013, which are yet to come in force. Any increase in our compliance
requirements or in our compliance costs may have an adverse effect on our business and results of operations.

Our business is substantially affected by prevailing economic conditions in India.

We perform all our business activities in India, all of our projects are located in Ahmedabad, Gujarat, India,
and the predominant portions of our customers are Indian nationals. As a result, we are highly dependent on
prevailing economic conditions in India and our results of operation are significantly affected by factors
influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of
operations, include:

- anyincrease in Indian interest rates or inflation;

- any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions
in India and scarcity of financing of our real estate developments and the purchase thereof by our
customers;

- prevailing income conditions among Indian consumers and Indian corporations;

- changes in India’s present tax, trade, fiscal or monetary policies;

- natural disasters, political instability, communal disturbances, riots, civil unrest, terrorism or military
conflict in India or in countries in the region or globally, including in India’s various neighbouring
countries;

- prevailing national, regional or global economic conditions, including in India’s principal export
markets; and - other significant regulatory or economic developments in or affecting India or its real
estate development sector.

In addition to the factors set forth above, our business may be affected by adverse changes in the real estate
sector as we fully relied on that activity only.

Corrupt practices or fraud or improper conduct may delay the development of a business and results of
operations.

The trading business is purely dependent on the risks of corrupt practices. Large orders from the side of builders
in all parts of the world provide opportunities for corruption, fraud or improper conduct, including bribery, theft
or embezzlement by employees, customers or the deliberate supply of low-quality materials. If we or any other
persons involved in any of the practice are the victim of or involved in any such practices, our reputation or our
ability to complete the relevant projects as contemplated may be disrupted, thereby adversely affecting our
business and results of operations.

Foreign investors are subject to foreign investment restrictions under Indian law.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI If the transfer of shares is not in compliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions, then the prior approval of the RBI will
be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India
into foreign currency and repatriate that foreign currency from India will require a no objection or a tax
clearance certificate from the income tax authority. We cannot assure you that any required approval from the
RBI or any other Government agency can be obtained on any particular terms or at all.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely
affect our ability to raise additional overseas financing and the interest rates and other commercial terms at
which such additional financing is available. This could have an adverse effect on our ability to fund our growth
on favourable terms or at all, and consequently adversely affect our business and financial performance and the
price of our Equity Shares.
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The ability of Indian companies to raise foreign capital may be constrained by Indian law.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources for our projects
under development and hence could constrain our ability to obtain financing on competitive terms and refinance
existing indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at all. Limitations on foreign debt may adversely affect our business growth, results of
operations and financial condition.

Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of
the economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest
rates, changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could change, and specific laws and
policies affecting the information technology sector, foreign investment and other matters affecting investment
in our securities could change as well. Any significant change in such liberalization and deregulation policies
could adversely affect business and economic conditions in India, generally, and our business, prospects,
financial condition and results of operations, in particular.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance of our business. These factors include interest rates, rates of economic growth, fiscal and monetary
policies of governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability,
fluctuations in commodities markets, consumer debt levels, unemployment trends and other matters that
influence consumer confidence and spending. Increasing volatility in financial markets may cause these factors
to change with a greater degree of frequency and magnitude, which may negatively affect our stock prices.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations
and financial condition as we purely relied on the business of real estate only.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or any other
public facility could disrupt our Company’s normal business activity. Any deterioration of India’s physical
infrastructure would harm the national economy; disrupt the transportation of goods and supplies, and costs of
doing business in India. These problems could interrupt our Company’s business operations, which could have
an adverse effect on its results of operations and financial condition.

Natural calamities could have a negative impact on the Indian economy and cause our business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent
and severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of
abnormal rainfall or other natural calamities could have a negative impact on the Indian economy, which could
adversely affect our business, prospects, financial condition and results of operations as well as the price of the
Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could
adversely affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are
beyond our control, could have a material adverse effect on India’s economy and our business. Incidents such
as the terrorist attacks, other incidents such as those in US, Indonesia, Madrid and London, and other acts of
violence may adversely affect the Indian stock markets where our Equity Shares will trade as well as the global
equity markets generally. Such acts could negatively impact business sentiment as well as trade between
countries, which could adversely affect our Company’s business and profitability. Additionally, such events
could have a material adverse effect on the market for securities of Indian companies, including the Equity
Shares.
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SECTION 111 - INTRODUCTION
THE ISSUE
This Issue has been authorised through a resolution passed by our Board of Directors at their meeting held on

October 04, 2022, pursuant to Section 62(1)(a) of the Companies Act. The following is a summary of this Issue,
and should be read in conjunction with and is qualified entirely by, the information detailed in the chapter titled

"Terms of the Issue"

Particulars

Details of Equity Shares

Equity Shares proposed to be
issued

Up to 7,50,01,500 no of Equity Shares

Rights Entitlement

3 Equity Share for every 2 fully paid-up Equity Share(s) held on the
Record Date

Fractional Entitlement

For Equity Shares being offered on a rights basis under the Issue, if the
shareholding of any of the Eligible Equity Shareholders is less than 2
(Two) Equity Shares or is not in multiples of 2 (Two), the fractional
entitlement of such Eligible Equity Shareholders shall be ignored for
computation of the Rights Entitlement. However, Eligible Equity
Shareholders whose fractional entitlements are being ignored earlier
will be given preference in the Allotment of one additional Equity
Share each, if such Eligible Equity Shareholders have applied for
additional Equity Shares over and above their Rights Entitlement, if
any.

Shares

Record Date []
Face value per Equity Shares 1.00 Re each
Issue Price per Rights Equity 1.00 Re each

Issue Size Issue not exceeding X750.015 lakhs #To be adjusted as per the Rights
Entitlement ratio
Dividend Such dividend as may be declared by our Board and our shareholders,

as per applicable law

Equity Shares issued, subscribed
and paid up prior to the Issue

5,00,01,000 Equity Shares. For details, see "Capital Structure™ on page
40 of Draft Letter of Offer

Equity Shares subscribed and
paid-up after the Issue (assuming
full  subscription for and
allotment of the Rights
Entitlement)

12,50,02,500 Equity Shares

Equity Shares outstanding after
the Issue  (assuming  full
subscription for and Allotment of
the Rights Entitlement)

12,50,02,500 Equity Shares

Money payable at the time of
Application

Re. 1.00/- per share

Scrip Details

ISIN : INE104S01022
(Scrip Code: 539584)

Use of Issue Proceeds

For details please refer to the chapter titled "Objects of the Issue" on
page 42 of this Draft Letter of Offer.

Terms of the Issue

For details please refer to the chapter titled "Terms of the Issue" on page
108 of this Draft Letter of Offer.

Equity Shares proposed to be
issued

Up to 7,50,01,500 no of Equity Shares
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Issue Schedule:

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below.

Event Indicative Date
Issue Opening Date [e]
Last Date for On Market Renunciation of Rights [e]
Issue Closing Date* [e]

*The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it may
determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue Opening
Date.
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GENERAL INFORMATION

Sharanam Infraproject And Trading Limited was originally incorporated in the name of Skyhigh Projects Limited
on February 5, 1992. The name of the Company was changed to Sharanam Infraproject and Trading Limited on
29" July, 2015.

Registered Office of our Company
Sharanam Infraproject and Trading Limited
303, Earth Arise, Nr. Y.M.C.A.

Club, S. G. Road, Makarba,

Vejalpur, Ahmedabad 380051

Telephone: 079-29707666

Email: sharanaminfraproject@gmail.com
Website: http://www.sharanaminfra.co.in/
CIN: L45201GJ1992PL.C093662

Registrar of Companies
Our Company is registered with the Registrar of Companies, situated at the following address:

REGISTRAR OF COMPANIES, GUJARAT, DADRA & NAGAR HAVELI
ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop,

Naranpura, Ahmedabad-380013, Gujarat

Telephone: +91 79 2743 8531

Facsimile: +91 79 2743 8371

E-mail: roc.ahmedabad@mca.gov.in

Company Secretary and Compliance Officer

Mr. Jinesh Deepakkumar Mistry
» 303, Earth Arise, Nr. Y.M.C.A. Club, S. G. Road, Makarba, Vejalpur, Ahmedabad Gujarat 380051 IN
» Telephone: 079-29707666
e Email: sharanaminfraproject@gmail.com

Details of Key Intermediaries pertaining to this Issue of our Company:
Registrar to the Issue

Skyline Financial Services PrivateLimited

D-153A, 1% Floor, Okhla Industrial Area,

Phase-I, New Delhi-110020

Telephone: 011-40450193/97

Email: admin@skylinerta.com

Website: www.skylinerta.com

Investor grievance e-mail: investors@skylinerta.com
Contact Person: Ms. Rati Gupta

SEBI Registration No.: INR000003241

Registrar to the Company

MCS SHARE TRANSFER AGENT LIMITED,
Ahmedabad

201, Shatdal Complex,

2" Floor, Ashram Road, Ahmedabad 3800 09.
Ph.:- 079-26580461, 0462, 0463

Email:- mcsstaahmd@gmail.com
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Statutory and Peer Review Auditor of our Company

AK OSTWAL & COMPANY
517, Jiwan Deep Complex,
Near Nirmal Hospital

Ring Road-Surat- Gujarat
Email: akostwalco@gmail.com
Tel: 0261-2901508

Experts

AK OSTWAL & COMPANY
517, Jiwan Deep Complex

Near Nirmal Hospital

Ring Road-Surat- Gujarat

EMAIL: Akostwalco@Gmail.Com
TEL: 0261-2901508

Banker to the Issue/ Refund Bank

AXIS BANK LIMITED
Balleshwar Avenue
Ground Floor

Opposite Rajpath Club
Sg Highway

Ahmedabad 380054

Designated Intermediaries
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website
of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount will
be unblocked and the account will be debited only to the extent required to pay for the Rights Equity Shares
Allotted.

Inter-se Allocation of Responsibilities

The company has not engaged any merchant banker for the issue. Hence a statement of inter se allocation of
responsibilities is not required.

Underwriting
The Issue is not underwritten and our Company has not entered into any underwriting arrangement.
Investor grievances

Investors may contact the Company Secretary and Compliance Officer for any pre-lssue/ post-Issue related matters
such as non-receipt of Letters of Allotment/ demat credit/ Refund Orders, etc.

Investors are advised to contact the Registrar to the Issue or our Company Secretary and Compliance Officer for
any pre- Issue or post-Issue related problems such as non-receipt of Abridged Letter of Offer/ Application Form
and Rights Entitlement Letter/ Letter of Allotment, or Refund Orders, etc. All grievances relating to the ASBA
process may be addressed to the Registrar to the Issue, with a copy to the SCSBs, giving full details such as hame,
address of the applicant, ASBA Account number and the Designated Branch of the SCSBs, number of Equity
Shares applied for, amount blocked, where the Application Form and Rights Entitlement Letter or the plain paper
application, in case of Eligible Equity Shareholder, was submitted by the ASBA Investors through ASBA process.
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Credit Rating

As this is an Issue of Equity Shares, credit rating is not required.

Debenture Trustees

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

Appointment of a monitoring agency to monitor utilization of the Net Proceeds, in accordance with Regulation 82
of the SEBI ICDR Regulations, is not applicable for this issue.

For details in relation to the proposed utilisation of the Net Proceeds, see “Objects of the Issue” on page 42.
Filing

Since the offer size is less than Rs. 50 Crores, filing DLOF with SEBI is not required. However, the final letter of
offer will be filed with the board for information purpose.

Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:

Event Indicative Date
Issue Opening Date [e]

Last date for On Market Renunciation of Rights [e]
Entitlements #

Issue Closing Date [e]
Finalization of Basis of Allotment (on or about) [e]

Date of Allotment (on or about) [e]

Date of credit (on or about [e]

Date of listing (on or about) [e]

Issue Opening Date [e]

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that the
Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

* Qur Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may determine from time to time but
not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be
permitted by any Applicant after the Issue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date have
not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than two (2) Working Days prior to the Issue
Closing Date, i.e., [®] to enable the credit of the Rights Entitlements by way of transfer from the demat suspense
escrow account to their respective demat accounts at least one day before the Issue Closing Date, i.c., [®].

Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our
Company or the Registrar will not be liable for any loss on account of non-submission of Application Forms on
or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted well in advance
before Issue Closing Date, due to prevailing COVID-19 related conditions. For details on submitting Application
Forms, see "Terms of the Issue - Process of making an Application in the Issue" on page 108 of this Draft Letter
of Offer.

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements on or before
Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date.
No Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were
purchased from market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who
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are credited the Rights Entitlements are required to make an application to apply for Equity Shares offered under
Rights Issue for subscribing to the Equity Shares offered under Issue.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at https://www.skylinerta.com after keying
in their respective details along with other security control measures implemented thereat. For further details, see
"Terms of the Issue- Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders™ beginning
in page 108 of this Draft Letter of Offer.

MINIMUM SUBSCRIPTION

If our Company does not receive the minimum subscription of 90% of the Issue Size, or the subscription level falls
below 90% of the Issue Size, after the Issue Closing Date on account of withdrawal of applications, our Company
shall refund the entire subscription amount received within 4 (four) days from the Issue Closing Date in accordance
with SEBI circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If there
is any delay in the refund of the subscription amount beyond such period as prescribed by applicable laws, our
Company will pay interest for the delayed period, at such rates as prescribed under the applicable laws.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Letter of Offer and after giving effect to the
Issue is set forth below:

Sr. Particulars Amount (in ¥ Lakhs, except share
No. data)
Aggregate value| Aggregate
at nominal value | value at Issue
Price
A. | Authorised Share Capital
13,00,00,000 Equity Shares of face value of Rs.1 each 1300.00 N.A.
B. Issued and Subscribed Share Capital before the Issue
5,00,01,000 fully paid Equity Shares of face value of Rs. 1 each 500.01 N.A.
C. Paid-Up Share Capital before the Issue
5,00,01,000 fully paid Equity Shares of face value of Rs. 1 each 500.01 N.A.
D. | Present Issue in terms of this Draft Letter of Offer®
Issue of 7,50,01,500 Equity Shares of face value of Rs.1 each 750.015 750.015
E. Issued, Subscribed and Paid-Up Share Capital after the Issue
12,50,02,500 Equity Shares of face value of % 1/- each 1250.025

# Assuming full subscription for and allotment of the Equity Shares.
NOTES TO CAPITAL STRUCTURE
1. Details of outstanding instruments as on the date of this Draft Letter of Offer:

There are no outstanding options or convertible securities, including any outstanding warrants or rights to
convert debentures, loans or other instruments convertible into our Equity Shares as on the date of this Draft
Letter of Offer. Further, our Company does not have any employee stock option scheme or employee stock
purchase scheme.

2. Intention and extent of participation by our Promoters and Promoter Group in the Issue:

There are no promoters in the company and thus, their participation in the issue is not possible.
The company will comply with Regulation 38 of the SEBI Listing Regulations and will continue to comply
with the minimum public shareholding requirements pursuant to the Issue.

3. Shareholding pattern of our Company as per the last quarterly filing with the Stock Exchanges in compliance
with the SEBI Listing Regulations

i. The shareholding pattern of our Company as on 31% December 2022 can be accessed on the website of
the BSE at:

https://www.bseindia.com/stock-share-price/sharanam-infraproject-and-
tradingltd/siptl/539584/shareholding-pattern/

ii. Statement showing holding of Equity Shares of the Promoters and Promoter Group including details of
lock-in, pledge of and encumbrance thereon, as on 31t December 2022 can be accessed on the website
of the BSE at:

https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=539584&qtrid=116.00&QtrN
ame=December%202022
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Statement showing holding of Equity Shares of persons belonging to the category “Public” including
shareholders holding more than 1% of the total number of Equity Shares as on 31 December 2022 can
be accessed on the website of the BSE at

https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=539584&qtrid=116.00&Qtr
Name=December%202022

4. The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations is X [®]/-
per equity share.

5. Details of shares locked-in, pledged, encumbrance by promoters and promoter group:
The company does not have identifiable promoter and therefore, no disclosures are applicable.

6. Details of specified securities acquired by the promoter and promoter group in the last one year immediately
preceding the date of filing of the Draft Letter of Offer:

The promoter has not acquired any specified securities in the last one year immediately preceding the date of filing
of the Draft Letter of Offer.

7. Details of the shareholders holding more than 1% of the issued and paid-up Equity Share capital

The details of shareholders of our Company holding more than 1% of the issued and paid -up Equity Share capital
of our Company, as on 31 December 2022 are available on the website of the BSE at

https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=539584&qtrid=116.00&Comp
Name=Sharanam%20Infraproject%20and%20Trading%20Ltd&QtrName=December%202022 &Type=TM

8. Atany given time, there shall be only one denomination of the Equity Shares of our Company.

9. All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Draft
Letter of Offer. Further, the Equity Shares allotted pursuant to the Issue, shall be fully paid up.
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OBJECTS OF THE ISSUE
Our company proposes to utilize the net proceeds from the issue towards funding the following objects:
O Meeting Working Capital Requirements

We intend to utilize the net proceeds raised through the Issue (the “Issue Proceeds”) for Meeting the Working
Capital Requirements.

The main object clause of the Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised through the Issue. Further, we confirm that the
activities which we have been carrying out till date are in accordance with the object clause of our Memorandum
of Association.

Details and utilization of Issue Proceeds:

The Company intends to utilize the Net Proceeds raised through the Issue towards the following objects

(% in lakhs)
Sr. No. | Particulars Estimated
Amount*
(A) Gross proceeds of the Rights Issue* 750.015
Less: Issue related expenses (approx.)** 50.000
Net proceeds of the Rights Issue 700.015
(B) Utilization of the net proceeds of the Rights Issue
To meet the working capital requirements of the company 700.015
Total Net Proceeds* 700.015

*Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted as per the Rights Entitlement ratio.
** This includes corporate compliance, issue related fee, auditors fee and other fees.

Means of Finance

Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net Proceeds.
Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance for the aforesaid object, excluding the amount
to be raised from the Issue and existing identifiable internal accruals.

Additional Disclosures pursuant to Schedule VI Part (B) of SEBI ICDR, 2018:
(a) Basis of estimation of working capital requirement, along with relevant assumptions:
Creditors calculated at 13 days for first year i.e. up to 31/3/2023 and onwards for 15 days as company will have
reputation in market as well.
Debtors worked out at 75 days all the time
(b) Reasons for raising additional working capital, substantiating the same with relevant facts and figures:
New management of Company has negotiated exclusive purchase agreement with one of the Steel Products

C&F and Distributor of Jindal Group in Gujarat for uninterrupted supply. Following are the projected figures
for the future years:
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Profitability Statement
Description 31-Mar-22 31-Mar-23 | 31-Mar-24
No of Years 1 2 3
SALES/ TOTAL INCOME
Net Sales 17.69 4736.12 5920.15
Total Income 17.69 4736.12 5920.15
COST OF PRODUCTION
Raw Material Purchase 2.20 4475.63| 5370.7601
Salary Wages & other expenses 3.22 90.50 135.75
Other Direct expenses 7.96 140.00 175
Depreciation 1.05 0.94 0.85
Sub-total 14.43 4707.08 5682.36
Cost of Sales 14.43 4707.08 5682.36
Operating Profit 3.26 29.04 237.79
Provision for Taxation 0.98 8.71 71.31
Profit after Tax (PAT) 2.28 20.33 166.48
Balance Sheet Statement
LIABILITIES 31/03/2022 31/03/2023 31/03/2024
Share Capital including Premium 500.01 500.01 500.01
Reserves-General - 129.42 - 109.09 57.39
Addition Right Issue Capital - 750.02 750.02
Sub-Total (1+2+3) 370.59 1,140.94 1,307.41
CURRENT LIABILITIES
Borrowings 5.61 31.49 39.37
Provisions 2.82 8.71 71.31
Sundry Creditors-For Goods 51.18 168.68 243.29
Sub-Total 59.61 208.89 353.97
Total Outside Liabilities 59.61 208.89 353.97
Grand Total-Total Liabilities 430.20 1,349.82 1,661.39
ASSETS 31/03/2022 31/03/2023 31/03/2024
FIXED ASSETS
Nett Block 2.99 1.95 1.00
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Net Block 2.99 1.95 1.00
Investments 14.85 14.85 14.85
Total 14.85 14.85 14.85
CURRENT ASSETS
Sundry Debtors 173.27 973.18 1,216.47
Loans & Advance 192.20 240.25 300.32
Cash and Bank Balances 3.89 75.27 82.40
Misc expenses not written off 40.26 40.26 40.26
Other Current Assets 2.74 4.07 6.09
Total Current Assets 412.35 1,333.03 1,645.53
TOTAL ASSETS 430.20 1,349.82 1,661.39
Checking 0.00 0.0000 0.000

(c) Details of the projected working capital requirement including detailed assessment of working capital after
implementation of the project or achievement of objects of the issue, as the case may be, capacity utilization
assumptions, break-up of expected current assets into raw materials, finished goods, work in progress, sundry
debtors etc., along with the assumption about the holding norms for each type of current asset, total current
liabilities, net current assets and envisaged sources of finance for net current assets, i.e., bank finance,
institutional finance, own funds, etc.

(d) Total envisaged working capital requirement in a tabular form, the margin money thereof and the portion to be
financed by any bank(s) or otherwise.

(e) Details of the existing working capital available with the issuer, along with a break-up of total current assets
into raw materials, finished goods, work in progress, sundry debtors, etc., total current liabilities, net current
assets and sources of finance for net current assets, i.e., bank finance, institutional finance, own funds, etc.

Details Audited Projected Estimated
Sr. No. |Particulars 31-Mar-22 31-Mar-23| 31-Mar-24
1| Current Assets
a|Loan & Advances 192.20 240.25 300.32
b| Debtors 173.27 973.18 1216.47
c|Other Current Assets 2.74 4.07 6.09
(at+b+c) 368.21 1217.50 1522.88
2| Current Liabilities
a|Borrowings 5.61 31.49 39.37
b|Provisions 2.82 8.71 71.31
¢|Sundry Creditors-For Goods 51.18 168.68 243.29
(at+b+c) 59.61 208.89 353.97
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3|Net Working Capital
(1-2) 308.60 1008.61 1168.90
4|Working capital Gap 0.00 700.015 160.29
Working capital funding thru 0.000 700.015 1008.61

Right issue excl. of issue expenses i.e. 50.00
lakhs

Explanation on working capital:

a) At the moment company has a Capital of 500.01 Lakhs against which Carry forward losses are 129.42 Lakhs
which balance capital @ 370.59 lakhs.

b) for year ended 2022 our Current Assets stood at 368.21 Lakhs against Current Liabilities at 59.61 Lakhs, We
expect to realize our Current assets after deducting current liabilities which will give us 308.60 Lakhs

¢) For 31% March 2023 estimated under current assets debtors to be at 1217.50 Lakhs Vs Current liabilities of
208.89 Lakhs which will have a WCL gap of 1008.62 Lakhs, against which we will realize 308.60 Lakhs from
previous years Gap so total remaining amount would be 700.015 Lakhs, we have added 50 Lakhs Rs Right issue
expenses in our Current years estimated P&L already

d) Out of 1058.61 lakhs we assume to have 750.015 lakhs from this Right issue

e) We have assumed that our Right Issue would be subscribed fully and by March 31% we would be able to close
the whole transaction. Since issue could not come on time therefore our estimation has been changed a bit

f) For Better understanding we are attaching our Last year, Provisional & an estimated Balance sheet figures

g) Figures submitted verses now being submitted changed as we are not able to raise additional funds thru IPO
which hurt our estimation and the below mentioned Estimation is subject to arrival of funds for next quarter i.e.
1%t Jan to 31 March 2023

h) We assume that we would be able to get 13 days credit for 1% year and 15 days credit therefore on our purchase

i) We assume that our buyers will make payment to us within 75 days

j) Loans and advance will be increased as a practice to add more reputed end suppliers

k) For better explanation, we have attached our Historical and estimated Balance sheet as well

1) Miscellaneous expenses have not yet written off and whenever it is written off it will be reported to management
accounts.

Requirement of Funds and Utilization of Net Proceeds

We intent to utilize the Net Proceeds are set forth in the following table:

(% in lakhs)

Sr. No. | Particulars Estimated
Amount*
(A) Gross proceeds of the Rights Issue* 750.015
Less: Issue related expenses (approx.)** 50.000
Net proceeds of the Rights Issue 700.015
(B) Utilization of the net proceeds of the Rights Issue
To meet the working capital requirements of the company 700.015
Total Net Proceeds* 700.015

*Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted as per the Rights Entitlement ratio.
** This includes corporate compliance, issue related fee, auditors fee and other fees.

Means of Finance

Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net Proceeds.
Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance for the aforesaid object, excluding the amount
to be raised from the Issue as per estimation for first year

The fund requirement and deployment are based on our Management estimates and has not been appraised by any
bank or financial institution or any other independent agencies. The fund requirement above is based on our current
business plan.
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Details of the Objects of the Issue:
1. Meeting Working Capital Requirements:

Our business is predominantly working capital intensive. We use the fund the majority of our working capital
requirements in the ordinary course of our business from our internal accruals, post right issue however this time
to strengthen the margins and financials strength of the Company. We propose to part fund the Working Capital
Requirements to the extent of Rs. 700.015 lakhs from the Net Proceeds of proposed Right Issue.

We operate in a highly competitive and dynamic market conditions and may have to revise our estimates from
time to time on account of external circumstances, business or strategy, foreseeable opportunity. Consequently,
our fund requirements may also change. Our Creditors and debtors’ days may also change during in course of
time.

2. General Corporate Purpose

The entire issue proceeds will be used for working capital requirements and there will be no amount used in the
name of general corporate purpose.

Issue Related Expenses

The Issue related expenses consist of fees payable to the Advisors, Legal Counsel, processing fee to the SCSBs,
Registrars to the Issue, printing and stationery expenses, advertising expenses and all other incidental and
miscellaneous expenses for listing the Rights Equity Shares on the Stock Exchange. Our Company will need
approximately X 50 lakhs towards these expenses, a break-up of the same is as follows:

(R in lakhs)
Activity Estimated % of Total As a % of
Expense Expenses Issue size
Fees payable to the intermediaries 37.50 75% 5%

(including Advisors fees, legal
fees, selling commission, registrar
fees and expenses)

Advertising, Printing, stationery 5.00 10% 1%
and distribution Expenses

Statutory and other Miscellaneous 7.50 15% 1%
Expenses

Total Amount 50.00 100% 7%

Interim Use of Funds

In accordance with the policies formulated by our Board from time to time, will have flexibility to deploy the Net
Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our Company intends to
deposit the Net Proceeds only with scheduled commercial banks included in the second schedule of the Reserve
Bank of India Act, 1934 or make any such investment as may be allowed by SEBI from time to time.

Appraisal by Appraising Agency

None of the objects have been appraised by any bank or financial institution or any other independent third party
organizations.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Letter of Offer, which are proposed to be repaid from the Issue Proceeds.

Strategic or Financial Partners

There are no strategic or financial partners to the Objects of the Issue.
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Monitoring of Utilization of Funds

Since the proceeds from the Issue are less than 10,000 lakhs, in terms of Regulation 82(1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for this Issue. However, as per SEBI
Listing Regulation, the Rights Issue Committee appointed by the Board would be monitoring the utilization of the
proceeds of the Issue. The Company will disclose the utilization of the Issue Proceeds under a separate head in
our balance sheet along with the relevant details, for all such amounts that have not been utilized. The Company
will indicate investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the Company for the relevant
Financial Years subsequent to receipt of listing and trading approvals from the Stock Exchange.

Pursuant to Clause 32 of the SEBI Listing Regulation, the Company shall, on a quarterly basis, disclose to the Audit
Committee the uses and applications of the Issue Proceeds. In accordance with Clause 32 of the SEBI Listing
Regulation, the Company shall furnish to the Stock Exchange, on a quarterly basis, a statement on material
deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated above. This
information will also be published in newspapers simultaneously with the interim or annual financial results after
placing the same before the Audit Committee.

Interest of Promoters, Promoter Group and Directors

As applicable to the objects of the Issue Our Promoters, Promoter Group and Directors do not have any interest in
the Objects of the Issue.

Key Industrial Regulations for the Objects of the Issue

No additional provisions of any acts, rules and other laws are or will be applicable to the Company for the proposed
Obijects of the Issue.

Other Confirmations
No part of the Net Proceeds will be paid by our Company as consideration to our Promoters and Promoter group,

the directors, associates or key management personnel or group companies. There are no material existing or
anticipated transactions.
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STATEMENT OF TAX BENEFITS

Statement of possible special tax benefits available to the Company and its Shareholders as per the certificate
issued by statutory auditors of the company.

To,

The Board of Directors

Sharanam Infraprojects & Trading Limited

303, Earth Arise, Nr. Y.M.C.A. Club, S. G. Road, Makarba, Vejalpur,
Ahmedabad 380051

Dear Sirs,

Subject: Statement of possible special direct tax benefits available to SHARANAM INFRAPROJECTS &
TRADING LTD (*'the Company"") and its shareholders (*'the Statement").

We hereby confirm that the enclosed statement states the possible special direct tax benefits available to the Company
and the shareholders of the Company under the Income Tax Act, 1961 ("Act") as amended from time to time, presently
in force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions
prescribed under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the
tax benefits is dependent upon fulfilling such conditions, which based on the business imperatives, the Company may or
may not choose to fulfil.

This statement is only intended to provide general information to the investors and hence is neither designed nor intended
to be a substitute for professional tax advice. In view of the individual nature of the tax consequences, the changing tax
laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax implications arising
out of their participation in the rights issue of equity shares of the Company particularly in view of the fact that certain
recently enacted legislation may not have a direct legal precedent or may have a different interpretation on the benefits,
which an investor can avail. Neither are we suggesting nor are we advising the investor to invest money based on this
statement.

The contents of the enclosed statement are based on the information, explanations and representations obtained from the
Company and on the basis of their understanding of the business activities and operations of the Company. We do not
express any opinion or provide any assurance as to whether:

1. The Company or its shareholders will continue to obtain these benefits in future; or

2. The conditions prescribed for availing the benefits, where applicable have been/would be met. This statement is
intended solely for information and for inclusion in the Draft Letter of Offer in relation to the Issue of equity shares
of the Company and is not to be used, circulated or referred to for any other purpose without our prior written consent.
Our views are based on the existing provisions of law referred to earlier and its interpretation, which are subject to
change from time to time. We shall not be liable to any claims, liabilities or expenses relating to this assignment except
to the extent of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad
faith or intentional misconduct. We will not be liable to any other person in respect of this Statement.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

Yours Faithfully,

For AK Ostwal & Company,
Chartered Accountants

Firm Registration No: 107200W
Sd/-

AK Ostwal Proprietor

M No.: 107200W

UDIN: 22140574AZCKDG3309
Date: 10/10/2022
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Statement of Special Tax Benefits available to the Company & its Shareholder under the Income Tax
Act, 1961 and other Direct Tax Laws presently in force in India.

Special Tax Benefits
a) Benefits available to the Company
-There are no special tax benefits available to the Company.

b) Benefits available to the Shareholders
- There are no special tax benefits available to the shareholders for investing in the proposed right issue
of shares of the Company.

For AK Ostwal & Company
Chartered Accountants
Firm Registration No: 107200W

Sd/-

AK Ostwal

Proprietor

M No.: 107200W

UDIN: 22140574AZCKDG3309
Date: 10/10/2022

49



SECTION IV - ABOUT THE COMPANY
INDUSTRY

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. None of the
Company and any other person connected with the Issue have independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from believed
to be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured. Industry sources and publications are also prepared based on information as of
specific dates and may no longer be current or reflect current trends. Industry sources and publications may also
base their information on estimates, projection forecasts and assumptions that may prove to be incorrect.
Accordingly, investors should not place undue reliance on information.

Macroeconomic Overview of Global Economy
Global Prospects®

Steel pipes and tubes industry is one of the important segments of the Indian Steel sector, it contributes around 8
% of the India’s steel consumption. The steel pipes and tubes industry is classified into two segments — Electric
Resistant Welded (ERW) and Submerged Acr Welded and Seamless (S&S). The Rs. 50,000 crore steel pipes and
tubes industry is split equally between the ERW and S&S segments in value terms. In volume terms, the domestic
market is split 70:30 between the two segments.

The Indian steel pipe market is estimated to be Rs 50,000-55,000 Cr and is 8-9% of the global steel pipe market.
50% of the market in terms of value consists of the Electric Resistance Weld Pipe (ERW) and the other 50% is the
Stainless steel and Submerged Arc Weld (SAW) pipes.

The iron and steel pipe industry is one of the key sectors in the infrastructure development of our country. From
the extension of pipelines for river interlinking to providing drinking water to every household, the industry plays
a critical role in the development of the nation. The overall industry size has grown at double-digit over the last
four years and is currently estimated to be around Rs.60,000 crore.

The major growth drivers for the industry include demand emanating from domestic water infrastructure, oil
exploration and transportation, construction, irrigation, infrastructure, and expansion of gas pipelines such as
national gas grid and city gas distribution. While the covid-19 pandemic has caused certain disruptions, the
industry witnessed a V-shape recovery post the removal of restrictions and surpassed pre-covid levels as evident
by 16.61% growth in steel tube and pipe consumption in March 2021 as compared with March 2020. However,
the industry registered degrowth of nearly 15% during the fiscal year 2020-21 due to muted production and
consumption in the lockdown period. Going forward, CARE Ratings believes that the industry is resilient enough
to be back on a growth path although it remains to be seen how far the industry players can combat with a steep
increase in raw material prices and protect their margins.

The industry has witnessed consolidation with increasing dominance of larger players especially in Electric
Welded Resistance (ERW) segment which has been the most fragmented segment historically. Operating margins
of major industry players have expanded by nearly 350 bps to 12.5% over FY12 to FY20 period. Industry leverage
levels peaked in FY15 and FY16 and have improved consistently since then which is expected to continue amid
continued debt reduction aided by healthy profitability.

1
https://www.careratings.com/uploads/newsfiles/13072021115904_Metal_pipes_industry _shows_its_mettle_in_pa ndemic_-
_Demand_pipeline_strong.pdf
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GLOBAL INDUSTRY SCENARIO

Under the shadows of pandemic, the world has faced an unprecedented blow by the pandemic and the human toll
is continuing to grow as the infections continue to spiral across the globe. Due to the first wave of pandemic during
2020, the global steel pipes industry recorded a slump of 10.60% implying destruction of 7.3 million tonnes in
consumption. The demand for steel pipes plunged as the construction activities halted with the rising number of
infections; however, as the first wave retracted, the governments responded with hefty spending on infrastructure
to boost the economies. When the markets were just witnessing glimpses of normalcy, it got caught up in the
second wave of the pandemic. Curtailment measures like lockdowns and curfews once again took the centre stage
resulting in supply chain disruptions, labour shortages, financial losses, and temporary adverse impact on
investments. One of the key demand drivers for steel pipes is the oil & gas industry which faced its worst crisis
ever with oil prices plummeting to USD 21.04 per barrel during covid-19 first wave. Although the oil prices have
regained a level above USD 60 per barrel from February 2021 because of a production cut to protect margins, the
demand is slowly regaining normalcy. Hence, with no impetus on capital expenditure by oil producers in near
future, the demand for pipes from the oil & gas sector remains subdued in the short term. However, as the
governments across the world refocus on infrastructure projects such as water and sewage systems and oil and gas
pipeline networks, the growth is bound to come back. Recovery in oil prices and a parallel improvement in
spending on exploration and production activities is expected to brighten the medium-term outlook for oil pipeline
related infrastructure projects.

Indian Steel Pipe:

Battered but ready to sprint India’s iron and steel pipe and tubes industry, valued at nearly Rs.60,000 crore,
accounts for around 8% of the global steel pipe market. The production has grown at a CAGR of 7.69% from 4.97
million tonnes in FY17 to 6.68 million tonnes in FY 20 attributable to incremental demand emanating from growth
in domestic water infrastructure mainly driven by Jal Jeevan Mission, oil exploration, construction, infrastructure,
and expansion of gas pipelines such as national gas grid and city gas distribution.

As a result, the consumption growth outpaced the production growth and expanded with a CAGR of 11.03% over
the period FY17 to FY20. The last decade has witnessed an evolution for the Indian pipe and tube manufacturers
in wake of growing demand and capital expenditure for modernization and capacity creation in end user industries.

As a result, the steel pipe and tubes manufacturers have successfully scaled their operations to match the global
economic size. The overall sales of the domestic players have nearly doubled in the last decade despite a
contraction during FY20 due to lower metal prices and loss of volumes because of the worldwide pandemic hitting
the volumes.

Due to their competitive pricing, high quality, and geographical advantages, there is a huge demand for Indian
manufactured pipes from regions such as Europe, Thailand, Malaysia, the Middle East, and Indonesia. However,
as domestic consumption increased rapidly, the volume of exports declined and the gap between exports and
imports have narrowed over the years. Moreover, domestic industry has less capacity for high-temperature
resistant pipes used for drilling and oil exploration, which are generally imported by the oil refineries in India.
Expansion in refining capacity and renewed emphasis on oil exploration by GOI to reduce crude oil import bill
meant imports of pipes went up in FY19 and FY20.

Changing industry dynamics

The domestic demand for iron and steel pipes has gone through a paradigm shift with new verticals and novel
applications of steel pipes coming up with the time. The below pie chart presents the evolution of demand from
2010 to 2020.

Although the percentage share of demand coming from oil & gas may seem reduced in above figure, in terms of
absolute number, the same has increased significantly. Increasing usage of steel pipes in automotive and India’s
changing energy mix has led to the increase in demand share of steel pipes on these fronts. Also, increase in usage
of steel pipes in railways, furniture, platforms, fencing in malls, and other new applications in the construction
industry has also changed the dynamics to some extent. According to Petroleum and Natural Gas Regulatory Board
(PNGRB), the energy mix of India is going to change, further benefitting the demand for steel pipes.

Notwithstanding such large capacities, domestic industry faces the problem of under-capacity utilization due to
order-based nature of businesses especially in HSAW (Helical Submerged Arc Welded) and LSAW (Longitudinal
Submerged Arc Welded) pipes segments. It not only creates stress on keeping the prices competitive globally but
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it also puts the domestic players under leverage as it is a significantly capital-intensive industry. However, as
discussed earlier, the steel pipe industry is expected to witness healthy demand in the coming years.

Oil & Gas Sector:
A vital cog to Indian pipe Industry during FY18-FY20, the Indian economy witnessed a lower GDP growth than
the average of the decade which further deteriorated to a negative growth rate in FY21 due to the pandemic.

Notwithstanding these downturns, India is embarked on achieving a USD 5 trillion economy with healthy growth
expected over the next few years. Qil is synonymous with growth and a growing economy certainly needs oil; a
study by the Organization of the Petroleum Exporting Countries (OPEC) shows that India boasts of the highest
growth in demand for oil from 2020-2045 with a CAGR of nearly 4% to reach 11.1 million barrels per day.

Currently, India contributes about 5% of world’s total oil demand in 2020 which is expected to jump to 10% by
2045. To match the increasing global demand for oil, the oil sector is now witnessing revival in capex to garner
the required supply growth which brings in several global opportunities to pipe manufacturers. As per industry
estimates, there are a total of 1,103 pipeline projects currently ongoing across the globe with a pipeline demand of
63,600 KMT worth approximately USD 468 billion (nearly Rs.34.16 lakh crore) to be completed over the period
2019-2022.

Another major demand centre for pipes is natural gas transportation and distribution. As per PNGRB, the 9th and
10th round of bidding for city gas distribution organized in late 2018 covered 50.61% population spread over
41.74% of the geographical area and is expected to require 1.74 lakh inch-Km of the pipeline. Out of this 1.74 lakh
inch-km requirement, 75,224 inch-km has already been laid till September 2020. Also, a total of 16 projects for
new gas pipelines or extension of the current pipeline network has been authorized by the government in FY20
and H1FY21 which is approximately 9,000 km of pipelines and is expected to be completed within the next 3
years. Though India is taking steps to increase oil and gas production, the focus is more on the development of
midstream, refineries, and petrochemicals infrastructure for greater processing, transport, and storage. India faces
a shortage of supply of crude oil and that is one of the prime reasons which has led the oil and gas majors in India
to look for new sources of oil and gas.

Water Transportation:

New opportunities: The country’s per capita availability of water stands at only 1544 m3 which is primarily
because the population contributes to 17% of the global population but has only 4% of freshwater resources. As
the demand for water increases, a study by GOI suggests that the demand is expected to be twice that of supply by
2030. To address this growing demand, the government has come up with the interlinking of rivers project which
aims to build 30 river links to connect 37 rivers across the nation through a network of over 3,000 storage dams to
form a gigantic South Asian Water Grid.

This project is expected to create a huge demand of HSAW pipes and ductile iron pipes While Jal Jeevan mission
announced by GOI aims at providing functional tap connection to every rural household, another major step,
AMRUT scheme aims at enhancing sewage treatment capacities and providing assured water supply to the urban
household. Both these policy initiatives combined are expected to boost the demand for ERW, DI, and HSAW
pipes. 36%, Oil & Gas 56%, Coal 8%, Others 2017 45%, Oil & Gas 50%, Coal 5%, Others 2025 3.1 2.9 2.6 2.3
1.222.211.81.71.80.10.28 0.64 01 2 3 4 Structural ERW Non-Structural ERW HSAW LSAW Seamless Ductile
Iron pipes Large Players Small Players From FY16-FY?20, Rs. 5,000 crore was allocated by the government to
AMRUT Scheme which has been increased in union budget FY22 to Rs.7,300 crore. With such high budgetary
allocations for these projects which have piped supply of water as their fundamental aim, it is expected that Indian
players operating in ERW, DI, and HSAW segments are likely to benefit from these conducive policy initiatives.

Budget impact:

In the union budget for FY22, announced on February 01, 2021, the finance minister proposed to undertake
increased capital expenditure of Rs.5.54 lakh crore in the current fiscal year in addition to giving thrust on
monetizing assets to achieve the goals of the National Infrastructure Pipeline (NIP). While several sectors will be
benefitting from the boost to government infrastructure, with respect to the pipe industry it was water infrastructure
that took the limelight. Jal Jeevan mission has always seen a decent allocation in budget every year being in the
range of Rs.10,000 — Rs.11,000 crore annually but in budget 2021-2022, with a whooping budgeted expenditure
of Rs.50,000 crore, it has gathered eyeballs of pipe manufacturers especially operating in HSAW and DI pipes
segment. AMRUT scheme also saw an increase in budgeted allocation from approximately Rs.7,300 crore in the
union budget FY22. In the natural gas sector, the Prime Minister has already announced the target of ‘One nation,
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one gas grid’ in which the natural gas grid is expected to expand by 17,000 Km taking the total length of pipelines
to 34,500 Km by 2025. Efforts to move towards a gas-based economy along with the impetus on implementation
of city gas distribution networks is going to be a major driver for the demand in the pipe sector.

THE SCARS OF PANDEMIC:

The first wave of covid-19 deeply affected the steel pipe and tube industry during Q1FY21. Both supply and demand
were impacted due to the closure of cross-country borders and stringent nationwide lockdown.

As a result, both production and consumption plummeted sharply to less than one lakh tonnes during April 2020
from a pre-covid level of above six lakh tonnes.

However, Q2FY21 witnessed impact of easing of lockdown restrictions which helped the industry to gain some
traction. The industry witnessed a V-shaped recovery with an uptick in demand backed by improved government
focus on projects like increasing the share of gas in the energy mix, city gas distribution network, domestic water
segment, irrigation projects, allocation in ‘Nal se Jal' scheme along with spending on infrastructure projects,
affordable housing, etc, which is evident by 16.61% increase in the steel tube and pipe consumption in March 2021
as compared with March 2020.

With unlocking of the economy and resumption of construction activities, the average sales for steel pipes and
tubes companies witnessed a VV-shaped recovery post subdued demand in Q1FY21 with a consistent increase in its
top line and average capacity utilization of 69.23% in Q4FY21. The government’s thrust on infrastructure projects
and the revival of the economy led to an increase in overall construction activities which resulted in an increase in
the number of new orders received by the steel pipe players. However, there has been a steep increase in the raw
material prices which may impact the costs for major projects in oil and gas sector and water segment and result
in delays in project implementation unless there is revision in budgetary allocation or input prices moderate, which
appears unlikely in the short term.

Credit perspective:

The profit margins of the steel pipe manufacturers have surged over the years. The average operating profit margin
of the top 10 players has witnessed a healthy improvement from 9.08% in FY12 to 12.57% in FY20. Going
forward, the operating margins of the large players are expected to remain healthy on the back of strong sales
realization due to elevated steel prices assuming they will be able to pass on the increase in raw materials costs
amid consolidation in the industry and steady demand prospects. During FY13-FY15, the steel and pipe
manufacturers undertook a major debt-funded capex to build additional capacities during the oil price boom in
2014. However, going forward, strong deleveraging is expected from major steel pipe players despite the
incremental capex. With continuous deleveraging by the steel pipe and tube players and strong profitability in
FY21, the industry witnessed an improvement in total debt to equity and interest coverage indicators which is
expected to sustain amid continued deleveraging.

OUTLOOK:

Steel consumption and demand for steel tubes and pipes are expected to improve in FY22 with higher levels of
economic activities amid optimism that the vaccination program would facilitate normalization and stimulate
economic recovery.

There is a diverse requirement for steel pipes and tubes across several industries including, but not limited to, oil
and gas, petrochemicals, power and energy, construction, water supply, and sanitation, etc. The government’s
thrust to improve infrastructure is expected to augur well for industry players. India is expected to become a
preferred location for global manufacturing in the medium and long term led by initiatives such as Make in India,
vocal for local, performance-linked incentives schemes and China plus one strategy being adopted by
consumption-driven economies across the globe. The global steel pipe and tubes market is valued at USD 90
billion and is projected to grow at a CAGR of 4% in the next three years to which the domestic market will
contribute to around 9%-10% of the global consumption. The demand will largely be driven by water
transportation, oil and gas, firefighting, construction, and infrastructure segments, among others. The decreasing
share of unorganized and small players and increasing dominance of larger players is expected to result in better
pricing power and margins for the larger players especially in ERW segment which has been the most fragmented
segment historically, while other segments such as SAW, ductile and seamless pipes segments are traditionally
dominated by few large players.
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Draft Letter of Offer. An investment in the Equity Shares involves a high
degree of risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should
read “Risk Factors™ beginning on page 22 for a discussion of the risks and uncertainties related to those
statements, as well as “Financial Information” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations™ beginning on pages 59 and 95, respectively, for a discussion of certain
factors that may affect our business, financial condition or results of operations. Our actual results may differ
materially from those expressed in or implied by these forward-looking statements. Unless otherwise stated, the
financial information used in this section is derived from our Audited Financial Statements.

Sharanam Infraproject And Trading Limited was originally incorporated in the name of Skyhigh Projects Limited
on February 5, 1992. The name of the Company was changed to Sharanam Infraproject and Trading Limited on
29" July, 2015.

The initial object of the Company is to set up facilities for manufacture of wrist watch cases.

To Engage in the business of real estate and in particular purchase and sale of land and or building and owning
and buying selling hiring letting, sub-letting, maintaining allotting, transferring allotment, administering,
exchanging mortgaging, accepting lease, tenancy or sub tenancy and constructing, reconstructing, extending,
altering or demolishing building or demolishing building or tenements, block, flats, shops, godowns, materials
incidental to construction, repair, overhaul or maintenance of land and building to fix and collect rents.

To acquire by purchase, lease, exchange, hire purchase or otherwise land, showrooms, building, and hereditaments
of any estate or interest there in any rights over or connected with land either or retain the same for the purpose
of the company’s business or turn the same to account as may seem expedient

To take on lease, hire purchase or otherwise acquire any lands, plantations, rights over or connected with lands,
and immovable property of any description and any interest, rights or connected be deemed necessary or
convenient for the business which the company is authorised to carry on.

To sell improve, manage, develop, exchange, lease mortgage, dispose or turn to account of otherwise deal in all or
any part of the property and right of the company.

To develop the resources and turn into account the land building for the time being of the company in such manner
as may be deemed fit and in particular by clearing fencing planting of fruit trees, gardening dairy and agriculture
farming or otherwise as may be considered suitable for the beneficial interest of the company.

Company is engaged in supply chain distribution of Various Steel Products in Gujarat & nearby States. Since
company was not very significantly operative, but post new Professional management on boarding, company has
arrived to a decision to enter and trade and fill Gap in Supply chain management for steel products in Gujarat.

Company is not limited to other infrastructural products supply chain distribution but following products;

e Seamless or welded steel pipes. ...

» Blooms and slabs. ...

»  Welded pipe. ...

* Electric resistance welding (ERW) ...

» High frequency induction welding (HFI) ...

* Longitudinal submerged arc welding (LSAW) ...
» Seamless pipe. ...

» Oil and gas industry usage.

* Real Estate and Infrastructural projects
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OUR COMPETITIVE STRENGTH
- Experienced management team:

Company has a professional management which is going to drive company without any personal interest
and would be responsible for it’s duty towards a common shareholders interest. Our management team
has requisite mix of having academic backgrounds business management, commerce, etc. The vision and
foresight of our management enables us to explore and seize new opportunities and accordingly position
ourselves to capitalize on the growth opportunities in the infrastructure sector.

- Cost efficient sourcing and locational advantage:

With our experience, we are able to time our procurement and we are also able to source at a competitive
price.

OUR BUSINESS STRATEGY

Company is engaged in supply chain distribution of Various Steel Products in Gujarat & nearby States. Since
company is in trading sector, Company focuses majorly on cheap and quality procurement and always in lookout
to seize new opportunities both in procurement and distribution.

BUSINESS DETAILS

Company is engaged in supply chain distribution of Various Steel Products in Gujarat & nearby States.

Company is not limited to other infrastructural products supply chain distribution but following products;

» Seamless or welded steel pipes. ...

» Blooms and slabs. ...

»  Welded pipe. ...

e Electric resistance welding (ERW) ...

¢ High frequency induction welding (HFI) ...

« Longitudinal submerged arc welding (LSAW) ...
e Seamless pipe. ...

e QOil and gas industry usage.

« Real Estate and Infrastructural projects

End - Users

The Company operates in B2B segment, thus the end-users of the company is business units throughout India
Majorly.

PLANT AND MACHINERY

Since company is in trading sector, Company does not have any plant and machinery.
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OUR MANAGEMENT AND ORGANISATIONAL STRUCTURE

Our Board of Directors

As per the Articles of Association and subject to the provisions of the Companies Act, our Company is required
to have not less than three Directors and not more than fifteen Directors, unless otherwise determined by our

Company through a special resolution. As on the date of this Draft Letter of Offer, our Board comprises 4 (Four)

Directors, of which 1 (one) Director is Managing Director, 2 (two) Directors are Non-Executive Independent
Directors, and 1 (one) Director is Non-Executive Non-Independent Director and woman Director. The
composition of our Board is governed by the provisions of the Companies Act and the SEBI Listing Regulations

and the norms of the code of corporate governance as applicable to listed companies in India.

Set forth below are details regarding our Board as on the date of this Draft Letter of Offer:

Name, DIN, Date of Birth, Designation, Address,
Occupation, Term and Nationality

Age
(years)

Other Directorships

Jigneshkumar Parshottambhai Ambalia
DIN: 07784782

Date of Birth: May 19, 1978
Designation: Managing Director

Address: 303, Earth Arise, Nr. Y.M.C.A. Club, S. G. Road,
Makarba, Vejalpur — 380051, Ahmedabad, Gujarat, India

Occupation: Business
Term: For a period of five (05) years w.e.f. May 18, 2022

Nationality: Indian

44

Nil

Savankumar S Shingal

DIN: 08548046

Date of Birth: June 07, 1996

Designation: Non-Executive Independent Director

Address: 303, Earth Arise, Nr. Y.M.C.A. Club, S. G. Road,
Makarba, Vejalpur — 380051, Ahmedabad, Gujarat, India

Occupation: 0

Term: For a period of five (05) years w.e.f. February 19,
2022 and not liable to retire by rotation

Nationality: Indian

26

Alexios Surgical Private
Limited;

Siddharth Jayantibhai Patel

DIN: 08766790

Date of Birth: October 08, 1992

Designation: Non-Executive Independent Director

Address: 303, Earth Arise, Nr. Y.M.C.A. Club, S. G. Road,
Makarba, Vejalpur — 380051, Ahmedabad, Gujarat, India

30

Cnm Machinery Private Limited
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Name, DIN, Date of Birth, Designation, Address, Age Other Directorships
Occupation, Term and Nationality (years)

Occupation: Business

Term: For a period of five (05) years w.e.f. February 19,
2022 and is liable to retire by rotation.

Nationality: Indian

Eeti Shaileshkumar Panchal 31 Nil
DIN: 09723466
Date of Birth: November 11, 19991

Designation: Non-Executive and Non-Independent Women
Director

Address: 303, Earth Arise, Nr. Y.M.C.A. Club, S. G. Road,
Makarba, Vejalpur — 380051, Ahmedabad, Gujarat, India

Occupation: Professional
Term:

Nationality: Indian

Confirmations

1. None of our Directors of our Company have held or currently hold directorship in any listed company whose
shares have been or were suspended from being traded on any of the stock exchanges in the five years
preceding the date of filing of this Draft Letter of Offer, during the term of his/ her directorship in such
company:

2. Further, none of our Directors of our Company are or were associated in the capacity of a director with any
listed company which has been delisted from any stock exchange(s) at any time in the past ten years from
the date of this Draft Letter of Offer.

Our Key Managerial Personnel

In addition to our Managing Director and Whole-time Director, set forth below are the details of our Key
Managerial Personnel as on the date of filing of this Draft Letter of Offer:

Jinesh Deepakkumar Mistry, is the Company Secretary and Compliance Officer of our Company. He has been
appointed as a Key Managerial Personnel of our Company with effect from February 8, 2021. Jinesh is a Company
Secretary and Compliance officer of a company. He possesses CS, LLB, DLP (Diploma in Labour Law Practices)
and M. Com degree in his academic bucket and started his career as a Company Secretary with Sharanam
Infraproject and Trading Limited and associated with a company from more than 18 Months. He has also
specialized certificate on RERA and having his interest in academics. He has also taken the opportunity to pass
on his knowledge to students of many institutes time being.

Pareshbhai Ranchhodbhai Devaiya, is the Chief Financial Officer of our Company. He has been associated with
our Company since May 18, 2022 in the capacity of a Chief Financial Officer.

Paresh is Graduate and have very good knowledge of Various It software, chronologies and financial market. He
is Graduate by profession and have been associated with some of the midsize IT companies who were precisely

into creating financial software and modules for Listed and midsize companies. He is well versed with Financial
planning, budgeting, Performance based KPI creations, competitors analysis etc

All our Key Managerial Personnel are permanent employees of our Company.
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Management Organization Structure

Set forth is the organization structure of our Company:

Management Board

CEO

CFO
Revenue Generation, P&L management, administration
etc.
Finance,
Commercials
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SECTION V - FINANCIAL INFORMATION

FINANCIAL INFORMATION
Page Number

S. No. Details
1. Audited Financial Results for the six months period ended September 30, 2022. 60
2. The Statutory Auditor’s Report and the Audited Financial Statements for the period 71

ended on 31t March, 2022,

(The remainder of this page has been intentionally left blank)
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SHARANAM INFRAPROJECT AND TRADING LIMITED
Regd. Office: 303, Earth Arise, Nr. Y.M.C.A. Club,5. G. Road, Makarba, Vejalpur, Ahmedabad, 380051, Gujarat,
CIN: L45201GJ1992PLC093662, Contact No. 079-29707666,
Email id: sharanaminfraproject@gmail com, Website: www.sharanaminfra.co.in

Dato: October 10, 2022
To,
BSE Limited
25th Floor,
PhirozeJosjecbhoy Towers
Dalal Streot
Mumbai- 400 001

Dear Sir,

Sub:  Submission of the Standalone audited Financial Results of the Company for the Quarter and Half
Year ended as on September 30, 2022 alongwith Audit Report and Outcome of Board meeting
held today i.e. on October 10, 2022

Ref:  M/s Sharanam Infraproject and Trading Limited (Security 1D: SIPTL, Security Code: 539584)

In reference to captioned subject, we hereby inform you that the Board of Directors of the Company, in their

Board Meoeting held on today, i.e. on Octobor 10, 2022, at the Registored Office of the Company which was

commenced at 02:00 P.M. and concludad at 04:34 P.M., have, apart from other businesses:

1. Considered, approved and taken on record the Standalone Financial Result of the Company for the quarter
and half year onded as on September 30, 2022 along with Audit Report issued by M/s A K Ostwal & Co.,
Chartored Accountants, Statutory Auditors of the company.

Further, in compliance with the provisions of Regulation 33(3)(d) of SEBI LODR Resulations, We hersby
declare that the Statutory Auditors, M/s A K Ostwal & Co., Chartered Accountants have issued the Audit
Reports with "Unmaodified Opinion" on Standalone Financial Results of the Company for the quarter and half
yoar ended on September 30, 2022,

You are requested to take the above on your records and bring this to the Hotice of all concerned.

Thanking you

Yours sinceroly,

For, M/s Sharanam Infraproject and Trading Limited

JIGNESHKUMAR s
PARSHOTTAMB
HAI AMBALIA

Mr. JigneshkumarParshottambhaiAmbalia

Managing Director
DIN: 07784782

.
Famec
Clrw
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SHARANAM INFRAPROJECT AND TRADING LIMITED
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CIN: L45201GT1S92FLO0S GG

SHARANAM INFRAPROJECT AND TRADING LIMITED

Registered Office: 303, Earth Arise, Nr. Y.M.CA. Clab, 5 G. Road, Makarba, Vejalpur, Ahmedabad Ahmedabad - 380051
Corporate Dlice: 303, Earth Arise, Nr. Y.M.CA Clob, 5. G. Boad, Makarbe, Vejalpur, Ahmedabad Ahmedabad - 380051
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b}

Cbver current liabilibes

el

Frovisions

282

.62

1]

Curreni Tax Lishilitles (Net)

Total Currend Liahilitivs

TOTAL EQANTY AND LIABILITTES

2E2

282

A30.47

For Sharnam Infraproject and Trading Limited|

A il 2

-

Parahott

bhai Ambalia

Managing Director|

DIN 07784742

Deate =~ 10-Oet-22
Place:- Ahmedabad
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SHARANAM INFRAPROJECT AND TRADING LIMITED

Registered Office: 303, Earth Arise, Nr. Y.M.C.A. Club, 5. G. Road. Makarba, Vejalpur, Ahmedabad Ahmedabad - 280051
Corporate Office: 303, Earth Arise, Nr. Y.M.CA. Club, 5. G. Road, Makarba, Vejalpur, Ahmedabad Ahmedabad - 380051

CIM: L45201GI1992PLC0S3662

Statement of Cash Flow

¢ In Lakh)
Particulars Feriod Ended on | Vear Ended |
20-09-2022 31-03-2022
A Date of start of repn 01-04-2022 01-04-202 1
B Date of end of e il 30-09-2022 31-03-2022
C Whether results are andited or unandited Audited Audited
o Nature of re standalone or consolidated) Standalone= Standalone
CASH FLOW FROM OPERATING ACTIVITIES
Met Profit as per P & L Afc before Income Tax {12.38 3.26
ADDTESS): - Adj for :
Depreciation 1.05

Loss fProfitl on sabe of Assets

Finance Cost

Inrerest Incoms

Provisien for Gratuity

Deffered Tax Lisbility fAeser)

D pera Profit belore = in W

Movenant in Working Capilal Changes:

ital (12.38) 4.31

(Inc)/Thec in lovenlories

(Inc)/Dec in Trade Receivables

{B.40)|

(e )/ Dee in Other Current Assets

(2.01)

(Imc)/Diec in Loans and Deposits

(i) Diec in Other Current Financial Assers

iinc)/Dec in (her Mon-Current Fmancial Assets

(Inc)Tec in Trade Payables

(2.05 1.95

(Inc)yTec in (Mher Current Liabilities

(045

{Inc)/Thec in Provisions

2.73

{Inc)/Thee in Orher Current Financial Liabilities

d [rom rations

{inc)/Thec in Other Non-Current Financial Liskilities
Cash Generate

{16.43) 0.14

Direct Taxes paid (Net of refund)

Hei Cash Flow From Operating Activities) (16.43)) .14

CASH FLOW FROM INVESTMENT ACTIVITIES

Capital Exp_0m Fled Asaets
Purchase of Fixed Assets

Sale of Fied Assets

Otlser non-current assers

Investment in Subsliaries

Advance Against Property

Mat Cazh From Activities

CASH FLOW FROM FINANCING ACTIVITIES

Changes in long term borrowings

{Changes in short term borrowings.

14,55 =l

Changes in Long term provisions

Interest Income

[nterest Expense

Het Cash From Financing Actitiviti 14.59

NET CHANGE IN CASH AND CASH EQUIVALENTS [A+E+C] [1.84) 0.14

(rpening Cash & Cash Eguivalenis

3.88 3.74

Closing Cash and Cash Equivalents| 2.04 388

Mote:

(Cashflows,

The cash Mow statement has been prepared under the indirect method as set aut in Indian Accounting Standard (IND AS-7) Statement of

For Sharnam Infraproject and Trading Limited
Jigneshkmar Parshottambhal Ambalia
Managing Director|

DIN: 07784782

Date - 10-Ock-22
Place:- Ahmedabad
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395 002

Ring F
Email : akostwalco@

A. K. OSTWAL & Co.

CHARTERED ACCOUNTANT

igmail.com Phone : 0261 -2901508

Independent Auditors' Report on the Quarterly and Hall Yearly to date Auvdited
Standalone Financial Results of the Company Pursuant to The Regulation 33 of The
SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 as
amended,

TO,
THE BOARD OF DIRECTORS OF
SHARANAM INFRAPROJECT AND TRADING LIMITED

Report on the Financial Statements

We have audited the accompanying financial stitements of SHARANAM INFRAPROJECT AND
TRADING LIMITED, which comprise the Balance Sheet as at 30/09/2022, the Statement of Profit
and Loss, the cash fow statement for the half year then ended, and a summary of the significant
sccounting policies and other explanatory informarion.

Auditor’s Opinion

In our opinion and to the best of our information and according 10 the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 30/09/2022, and its Profit and it's
cash Mows for the half year ended on that date,

Basis for Opinion

We conducted our audit in accordanee with the Standards on Auditing (SA5) specified under section
[ 430 10) of the Companies Act, 2003, Dur respansibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are intdependent of the Campany i accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of Tndia together with the ethical requirements that are relevant to our audit of
the financigl statements under the provisions of the Campanies Act, 2013 and the Rules there under,
and we have (ulfilled oot other ethical responsibilitics in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufTicient and appropriate to
provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information. comprises the information inclided in the Management Discussion and Analysis,
Board's Report including Annexures 1o Board’s Report, Business Responsibility Report. Corporaie
Governance and Sharcholder™s Information. but does not include the standalone financial siatements
and pur auditor’s report thereon.

notexpress any form of assurance conclusion thereon,
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nal Trade Center, Majura Gate,

qr

gmail.com Phone : 0261 2901508

A. K. OSTWAL & Co.

CHEAVRSIEESRIE DI A CRE O ENETZATN T

“Annexure B o the Independent Auditor’s Report of even date on the Standalone Financial
Statements of SHARANAM INFRAPROJECT AND TRADING LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013,

We have audied the internnl financial controls over financial reporting of SHARANAM
INFRAPROJECT AND TRADING LIMITED as of September 30, 2022 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date,

Managemeni’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the inlemal control over financial reporting criteria established by the Company
considerng the essential components of internal control staled in the Guidance Mote on Audit of
Intemal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilitics include the design, implementation and maimenance of adequate
miemal finwcial controls that were operating. effectively for ensuring the orderly and efficient
conduct of iis business. including adherence to company’s policies. the safeguarding of its assets, the
preveition and detection of frauds and errors. the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act. 2013.

Auditors’ Responsihility

Our responsibility is 1o cxpréss an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAL and deemed (o be preseribed under seetion 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Nate require that we comply with cthical requirements and plan and
perform the audit 1o obtain reasonable assurance about whether adequate internal financial controls
over financl |'|:iulr1i115: was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures 1o obain audit evidence amount the adequacy of the
intemal financial control system over financial reporiing and their operating effectivencss. Our audit
of intemmal financial controls over financial reporting, assessing the risk that 8 material weakness
exists, and operating effectivencss of internal control based on the assessed risk. The procedures
selected depend opon on the auditor's judement. including the assessiment of the risks of material
misstatement of the financial statements, whether due to frand or crror

We believe that the andit evidence we have obtained is sufficicnt and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over fimancial reporting.
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C-408, International Trade Center, Majura Gate
S 002,

Ring Road, Surat
Email : al valco@gmail.com Phone : 0261-2901"

A. K. OSTWAL & Co.

CHARTERED ACCOUNTANT

Meaning of Internal Financial Controls over Financial Reporting

sned o provide

A company’s intermal finoncial conwol over financial reporting is @ process de ] ;
wable assurance regarding the reliability of financial reporting and the preparation of financial
statements lor exiemal plrposes mn accordance with g-_-m_-r;all_-,.' accepied acoounting pT’.ﬁL‘Il‘l!éS- A
s internal financial control over financial reporting includes those policics and procedures
that (1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly reflect the
Irinsactions and dispositions of the assets of the company: (2) provide reasonable assurance lhiﬂ[
transactions are recorded as necessary to permit preparation of financial statements in uccordance with
generally accepted accounting principles. and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and direciors of the company; H'l_d_{:‘]
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use. or disposition of the company’s asseis that could have a material effect on the financial
stalements,

conmpany

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting. including the
possibility of collusion or improper management override of controls, material misstatements due to
error or frawd may occur and not be detected, Also, projections of any evaluation of the internal
financial controls over financial reporting to fitore periods are subject to the risk that the internal
financial control over financial reporting may become inadequate becanse of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate

Opinion

In our opinion. the Company has. in all material respects, an adequate intemal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operatiing effectively as at September 30. 2022, based on the internal control over fnancial reporting
criteria established by the Company considering the essential components of intemal contral stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting isstes by the
Institute of Chartered Accountants of India,

FOR A. K. OSTWAL & C0.
(Chartered Accountants)
Reg No. :0107200W

Date : 10/10/2022

MIT M AJAGIVA
Partner
M. No. : 140574
UDIN: 22140574AZCK DG3309
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B-31, Palm Greens, Nr. Torrent Power, SA"KET SHAH
Makarba Railway Crossing, Vejalpur, Ahmedabad-380 051.

Email : casanketshah2012@gmail,com * Mobile No. : +91 7878343684 CHARTERED ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT
To the members of SHARANAM INFRAPROIJECT AND TRADING LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of SHARANAM
INFRAPROJECT AND TRADING LIMITED (“the Company”), which comprise the
Balance Sheet as at 31st March, 2022, the statement of Profit and Loss (including
other comprehensive income), the statement of changes in equity and statement of
Cash Flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 (“the Act”} in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, the
Profit and total comprehensive income, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of standalone financial statements in accordance with the
Standards on Auditing (5As) specified under section 143(10) of the Companies Act,
2013. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion. T
PR P
: N
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Information other than the Standalone Financial Statements and Auditor's Report
thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director's Report including
Annexures to the Director's Report, but does not include the standalone financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements
or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regard.

Emphasis on matter

Key Audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Management’s responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with Ind AS and other accounting principles
generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the 59 provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
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Judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

That Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in “Annexure A” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

T
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c)

d)

e)

f)

g}

The Balance Sheet, the Statement of Profit and Loss including Other

Comprehensive Income, Statement of Changes in Equity and the Cash Flow

Statement dealt with by this Report are in agreement with the books of

account.

In our opinion, the aforesaid standalone financial statements comply with the

Indian Accounting Standards specified under Section 133 of the Act, read with

Rule 7 of the Companies {Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on

31st March, 2022 taken on record by the Board of Directors, none of the

directors is disqualified as on 31st March, 2022 from being appointed as a

director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls,

refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinion and to the best of our information and according to the
explanations given to us:
I. The Company does not have any pending litigations which would
impact its financial position.

Il.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

lll.  There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company. Independent Auditor’s Report Annual Report 2021-22.

V. The Management has represented that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
{“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

V.  The Management has represented, that, to the best of its knowledge
and belief, no funds {which are material

ither individually or in the

-
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aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in 'other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
VI.  The company has not proposed or declared any dividend during the

year,
Place: Ahmedabad
/ Date: 30-05-2022
SANKET SHAH s
(Chartered Accountants)

Membership No. 150873
UDIN No. 22150873AIXAX Q1888
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“ANNEXURE A" REFERRED TO IN THE AUDITORS REPORT TO THE MEMBERS OF
SHARANAM INFRAPROJECT AND TRADING LIMITED FOR THE YEAR ENDED 31ST
MARCH, 2022

1.

Vi

VI

The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment and
intangible assets. The management has certified the physical verification of
Property, Plant and Equipment at reasonable intervals. No significant
discrepancy was noticed on such verification. The Company does not own any
immovable property. The Company has not revalue its Property, Plant and
Equipment or intangible assets during the year. To the best of our knowledge,
no proceedings have been initiated or are pending against the Company for
holding any benami property under the Benami Transactions (Prohibition) Act,
1988 and rules made thereunder

As informed to us by the management, the inventory has been physically
verified during the year by the management and the valuation regarding the
same has been certified by a registered engineer. In our opinion, the
frequency of verification is reasonable. The procedures of physical verification
of inventory followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business.

The Company has not made investment, provided guarantee or security or
granted any loans to companies, firms, Limited Liability Partnerships or other
parties during the year.

In respect of loans, investments, guarantees and security, the provisions of
section 185 and 186 of the Companies Act, 2013 have been complied with.

The Company has not accepted any deposits within the meaning of section 73
to 76 or any other relevant provisions of the Companies Act, 2013.

The maintenance of cost records has not been specified by the Central
Government under sub section (1) of section 148 of the Companies Act, 2013,

To the best of our knowledge and according to the information and

explanations given to us, the Company has bgennfeg\ular in depositing the

Xy

T W
|y
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VIl

undisputed statutory dues consisting of Goods and service tax, Provident
fund, Employees’ state insurance, income tax, sales tax, service tax, customs
duty, excise duty, value added tax, cess and other statutory dues with the
appropriate authorities. There are no dues in respect of income tax, sales tax,
service tax, customs duty, excise duty or value added tax which have not been
deposited on account of any dispute.

According to the information and explanations given by the management, no
transactions not recorded in the books of account have been surrendered or

disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961.

a) The Company has not defaulted in repayment of loans or borrowings or in
interest to any lender.

b) The Company has not been declared wilful defaulter by any bank or
financial institution or other lender,

c) In our opinion, the term loans were applied for the purpose for which the
loans were obtained.

d) In our opinion, funds raised on short term basis have not been utilised for
long term purposes.

e} The company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint
ventures.

f} The company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

In our opinion, the money raised by way of initial public offer or further public
offer (including debt instruments} and term loans were applied for the
purpose for which those were raised. The Company has not made any
preferential allotment or private placement of shares or convertible
debentures during the year.

77



X1,

X,

X,

AV,

bATE

X1

To the best of our knowledge and according to the information and
explanations given to us:

a) No fraud by the Company or any fraud on the Company has been
noticed or reported during the year.

b} No report under sub-section (12) of section 143 of the Companies Act
has been filed by the auditors in Form ADT4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central
Government;

¢} No whistle-blower complaints had been received by the Company
during the year.

The Company is not a Nidhi Company as defined in section 406 of the
Companies Act, 2013,

In our opinion, all transactions with the related parties are in compliance with
sections 177 and 188 of the Companies Act, 2013 and the details have been
disclosed in the Financial Statements etc. as required by the applicable
accounting standards.

a) According to the information and explanations given by the management,

the Company has an internal audit system commensurate with the size and
nature of its business;

b) The reports of the Internal Auditors for the period under audit were
considered by us;

In case of non-cash transactions with directors or persons connected with
him, if any, the provisions of section 192 of the Companies Act, 2013 have
been complied with.

a) The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934.

b) The Company has not conducted any Non-Banking Financial or Housing
Finance activities without a valid Certificate of Registration (CoR) from the
Reserve Bank of India as per the Reserve Bank of India Act, 1934.

78



XVII.

XVIILL

XIX.

XX

XX

SANKET SHAH
{Chartered Accountants)

c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.

d) The Group does not have not more than one CIC as part of the Group.
The company has not incurred any cash losses during the financial year.

There has been a resignation of the statutory auditors during the year. The
auditor has taken into consideration the issues, objections or concerns raised
by the outgoing auditors.

On the information obtained from the management and audit procedures
performed and on the basis of the financial ratios, ageing and expected dates
of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, the auditor's knowledge
of the Board of Directors and management plans, we are of the opinion that
no material uncertainty exists as on the date of the audit report that the
Company is capable of meeting its liabilities existing at the balance sheet date
as and when they fall due within a period of one year from the balance sheet
date.

The provision of section 135 is not applicable on the Company.

The company is not required to prepare consolidated financial statement and
hence this clause is not applicable.

Place: Ahmedabad
Date: 30-05-2022

Membership No. 150873
UDIN No. 22150873AJXAXQ1888

79



“ANNEXURE B” REFERRED TO IN THE AUDITORS REPORT TO THE MEMBERS OF
SHARANAM INFRAPROJECT AND TRADING LIMITED FOR THE YEAR ENDED 31ST
MARCH, 2022

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
SHARANAM INFRAPROJECT AND TRADING LIMITED (“the Company”) as of 31st
March, 2022 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial

Controls The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical reguirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

o
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Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financiallstatements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Independent Auditor’s Report Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become
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inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March, 2022, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Place: Ahmedabad
Date: 30-05-2022

SANKET SHAH

{Chartered Accountants)
Membership No. 150873
UDIN No. 22150873AIXAXQ1888
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SHARANAM INFRAFROJECT AND TRADING LIMITED
[CIN: LASZO1G)1992PLO0STGG2)

STATEMENT OF ASSETS AND LIABILITIES FOR THE YEAR ENDED MARCH 31,2022

[To the =xtent nat written off]

|Particulars Note No. Axat Ax at
31-03-2022 31-03-2021

AREETS

Mon (urrent Assets

Propery. Plant and Equipment 1 294,539 404,587
Capital Work in Progress

Finanzial Assets 2 1,485,000 1.529.990
Invesments

Loars & Advances 3 19,220,242 19,227,065
Other Mon Current Assets

Deferred tax Asssts 4 273,845 273,845
|Current assets

Current investmeents

Invenories

Financial Assets

Tiarle Revsivabiles 5 17327001

Cash and Cash Equivalents & JHEA21

Loans & Advances

Uther Current Assets

Miscellaneous Expenditure 7 4,025,546 1026619

TOTAL .lE‘?.E‘I‘ﬂ -I-Hiﬂlﬂi -I-EEII 145
EQFUITY AND LIABILITIES
Equity
Equity Share Capital E 50,001,000 S0.001,04a0
Uther bqulty 4 (R Ee Ly | | [15170,619)
|Liabilities
B ann penl Lialeililes
Finanzial Liabilitees
Horrowings
Defer-ed Tax Liakilitees [ Met)
|Current Liahalsties
Finanzial Liabilitees
Horrowings 10 Sa1.404 SE1,404
Trade Payables 5117575 4922610
Short Term Provisio 292,300 4300
Other Current Liabilities 11 - -
TOTAL EGUITY AND LIABILITIES 43,020,135 42,324,195
Notes Forming Parts of Accousts 17
Az per our report of even date Far ant on behalf of the Board
|For, Sanket Shah Sharanam Infra Project and Trading Limited
Chartered Acoountants
Jigneshlicumar Ambalia Katlash Patel
Managng Director Director
DVIN: 07784 TE2 A BE01 0454
LA Sanleet Shah
(Progrietor)
Membership Mo, 150873
UDIN: Z22150873A|XAX(1898
Parechbhad Devaiya limesh Mistry
CFd Cumpany Svusvkiy

Place - Abmedabad
Date - 30-05-2022

Place - Ahmedabad
Date - 30-05-20222
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SHARANAMINFRAPROJECT AND TRADING LIMITED[CIN: LASZ01G[199ZPLCOS5GG2)
STATEMENT OF PROFIT & LOSS ACDOUNT FOR THE YEAR ENDED MARCH 31,2022

Amsount in

FARTICULARS Mode Year Enced Year Ended
Mo, 31.03.2022 31.03.2021
I |Revenus from Operations 12 1. 7&%.004 4,618,750
Il |ther Income 13 - -
I | Total Income [1+10) 1,769,000 4,618,750
IV |EXPENSES
[1]) Cost of Materials Consumed J :
[2] Purchase of Stode-In-Trade 220000 AMZEI0
[3) Changes in Inventories of Finished Goods, J J
Wark-In-Frogress and Stock-In-Trade
[4) Employee Benefits Expenss | FZE 000 000
[5) Finamce Cost 5 413 152
[6) Deprecation and Amprtisation Expense 104, 7 44k 26,687
[7) Dther Expenses 16 795567 242089
Total Expenses [IV]) 1,442,748 4,579,548
¥V |Profit before Exceptional Bems and Tax (HI-TV) 326,252 39,202
Wl |Exceprional lkems
VI | Profit before Tax 326,252 39,202
VIl | Tax Expense
[1} Current Tax 97 BTG QD
(2} Pricr Perod Taxation - .
[3) Deferred Tax .
IX |Prodit {Loss) for the period from continuing ZX83TT 29,402
ppertions [VI1-VIIE)
X |Profit /[ Loss] from discoatinued operations
Xl |Tax Expense of discontinued operations
X1l |Profit (Loss) freom discontinuing operations (after .
tax]
(X-X1)
XNl | Profit {Loss) for the period [IX-XIIT) 228,377 29,402
XIV |Other Comprehensve Income
A [i] ltems that will not be redasxified to profit or loss
(1] Income tax relating bo items that will not be
reclaszified to praofit or boss
B [i] Ibems that will be reclassified to prodit or loss
(1] Income tax relating to items that will be
reclasxified o profit or koss
XV |Total Comprehensive Income for the Period IZBITT 29,402
[X1=X1v)
KV | Earmings Per Equily Share
[1) Basc 0.0 o0
[2]) Dilubed 0.04) o0n
Motes Forming Parts of Acoounts 17

A\s per our report of even date
For, Sanket Shakh
Chartered Accountanks

CA Sanket Shah

[Proprietor]
Membership Moo 1504873
LN : 221 SOBTIADANG T8

Flisce - Ahmedabad
Date -- 30-05-Z022

For and oo behalf of the Board

Sharanam Infra Project and Trading Limited

ligneshkumar Ambalia Kailash Fatel
Mamaging Director Director

MM 07784782 DIN: 04001 G658
Pareshbhai Devaiyva Jinesh Mistry

CFi Company Secrelary

Plisce - Ahnwedabad
Date -- 30-05-202 22
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SHARANAM INFRAPROJECT AND TRADING LIMITED(CIN: L45201GJ1992PLC093662)
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON 31/03/2022

(4) EQUITY SHARE CAPITAL (amount in Rs.}
[Particulars Asatalst Asatalst
March,2022 March, 2021
Balance as at the beginning of the year 50,001,000 50,001,000
Issued during the year - -
B ce as at the end of the vear 50,001,000 50,001000
(B) OTHEREQUITY
Particulars Share Application Reserves & Surplus Equity [nstrument Total
Money Pending For Retained General |Capital Security Revaluation | Measured through
allotment Earnings Teserves |reserves Premium reserve oo
Balance as on 01.04.2021 (13,170,619) | - - - - {13,170,619)
| Addition During the Year - - - -
Profit For the year 228, 228,377
Transfer to Reserves
Other Comprehensive Income - - -
Prior Period Loss - -
Dividend - -
Dividend Distribution Tax - | -
Balance as on 31.03.2022 - [12,942,242) - - - - - (12.942,242)
Balance as on 01.04.2020 (13,200,021) - - - - {13,200,021)
Profit For the year 29,402 - 29,402
Transfer to Reserves -
Other Comprehensive Income - - -
Dividend - -
Dividend Distribution Tax - 1 -
Balance ason 31.03.2021 - (13,170,619) - - - - [13.170,619)
As per our report of even date For and on behalf of the Board
For, Sanket Shah Sharanam Infra Project and Trading Limited
Chartered Accountants
CA Sanket Shah Tigneshkumar Ambalia Kailash Patel Pareshbhai Devaiya Jinesh Mistry
[Proprietor] Managing Director Director CFO Company Secretary
Membership No. 150873 DIN: 07784782 DIN: 08016654
UDIN: 2215087 3AIXAXQ1888 Place :- Ahmedabad
Date :- 30-05-2022 Date :- 30-05-20222
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SHARAMAM INFRAFRANECT AND TRADISG LIMITED
(OIN: L4SZDIGII 992 PLOMIZEAT )

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

Particulits For the persed caded o For 1hee.
31.03. 3022 e bl kel i
3033021
. CASH FLOW FROM OPERATING ACTIVITIES
Prafit Helore Tax 32653 39202
TS S
[he pracmation 10, 738 e plHT
Pi = Writhin off
Firisir 5L . N
b rating Profit bk re Wer Ring Cagital Changes 431,000 &5 809
SlovaEmnents in Warking Cagital :
Dhecrias e J | beoreae] in bevenloric - -
Decriane § | lesordie] ia Sundry Dibloss [840,025) (5,021 Z6H)
Decriase J | beoreae] in Loass and Advances - [&677)
Diirisiae /[ bavissi] s Cartent Aasils - -
awi] f Increics in Trade Favablis 154, a5 45 ald
72,500 2800 |
- {12000
[+4.990) 1554
L 13549 [44.212)
Direct Tases Paid (st of refusi - -
Noet cash fused in] ¢ geserated frem operating activities [(A) 13549 (44 212}
. CASH FLOW FROM INVESTING ACTIVITIES
[[Forchase) of Fisd Assets [172, 000}
Sabe f Diedpeeal of Fised Adsers -
Priodin om sale of Investsent § Assels -
Nt cash fusad in) ¢ geserated lrom inyesting activitis [H) 172000}
L. CASH FLIMY FROM FINANCING ACTI¥ITIES
Fipavemnl] £ Proceeds From Long Term Borrowings
[Eipuvesmnt] f Prossendi Fraim Short Terim Borrowsbs
Regpavesent /' [Proceeds) From Losg Ters Losss & Advasces
Priosie ol Moo |abes of Shires
il Expense
Dividnd
Nt cash fused in) ¢ gesserated Moo fsdisg activities [C)
BAET INCREASE IN CASH AND CASH EQUINVALENTS [IF) = A B L) 11549 Ziazi)
ah and cash eguivalints ar ths mniing of the yiar 375,07 S04 284
and cash ivalents at the end of the year 380,621 375.07F
Compsonents of cash and cash sguivalencs
Cash il chogees on hasd 295800 321 L&
Wik Schidulid Eanks
- i Dl Ao ounl -
- im Tarm Deposil Accousts SEHZ1 53312
1 ]E_ER

Neles
1) Thes Migasrses 10 Brachels repicee il outlloms.

Ais pat our report of even dale
Far, Sainkst ik
Chartered Accountanis

LA Sanket Shal

[Prapristor]

Sl embership Mo, 150873
LI : 22L50HTIAINARLBHE

Place - Ahmedabad
Dt i 20-05-2022

Z]) Praviows pereads” ligares heve bisen regrouged § seclassified | whirever nicessary, 1o confirms to current year prosen Lalion

For and o bidall of thi Boasd
Sharamam Infra Profect and Trading Lissised

Jignishbumar Anilsalia
Managisg Director
DIN: 0T TE4TE2

Pareshlxhai Devaiya

oF

Plate o Alimedabad
Dage - 300520233

Comgany Secretary

Hailash Pacel
Firector
[BIM: DB0] 6654

|imesh Mistry
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SHARANAM INFRAPROJECT AND TRADING LIMITED(CIN: L45201G]1992PLC093662)
Notes to the Financial Statements for the Year ended 31st March, 2021
Note no. 1 : Propery, Plant and Equipment

PARTICULARS

GROS55 BLOCK DEPRECIATION NET BLOCK

As at Addition Transfer [ As at As at Addition Transfer [ As at As at As at
01.04.2021 | for the year | Adjusted for 31.03.2022 01.04.2021 | for the year | Adjusted for | 31.03.2022 31.03.2022 31.03.2021
the year the year
Air Conditioner 245,000 - 245,000 90,650 39,961 130,611 114,389 154,350
Furniture 265,000 172,000 269,000 18,763 64,787 83,550 185,450 250,237
Total Propery, 514,000 172,000 - 514,000 109,413 104,748 - 214,161 299,839 404,587
Plant and Equipment
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SHARAMAM INFRAPROJECT AND TRADING LIMITED([CIN: L45201G]1992PLC0S3662)

Motes to the Financial Statements for the Year ended 315t March, 2022

Note Particulars Asat As at
No. March 31,2022 | March 31,2021
NON CURRENT ASSETS
2  FINANCIAL ASSET
Inter Corporate Deposit 1,485,000 1,529,990
Rent Deposit
Total 1,485,000 1,529,990
NON CURRENT ASSETS
3 LONG TERM LOANS AND ADVANCES
Unsecured Considered Good
Advances receivable in cash or in kind or for value to be recs 19,220,242 19,220,242
TDS/GST Receivable - 6,823
Total 19,220,242 19,227,065
NON CURRENT ASSETS
4 Deferred Tax Assets
Balance as per last vear 273,885 273,885
Total 273,885 273,885
CURRENT ASSETS
5 Trade receivables
[Unsecured considered good)
Debts outstanding for a period exceeding six months 17,327,001 16,485,976
Total 17,327,001 16,486,976
CURRENT ASSETS
FINANCIAL ASSET
5 CASHAND CASH EQUIVALENT
Cash onHand ([As Certified by Management) 295,200 321160
Balances with Bank including FDR
& in Current Accounts -
b. in Term Deposit Accounts 92,821 53912
Total 388.621 375,072
CURRENT ASSETS
FINANCIAL ASSET
7 Miscellaneous Expenditure
[To the extent mot written off)
Preliminary Expenses 118,033 118,033
Capital Issue Expenses 225,186 228,188
BSE Divect Listing fees 3,679,400 3,679,400
Total 4,026,619 4,026,619
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Particulars

As at
March 31,2022

As at
March 31,2021

9 OTHEREQUITY
Reserves & surplus

Retained Earnings (12,942,242) (13,170,619)

General reserves - -
Total (12,942,242) (13.170.619)

Current Liabilities
Financial Liabilities
10 BORROWINGS

Long Term Borrowing

Loan from Shareholder Zel404 Z6l1.404
Total 561,404 561,404

Current Liabilities

Financial Liabilities

TRADE PAYAELES

Sundry Creditors 5117.575 4,922,610
Total 5,117,575 4,922,610

SHORT TERM PROVISION

Provision for Tax 97.878 5,800

Other Expenses Payable 184,523
Total 282,399 9.800

11 OTHER CURRENT LIABILITIES
Provision for the Service Tax/Swachha Bharar Cess -
TDS Payable -
Unpaid Exp - -

Total - -
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SHARANAM INFRAPROJECT AND TRADING LIMITED(CIN: L45Z01G]1992PLCO93662)
Notes to the Financial Statements for the Year ended 3 15t March, 2022

Note |Particulars Asat 31® As ar 31"
Na. March, 2022 | March, 2021
8 |Share Capital
Aunthorised share capital :- 130,000,000 55,000,000
13,00,00,000 Equity Shares of Re.1/- each
[(P.Y. 5,50,00,000 Equity Shares of Re.l /- each)
130,000,000 55,000,000
Izsued, Subseribed & Paid-up Share Capital:- 50,001,000 50,001,000
5,00,01,000 Equity Shares of Re.1/- each
(P.Y. 5,00,01,000 Equity Shares of Re.l /- each)
50,001,000 50,001,000
B.1 List of Share Holders having more than 5% holding
. Name of Sharenolder Acat31 March, 2022 Acat3l March, 2021
No. Na. of %o of No. of Shares % af
Shares held Holding held Holding
1 | PRATIE B KAKADIA - 11,669,000 23.74%
2 |EATHIRIVA EETAN MAGANBHAI - 2.730,000 5.46%
B.2 The Reconciliagon of the number of shares outstanding is set out below :
Particulars Asat31st As at 315t
March,2022 | March, 2021
Balance as atthe beginning of the year 50,001,000 50,001,000
[ssued during the year -
Balance as at the end of the year 50,001,000 50,001,000
B.3 Terms and Rights attached to equity Shares
The company has only one class of equity shares having a par value of Bs 1 each, Each holder of equity
shares is entitled to one vote per share. The Company declares and pay dividend proposed by the Board of
Directors is subject to approval of the Sharehelding in the ensuing Annual General Meeting,
B4 The company has not issued any Right,’ Bonus shares during any preceding year.
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SHARANAM INFRAPROJECT AND TRADING LIMITED (CIN: L45201G]1992PLC093662)
Notes to the Financial Statements for the Year ended 3 15t March, 2022

Mote Particulars for the vear for the year ending on
MNo. ending on March 31,2021
March 31,2022
12 |REVEMUE FROMN OPERATIONS
5Sale of Products 1,765,000 4 618,750
Sale of Services - -
Total 1,769,000 4,618,750 |
13 |OTHER INCOME
Commission income -
Interest on FDR -
Income Tax Refund -
Total - -
14 |EMPLOYEE BEMEFIT EXPENSES
Salaries and wagss 314,000 -
Directors Sitting Fees 8,000 £,000
Total 322,000 8,000 |
15 [FINAMCE COST
Total Interest expenses - -
Bank Charges 413 152
Total 413 152 |
15 |OTHER EXP
Printing & Stationery 5,500 4,500
Postags 10,500 8,500
Professional Charges 28,500 -
Director Remuneration 302,500 157,500
Office Expenses 75,450 2,809
Trawvelling Expenses 154,770 -
Telephone Expenses 17,448 -
Orther Expenszes 134 537 -
Izsuer/loining/listing feas 33,882 48,280
ROC fillng fiees 7,500 5,500
Payment to Auditors 25,000 15,000
Total 795,587 242,089 |
15,1 [PAYMENT TO AUDITORS :
Statutory Audit Fees 25,000 15,000
Total 25,000 15,000 |
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Hotebo 17
SIGHIFCANTACCOUNTINGROLUKIERARDHOTESF DRMINGRARTOFF IHANCLAL STATEMENTS:

1.

CORPORATEINF ORMATION:

Sharanam drspropect and Tradinglimibedisalstedpublichmitedcompanyincorporated in 1952, Its shares are listed on
BEE Limited. The Cormpanyy DT ates
inbusines sof Tradingof Textile, Thesefinancialstatement swereapprovediorissuctyt heCompany “sBoardof Direct orson 3™
May, DO,

Z. BASIS OF PREPARATION OF FINAHCIAL STATEMEMTS AWND SIGHIFICAN ACCOUNTING POLICIES:

.1 Statement of Compliance:
These financial statements have been prepared in accordance with nd ASss prescribed under section 133 of the
Companies At 2013 read
withCompanies|indiandoocuntingStandardsjRules 301 SandotherpravisionsoftheCompanies dct, 201 Jasameende diroemt imet
ctime.

1.1  Basisofpreparation
Thesefinancialstatementsofthelompanyhavebesnpreparedinaccordance  with Indian  Accounting Standards (nd  AS)
matified under theCampanies|IndianAccountingStandardsiRules, 2005,

1.3 AccountingEstimates
Thepreparaticnodthesefinanc islstatementsinconormitywithitherecognitionan dmeasurement princi plesolind ASrequiresma
nagementio maks judements, estimates and assumptions, thet affect the reportedbalance of assets and liabilities,
disclosure relating to contirgent Habilitkesas at ihe dete of the financial statements and the reported amounts
ofincome snd expenses for the yesrs presembed. Actual results may diferfromifeseestimates.

.4 RevenueRecogrition:
Bievenie Is recognized ta the eatemt that it 17 provoabde Eheak ithe
economicbene fitswillflowtotheCompanyandthereve nusc anbe reliablymeasured, resardbessof when thepayme nbisbe ingrmsd
& Revenusismeasuredatthefaircalusalt heconsiderationrecetve dorrecelvable taking into account contractually defined
terms  of payment  and  excludingtaxes o duty. The Company aazesses b5 rEvEnNUE  Arrangemesnts
againstspecificcritenatodetermineifitsactingasprincipaloragent Thelompany has concluded that # & acting as a
principed i all of itz revenuearrangernents.  The  specific  recognition  criterla described  below  mest
alspbemet bedonerevenue isnecogritzed.
Valueaddedtaxk (VAT GoodsandServiceTan( Q5T Hsnotreceivedbythe Companyonitsownacoount.Rather, it is tax collected
on valueaddedtot hecammaditybyt he sellercnbehallcfthegoeemment. Accordingly, it isesc luded fromreveriie.

Za
Revenws from the sale of goods 1= recognized when thesignificant risksand rewards of ownersiip of the goods have
passed ta the buyer. Sales arestatedexclusivend VAT Goodsandierace TaKiGET).

Irberestimcomse
Inberest Income 15 acorusd on a time proportion basis using the offectveinterestrate.

.53 Property, PlantiEE quipments:
Praperty, Plamt BEqUipMEnts rias been recorded at aCtual cast e LS Iy
ofduties, taxessndatherinc ident abex pensesrel atedtoac quisition, Improsementandinstallation. TheDompanydeprec latesfur
nituref isturesover theirestimatedusetullivesusingthe3LMmet hod. Theestimatedusetullivesol assetsareasunder:

Mamie of Aset Uz=fulhife
FurnitureFitbings IOYears

L&  ImpairmentofAssets:
Asgets are reviewed for impadrment bosses wheneser events or changes Incircumstances indicate that the carrying
amount may not  be  recoverable.An  impadrment  loss s recogized  for the amount by which  the
carmyingamaountof thessset seacee dsitsrecove rablesmount, whic hesthehigherofanasset "sne el lingpriceandvalueinuse.

.7 Inssps trm-nts:
Modmeestmentsaret herednthec ompany.

1B ForedgrCurnencyTransactions:
Forelgn owmendy transactiore, If ary, are recorded at the eschange ratesprevailing on the date of the trarsaction.
Gains and lasses arising out
ofsubsequentfluctust lansareac countediansnac tual paymentorreatisation_Monetaryitemrsde nominatedinfareignourrenc yas
atthebalance sheet date are conwerted st the ewxchange rates prevalling on thatday. Ewchange dilfferences are
recogmised In the staterment of profit andloss. Mon-moneiary itemrs thet are measured o terms of historcal cost in
afoneign currency are translated using the exchange rates at the dates of theinitialtrarsactions.

P i
Borrawingoost, itany directlyattnbutabletoqual £ yirs assets, whichtake substantisl period to get ready for its anbended
wusE, are capitaltzed tothe extent they relate to the period unt il such assets are ready to be put towse. Other borrowing
CoSls are recoanised &% an expense In the period mwinichitheyare incurmed.

210 Insentories:

Stock and operating supplies are valued at lower of cost and net reslizableValoe. Cost includes cost of purchase amd
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other costs incurred in bringinat e inwenion ies 10 thew present Locakion and condition, Cost s detsrminedonalirstin First
outbasis. Met realizable walueis theestimated sellingprice in the ordinary course of business less estimated cost of
completionandestimat edoostsnec essanyt omakesale.

211 Employees Berefits:
Terminaticnbenefitsarsnec ogni sedasane wpe nsessandwhe nincwred.

.91 Tanesonincoms:
Taxes on Incomes are accownbed in the same pened to which the reverueandespensesnelate,
Fravisiocn T ourrent INCome tan -3 made an the Dasis =] estimated
Tl eire ome, inac cord ancewi thiheprovisionzofthel no omes TawAot, 196 1 and rulesf ramesdihersunder.
Dedemmed ta is the tax effect of timing differences. The timing differencesare differences between the taxable income
and accountireg dnCcome for apencd that originate in one period and are capable of resersal in one
AT T P Sl 2 opue it pre el s,

.13 EarningPerEhare{EFS):

Basic earnings per share ane computed by dhviding the prafits |loss) aftertax by the weighted average number af equity
shares outstanding duringtheyear. Dlutedear ningspershare iscomput edbydividingitheprofit s floss)  after tax by ihe
wetghibed awerage number of equity shanesoonsideredfordervangbasicear ningspershare.

.14 ContingsnclesandProvisions
Provisions aremecoanizedwien theCompanyhesapresentobligationilegal or corstructive) 2z a result of a past ewent, it is
probable that amoutflowafresourcesembodyirgeconomic benefitswillbereguiredtosetile the obligation and a reliable
estimate cam be made of the amount  ofthecbligation. Theespenserelatingts aprovision speesentedin
thestatementofprofitandl ossnetol amymeimbur se ment.

Contingent lisbil ftiesare recognizedon ywhent heretsapossiblectligation arising from past events due bto occurrence ar
Fan-

cccurencsafonsarmoreuncertainfuturseyvents, notwhollywithinthecontraloftheCompanyoraher e amy presentabligat ioncan
matbemeasuredint ermectfutures ut flowol T esourcesoraherearcliableestimat eofobligation cammot be made. Contireent
axnets are not recoanined i thefinamcislstatemsnts.

.15  StarementofCashFiow:

Cash flows are reported using the indirect method, whereby profitd | loss|before esceptional itemrs and tax s adjusted
tor the eftects of transactioresol mon-cazsh natwre and  any  defertals or asconusls of past o future
cashmens ptsorpaymen ts. Thecashflows fromoperating. investingandf inancirga ctivitiesaf the Companyaresegne gated base do
navailableinformatisn.

.46 Fireareciadl s i nes s
FinancialAssetsandFinancislLiabilitiesarerecognizedwientheCompanybecomesoar tytothecontractualprovisionsott hetinan
cialinstrument_Finencisl d e tsare denes can izedwhe nthernghtstoreceive benefitshaveexpine dor beentransferred, andtheCo
mpanyhastrars femredsubstantallyslirisksandrewardsofownershipafsuchfinancial - asset.  Fimancial — babilites are
derecognized et thi liabdity
ispatinguished , thatiswienthecontrac tualboblisationis dischanged  cancelledorexpired. Furchaseorsaleoinancialassetsthatr
equiredeliveryof assetswitinnatimetrameestablishedbyrequlstionorcomvention in t he market place are recognized an
irade date Le. the datewhentheComparyrcommitsicpurchassorssletheasset.

3. HOTESTOACCOUNTE:

kS | Zomealthefslanoesof sundrycredit ors, sundrydebt or s, loenskadvancesandat herliabilitiesaresubpecttocontirmationandreco
rmeciliat ko,

iz Int heopinionottheBoardofDirectors, Current Asset s, Loansh Advancesareapprosimatelyod thesalusatwitichtheyarestatedint b
eblalarceShest, ifrealizedint heardinarycowrseal busiresss .

113 The Company operates in one segment i-e. Trading of Textile and withinonegeographicalsegmenti elndia.

3.4 The Corrpay manases iz capital o Snsure that it will be abde ta
Cont inue el ngoonoern. Thestructure s managed toprosidean goireretur nsto shamehol dersand servicedebt obligations, whils
tmainkxiningmasmumoperational flexibility.

a5 Thacarrying amowntsal trede payables, otfeerfinancial lisbilftdes, cashand cash eguivatents, other bank belances, trade
reczivables and otherfinancial assets are considered to be the same 23 thedw feir values due tothedrshoritermnature.

ey Thee-Camparyopinesthat noprosisianfane wpectedoreditl oasisrequired.

3.7 Thereisnosiandlicantmar ketriskorliguadityrisktowinchtheCompanyisenposed.

18 Thadisclosusrecttrarsactan swit hkhere lat edparti estsgivenie Lo
(i) Particswhere controlexistsNIL
(1) sumidiaryCompanies:NIL
(i) FetlowsubsicianyCompaniesNIL
[i¥] HeyManagementPersonnel:KailashPatel-Tirectar
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OF
OPERATIONS

You should read the following discussion of our financial condition and results of operations together with Audited
financial results for the six month ended September 30, 2022 and September 30, 2021 and our audited consolidated
financial statements as of and for the Fiscal 2022 and Fiscal 2021 included in this Draft Letter of Offer. Our
limited review unaudited financial results for the quarter ended September 30, 2022 and September 30, 2021 and
our audited financial statements for Fiscal 2022 and Fiscal 2021 are prepared in accordance with Ind AS. Unless
otherwise stated, the financial information used in this chapter is derived from the Audited Financial Statements
and Unaudited Financial Results of our Company.

This discussion contains forward-looking statements and reflects our current views with respect to future events
and financial performance. Actual results may differ materially from those anticipated in these forward looking
statements as a result of certain factors such as those set forth in the sections titled ““Risk Factors™ and ““Forward-
Looking Statements™ on pages 22 and 18 respectively.

Our financial year ends on March 31 of each year, so all references to a particular “financial year”” and “Fiscal”
are to the twelve (12) month period ended March 31 of that year. References to the “Company”, “we”, “us and
“our” in this chapter refer to Sharanam Infraproject and Trading Limited on a consolidated basis, as applicable
in the relevant fiscal period, unless otherwise stated.

OVERVIEW OF OUR BUSINESS

Company is engaged in supply chain distribution of Various Steel Products in Gujarat & nearby States. Since
company was not very significantly operative, but post new Professional management on boarding, company has
arrived to a decision to enter and trade and fill Gap in Supply chain management for steel products in Gujarat.

Company is not limited to other infrastructural products supply chain distribution but following products;

» Seamless or welded steel pipes. ...

» Blooms and slabs. ...

» Welded pipe. ...

« Electric resistance welding (ERW) ...

 High frequency induction welding (HFI) ...
 Longitudinal submerged arc welding (LSAW) ...
» Seamless pipe. ...

 QOil and gas industry usage.

 Real Estate and Infrastructural projects

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our financial condition and results of operations are affected by numerous factors and uncertainties, including
those discussed in the section titled ‘Risk Factors’ on page 22. The following is a discussion of certain factors that
have had, and we expect will continue to have, a significant effect on our financial condition and results of
operations:

< Any adverse changes in central or state government policies;

« Any adverse development that may affect our operations of our manufacturing units;

« Any qualifications or other observations made by our statutory auditors which may affect our results of
operations;

« General economic and business conditions in the markets in which we operate and in the local, regional
and national economies;

« Changes in technology and our ability to manage any disruption or failure of our technology systems;

e Our ability to attract and retain qualified personnel;

e Our ability to maintain and enhance our brand image;

 Our ability to successfully execute our expansion strategy in a timely manner.

» Changes in political and social conditions in India or in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest
rates, equity prices or other rates or prices;

e Our reliance on third party suppliers for our products;
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« The performance of the financial markets in India and globally;

« Any adverse outcome in the legal proceedings in which we are involved,;

« Occurrences of natural disasters or calamities affecting the areas in which we have operations; « Market
fluctuations and industry dynamics beyond our control;

« Loss of one or more of our key customers and/or suppliers;

* Anincrease in the productivity and overall efficiency of our competitors;

* Any adverse development that may affect the operations of our manufacturing units; The performance of
the financial markets in India and globally;

< Our ability to compete effectively, particularly in new markets and businesses;

» Changes in foreign exchange rates or other rates or prices;

* Inability to collect our dues and receivables from, or invoice our unbilled services to, our customers, our
results of operations;

« Other factors beyond our control;

< Our ability to manage risks that arise from these factors;

« Conflict of interest with our Subsidiary, Individual Promoter and other related parties;

« Changes in domestic and foreign laws, regulations and taxes and changes in competition in our industry;

« Termination of customer contracts without cause and with little or no notice or penalty; and

« Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or
noncompliance with and changes in, safety, health and environmental laws and other applicable
regulations, may adversely affect our business, financial condition, results of operations and prospects.

SIGNIFICANT ACCOUNTING POLICIES

CORPORATE INFORMATION:

Sharanam Infraproject and Trading Limited is a listed public limited company incorporated in 1992. Its shares
are listed on BSE Limited. The Company operates in business of Trading of Textile.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND SIGNIFICANT ACCOUNTING

POLICIES:
Statement of Compliance:

These financial statements have been prepared in accordance with Ind AS as prescribed under section 133
of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015 and other
provisions of the Companies Act, 2013 as amended from time to time.

Basis of preparation

These financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015.

Accounting Estimates:

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make judgments, estimates and assumptions, that affect the
reported balance of assets and liabilities, disclosure relating to contingent liabilities as at the date of the
financial statements and the reported amounts of income and expenses for the years presented. Actual
results may differ from these estimates.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and their venue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duty. The Company assesses its revenue arrangements
against specific criteria to determine if it is acting as principal or agent. The Company has concluded that
it is acting as a principal in all of its revenue arrangements. The specific recognition criteria described
below must also be met before revenue is recognized.
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1.9

1.10

Value Added Tax (VAT) / Goods and Service Tax (GST) is not received by the Company on its own
account. Rather, it is tax collected on value added to the commodity on behalf of the government.
Accordingly, it is excluded from revenue.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer. Sales are stated exclusive of VAT/Goods and Service Tax (GST).

Interest income

Interest Income is accrued on a time proportion basis using the effective interest rate.

Property, Plant & Equipments:

Property, Plant & Equipments has been recorded at actual cost inclusive of duties, taxes and other
incidental expenses related to acquisition, improvement and installation. The Company depreciates

furniture fixtures over their estimated useful lives using the SLM method. The estimated useful lives of
assets are as under:

Name of Asset Useful life
Furniture & Fittings 10 Years

Impairment of Assets:

Assets are reviewed for impairment losses whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
carrying amount of the assets exceeds its recoverable amount, which is the higher of an asset’s net selling
price and value in use.

Investments:
No Investments are there in the company.
Foreign Currency Transactions:

Foreign currency transactions, if any, are recorded at the exchange rates prevailing on the date of the
transaction. Gains and losses arising out of subsequent fluctuations are accounted for on actual payment
or realisation. Monetary items denominated in foreign currency as at the balance sheet date are converted
at the exchange rates prevailing on that day. Exchange differences are recognised in the statement of profit
and loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

Borrowing Cost:

Borrowing cost, if any, directly attributable to qualifying assets, which take substantial period to get ready
for its intended use, are capitalized to the extent they relate to the period until such assets are ready to be
put to use. Other borrowing costs are recognised as an expense in the period in which they are incurred.
Inventories:

Stock and operating supplies are valued at lower of cost and net realizable Value. Cost includes cost of
purchase and other costs incurred in bringing the inventories to their present location and condition, Cost
is determined on a first in first outbasis.Net realizable value is the estimated selling price in the ordinary
course of business less estimated cost of completion and estimated costs necessary to make sale.

Employees’ Benefits:

Termination benefits are recognized as an expense as and when incurred.
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1.12 Taxes on Income:

Taxes on Income are accounted in the same period to which the revenue and expenses relate.

Provision for current income tax is made on the basis of estimated taxable income, In accordance with the
provisions of the Income Tax Act, 1961 and rules framed thereunder.

Deferred tax is the tax effect of timing differences. The timing differences are differences between the
taxable income and accounting income for a period that originate in one period and are capable of reversal
in one or more subsequent periods.

1.13 Earning Per Share (EPS):

Basic earnings per share are computed by dividing the profit/ (loss) after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing
the profit/(loss) after tax by the weighted average number of equity shares considered for deriving basic
earnings per share.

1.14 Contingencies and Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liabilities are recognized only when there is a possible obligation arising from past events, due
to occurrence or non-occurrence of one or more uncertain future events, not wholly with in the control of
the Company or where any present obligation cannot be measured in terms of future outflow of resources
or where are liable estimate of obligation cannot be made. Contingent assets are not recognized in the
financial statements.

1.15 Statement of Cash Flow:

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax
is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The Cashflows from operating, investing and financing activities of the
Company are segregated based on available information.

1.16 Financial Instruments:

Financial Assets and Financial Liabilities are recognized when the Company becomes party to the
contractual provisions of the financial instrument. Financial Assets are derecognized when the rights to
receive benefits have expired or been transferred, and the Company has transferred substantially all risks
and rewards of ownership of such financial asset. Financial liabilities are derecognized when the liability
is extinguished, that is when the contractual obligation is discharged, cancelled or expired. Purchase or
sale of financial assets that require delivery of assets with in a time frame established by regulation or
convention in the market place are recognized on trade date i.e. the date when the Company commits to
purchase or sale the asset.

NOTES TO ACCOUNTS:

117 Some of the Balances of sundry creditors, sundry debtors, loans & advances and other liabilities are subject
to confirmation and reconciliation.
118 Inthe opinion of the Board of Directors, Current Assets, Loans & Advances are approximately of the value
at which they are stated in the Balance Sheet, if realized in the ordinary course of business.
119 The Company operates in one segment i.e. Trading of Textile and within one geographical segment i.e. India.
120 The Company manages its capital to ensure that it will be able to continue as a going concern. The structure
is managed to provide ongoing returns to shareholders and service debt obligations, whilst maintaining
maximum operational flexibility.
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121 The carrying amounts of trade payables, other financial liabilities, cash and cash equivalents, other bank
balances, trade receivables and other financial assets are considered to be the same as their fair values due
to their short term nature.

1.22  The Company opines hat no provision for expected credit loss is required.

1.23  There is no significant market risk or liquidity risk to which the Company is exposed.

1.24  The disclosure of transactions with the related parties is given below:

(i)  Parties where control exists: NIL

(i)  Subsidiary Companies: NIL

(iii) Fellow Subsidiary Companies: NIL

(iv) Key Management Personnel: Kailash Patel-Director
Terms and conditions of transactions with related parties: NIL
There have been no guarantees provided or received for any related party receivables and payables for the
year ended March 31, 2022 and for the year ended March 31, 2021

Particulars Current Year Previous Year
2021-22 2020-21
3.9 Earning Per Share
Profit (Loss) After Tax (PAT) 228,377 29,402
Less: Preference Dividend & Tax NIL NIL
Profit (Loss) 228,377 29,402
Number of Equity Shares of Rs. 1/- each 5,00,01,000 5,00,01,000
\Weighted Average Number of Equity 5,00,01,000 5,00,01,000
Shares of Rs. 1/- each
Basic EPS 0.00 0.00
Diluted EPS 0.00 0.00
3.10 |Contingent Liabilities and Commitments (To the extent not provided
for
CO)NTINGENTLIABILITES
Claim against the company not acknowledged as debts NIL NIL
Guarantees NIL NIL
Other Money for which the Company is contingently liable NIL NIL
Particulars Current Year | Previous Year
2021-22 2020-21
(ilCOMMITMENTS
Estimated amount of Contract remaining to be executed on NIL NIL
capital account (net of advances) and not provided for
Uncalled liability on Shares and Other NIL NIL
Investments partly paid
Other Commitments NIL NIL
3.11 Payment to Auditors: 25,000 15,000
a) Audit Fees 0 0
b) Other Services 0 0
c) Tax Audit Fees 0 0
d) Taxation Work 0 0
e) Out of Pocket Expenses 25,000 15,000
3.12 Foreign Currency Transactions:
a. Expenditure in Foreign Currencies (As certified by NIL NIL
the Management)
b. Earnings in Foreign Currencies (As certified by NIL NIL
the Management)
c. Value of Imports calculated on CIF basis of Capital Goods NIL NIL
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1.25

1.26

1.27

No amount remained due to Micro and Small Enterprises as defined in the “The Micro, Small and Medium
Enterprise Development Act, 2006” as identified on the basis of information collected by the management.

The Company has re grouped and re-classified the previous year’s figures in accordance with the
requirements applicable in the current year. In view of this, certain figures of the current year are not
strictly comparable with those of the previous year.

Notes 1 to 17 form integral part of accounts.
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SECTION VI - LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS AND DEFAULTS

Our Company is not involved in any legal proceedings which are in the nature of tax disputes, criminal
complaints, civil suits, and petitions pending before various authorities, issues of moral turpitude or
criminal liability on the part of our Company, material violations of statutory regulations by our Company,
economic offences where proceedings have been initiated against our Company, any pending matters,
which if they result in an adverse outcome, would materially and adversely affect our operations or our
financial position and other litigation involving our Company, including civil or tax litigation proceedings,
which involves an amount in excess of the Materiality Threshold (as defined below) or is otherwise
material in terms of the Materiality Policy.

Litigations involving our Company

Proceedings involving issues of moral turpitude or criminal liability on the part of our Company Nil
Proceedings involving material violations of statutory regulations by our Company Nil

Economic offences where proceedings have been initiated against our Company Nil

Other proceedings involving our Company which involve an amount exceeding the Materiality
Threshold or are otherwise material in terms of the Materiality Policy, and other pending matters which,

if they result in an adverse outcome would materially and adversely affect the operations or the financial
position of our Company Nil.
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company has obtained necessary consents, licenses, permissions and approvals from governmental
and regulatory authorities that are material for carrying on our present business activities. Some of the
approvals and licenses that our Company requires for our business operations may expire in the ordinary
course of business, and our Company will apply for the renewal from time to time.

We are not required to obtain any licenses or approvals from any government or regulatory authority for
the objects of this Issue. For further details, please refer to the chapter titled “Objects of the Issue” at page
42 of this Draft Letter of Offer.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

The Board of Directors in its meeting dated October 4, 2022 have authorised this Issue under Section
62(1) (a) and other applicable provisions of the Companies Act, 2013.

Our Board, at its meeting held on October 13, 2022, determined the Issue Price as X 1 per Rights Equity
Share and the Rights Entitlement as 3 Rights Equity Shares for every 2 Equity Shares held on the Record
Date, i.c., [®]. The Issue Price of X 1/- per Rights Equity Share has been arrived at.

Our Company is in process for obtaining in-principle approvals from BSE for listing and trading of the
Equity Shares which is to be allotted in this Issue.

Our Company has been allotted the ISIN [®] for the Rights Entitlements to be credited to the respective
demat accounts of the Equity Shareholders of our Company. For details, see “Terms of the Issue”
beginning on page 108.

Prohibition by SEBI or other Governmental Authorities

Our Company, our Promoters, our Directors, the members of our Promoter Group and persons in control
of our Company have not been prohibited from accessing the capital market or debarred from buying or
selling or dealing in securities under any order or direction passed by SEBI or any securities market
regulator in any jurisdiction or any authority/court as on date of this Draft Letter of Offer.

Further, our Promoters and our Directors are not promoter or director of any other company which is
debarred from accessing or operating in the capital markets or restrained from buying, selling or dealing
in securities under any order or direction passed by SEBI. None of our Directors or Promoters are
associated with the securities market in any manner. There is no outstanding action initiated against them
by SEBI in the five years preceding the date of filing of this Draft Letter of Offer.

Neither our Promoters nor our Directors have been declared as fugitive economic offender under Section
12 of Fugitive Economic Offenders Act, 2018 (17 of 2018).

Prohibition by RBI

Neither our Company, nor our Promoters, and Directors have been categorized or identified as wilful
defaulters or fraudulent borrower by any bank or financial institution or consortium thereof, in accordance
with the guidelines on wilful defaulters or fraudulent borrower issued by the Reserve Bank of India. There
are no violations of securities laws committed by them in the past or are currently pending against any of
them.

Compliance with Companies (Significant Beneficial Ownership) Rules, 2018

Our Company is in compliance with the Companies (Significant Beneficial Ownership) Rules, 2018, to
the extent it may be applicable to them as on date of this Draft Letter of Offer.

Eligibility for the Issue

Our Company is a listed company, incorporated under Companies Act, 1956. The Equity Shares of our
Company are presently listed on the Stock Exchange i.e. BSE Limited (“BSE”). Our Company is eligible
to undertake and offer the Equity Shares pursuant to this Issue in terms of Chapter 111 of the SEBI ICDR
Regulations, to the extent applicable. Further, our Company is undertaking this Issue in compliance with
Part B of Schedule VI to the SEBI ICDR Regulations.
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Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the
SEBI ICDR Regulations, our Company has made an application to the Stock Exchange for in-principle
approval of the Rights Equity Shares to be issued pursuant to the Issue. BSE is the Designated Stock
Exchange for the Issue.

Compliance with Part B of Schedule VI of the SEBI ICDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of
SEBI ICDR Regulations as explained below:

Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last one year immediately preceding the date of filing of this
Draft Letter of Offer with SEBI;

The reports, statements and information referred to above are available on the website of BSE; and

Our Company has an investor grievance-handling mechanism which includes meeting of the
Stakeholders’ Relationship Committee at frequent intervals, appropriate delegation of power by our Board
as regards share transfer and clearly laid down systems and procedures for timely and satisfactory redressal
of investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR
Regulations are not applicable to our Company, the disclosures in this Draft Letter of Offer are in terms
of Clause (4) of Part B of Schedule VI of the SEBI ICDR Regulations.

DISCLAIMER CLAUSE OF SEBI

The present Issue being of less than Rs. 5,000 Lakhs, our Company is in compliance with first provision
to Regulation 3 of the SEBI ICDR Regulations and our Company shall file the copy of the Draft Letter of
Offer prepared in accordance with the SEBI (ICDR) Regulations with SEBI for information and
dissemination on the website of SEBI for informative purposes as a gesture of good governance.

DISCLAIMER CLAUSE OF BSE

BSE Limited ("the Exchange™) has given vide its letter dated February 25, 2022, permission to this
Company to use the Exchange’s name in this Draft Letter of Offer as the stock exchange on which this
Company’s securities are proposed to be listed. The Exchange has scrutinized this Draft Letter of Offer for
its limited internal purpose of deciding on the matter of granting the aforesaid permission to this Company.
The Exchange does not in any manner: Warrant,
1. certify or endorse the correctness or completeness of any of the contents of this Draft Letter of Offer;
or
2. Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange;
or
3. Take any responsibility for the financial or other soundness of this Company, its promoters, its
management or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this Draft Letter of Offer has been cleared or
approved by the Exchange. Every person who desires to apply for or otherwise acquires any securities of
this Company may do so pursuant to independent inquiry, investigation and analysis and shall not have
any claim against the Exchange whatsoever by reason of any loss which may be suffered by such person
consequent to or in connection with such subscription/acquisition whether by reason of anything stated or
omitted to be stated herein or for any other reason whatsoever.
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DISCLAIMER FROM OUR COMPANY AND OUR DIRECTORS

Our Company and our Directors accept no responsibility for statements made other than in this Draft
Letter of Offer or in any advertisement or other material issued by our Company or by any other persons
at the instance of our Company and anyone placing reliance on any other source of information, including
our Company’s website www.advikgroup.com, or any affiliate(s) of our Company would be doing so at
their own risk.

Investors who invest in this Issue will be deemed to have represented by our Company and their respective
directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws,
rules, regulations, guidelines and approvals to acquire Equity Shares of our Company, and are relying on
independent advice/ evaluation as to their ability and quantum of investment in this Issue.

DISCLAIMER IN RESPECT OF JURISDICTION

This Draft Letter of Offer has been prepared under the provisions of Indian law and the applicable rules
and regulations thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the
appropriate court(s) in Ahmedabad, India only.

DESIGNATED STOCK EXCHANGE
The Designated Stock Exchange for the purposes of the Issue is BSE Limited.
LISTING

Our Company will apply to BSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the
Rights Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after
the listing thereof.

Selling Restrictions

This Draft Letter of Offer is solely for the use of the person who has received it from our Company or
from the Registrar. This Draft Letter of Offer is not to be reproduced or distributed to any other person.

The distribution of this Draft Letter of Offer, Abridged Draft Letter of Offer, Application Form, the Rights
Entitlement Letter and the issue of Rights Entitlements and Equity Shares on a rights basis to persons in
certain jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions.
Persons into whose possession this Draft Letter of Offer, Abridged Draft Letter of Offer Application Form
and the Rights Entitlement Letter may come are required to inform themselves about and observe such
restrictions. Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders of our
Company and will dispatch the Draft Letter of Offer, Draft Letter of Offer, Abridged Draft Letter of Offer
Application Form and the Rights Entitlement Letter only to Eligible Equity Shareholders who have
provided an Indian address to our Company.

No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation,
or distribution of this Draft Letter of Offer, Draft Letter of Offer, Abridged Draft Letter of Offer or any
other material relating to our Company, the Equity Shares or Rights Entitlement in any jurisdiction, where
action would be required for that purpose, except that this Draft Letter of Offer has been filed with SEBI
and the Stock Exchange

Accordingly, the Rights Entitlement or Equity Shares may not be offered or sold, directly or indirectly,
and this Draft Letter of Offer or any offering materials or advertisements in connection with the Issue or
Rights Entitlement may not be distributed or published in any jurisdiction, except in accordance with legal
requirements applicable in such jurisdiction. Receipt of this Draft Letter of Offer will not constitute an
offer in those jurisdictions in which it would be illegal to make such an offer
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This Draft Letter of Offer and its accompanying documents are being supplied to you solely for your
information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other
person or published, in whole or in part, for any purpose. If this Draft Letter of Offer is received by any
person in any jurisdiction where to do so would or might contravene local securities laws or regulation,
or by their agent or nominee, they must not seek to subscribe to the Equity Shares or the Rights Entitlement
referred to in this Draft Letter of Offer. Investors are advised to consult their legal counsel prior to applying
for the Rights Entitlement and Equity Shares or accepting any provisional allotment of Equity Shares, or
making any offer, sale, resale, pledge or other transfer of the Equity Shares or Rights Entitlement.

Neither the delivery of this Draft Letter of Offer nor any sale hereunder, shall under any circumstances
create any implication that there has been no change in our Company’s affairs from the date hereof or the
date of such information or that the information contained herein is correct as of any time subsequent to
this date or the date of such information. Each person who exercises Rights Entitlements and subscribes
for Equity Shares, or who purchases Rights Entitlements or Equity Shares shall do so in accordance with
the restrictions set out below.

Consents

Consents in writing of: our Directors, the Registrar to the Issue and the Bankers to the Issue/ Refund Bank
to act in their respective capacities, have been obtained and such consents have not been withdrawn up to
the date of this Draft Letter of Offer. Our Company has received written consent dated February 14, 2022
from our Statutory Auditor, to include their name in this Draft Letter of Offer and as an ‘expert’ as defined
under Section 2(38) of the Companies Act, 2013 in relation to the Statement of Tax Benefits dated
February 14, 2022 in the form and context in which it appears in this Draft Letter of Offer. Such consent
has not been withdrawn up to the date of this Draft Letter of Offer.

Expert Opinion

Our Company has received written consent dated February 14, 2022 from our Statutory Auditor to include
their name as required in this Draft Letter of Offer and as an ‘expert’ as defined under Section 2(38) of
the Companies Act, 2013 in relation to the Statement of Tax Benefits dated February 14, 2022 and such
consent has not been withdrawn as of the date of this Draft Letter of Offer. The term ‘expert’ and consent
thereof, does not represent an expert or consent within the meaning under the U.S. Securities Act.

Except for the abovementioned documents, provided by our Auditors, our Company has not obtained any
expert opinions.

Mechanism for Redressal of Investor Grievances

Our Company has adequate arrangements for redressal of investor grievances in compliance with the SEBI
Listing Regulations.

We have been registered with the SEBI Complaints Redress System (SCORES) as required by the SEBI
Circular no. CIR/ OIAE/ 2/ 2011 dated June 3, 2011. Consequently, investor grievances are tracked online
by our Company. Our Company has a Stakeholders Relationship Committee which meets at least once a
year and as and when required.

Its terms of reference include considering and resolving grievances of Shareholders in relation to transfer
of shares and effective exercise of voting rights. Skyline Financial Services Private Limited is our
Registrar and Share Transfer Agent for this issue. All investor grievances received by us have been
handled by the Registrar and Share Transfer Agent in consultation with the Company Secretary and
Compliance Officer.

Investor complaints received by our Company are typically disposed of within 15 days from the receipt
of the complaint.

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any
pre-Issue or post Issue related matter. All grievances relating to the ASBA process may be
addressed to the Registrar, with a copy to the SCSBs(in case of ASBA process), giving full details
such as name, address of the Applicant, contact number(s), e mail address of the sole/ first holder,
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folio number or demat account number, number of Equity Shares applied for, amount blocked (in
case of ASBA process), ASBA Account number and the Designated Branch of the SCSBs where the
Application Form or the plain paper application, as the case may be, was submitted by the Investors
along with a photocopy of the acknowledgement slip (in case of ASBA process). For details on the
ASBA process, see "Terms of the Issue' beginning on -page 108 of this Draft Letter of Offer. The
contact details of Registrar to the Issue and our Company Secretary and Compliance Officer are as
follows:

Investor Grievances arising out of this Issue:
Investors may contact the Registrar to the Issue at:
Skyline Financial Services Private Limited.
D-153A, 1%t Floor, Okhla Industrial Area,

Phase-1, New Delhi-110020

Telephone: 011-40450193/97

Email: admin@skylinerta.com

Website: www.skylinerta.com

Investor grievance e-mail: investors@skylinerta.com
Contact Person: Ms. Rati Gupta

SEBI Registration No.: INR000003241

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address
for any pre-Issue / post-1ssue related matters such as non-receipt of Letters of Allotment/ share certificates
/ demat credit / Refund Orders etc.

Mr. Jinesh Deepakkumar Mistry, Company Secretary and Compliance Officer of our Company. His
contact details are set forth hereunder:

Telephone: 079-29707666

E-mail: sharanaminfraproject@gmail.com

107


http://www.skylinerta.com/
http://www.skylinerta.com/

SECTION VII - ISSUE RELATED INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully read the
provisions contained in this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form, before submitting the Application Form. Our Company is not liable for any amendments or
modifications or changes in applicable laws or regulations, which may occur after the date of this Draft Letter of
Offer. Investors are advised to make their independent investigation and ensure that the Application Form is correctly
filled up. Unless otherwise permitted under the SEBI ICDR Regulations read with SEBI Rights Issue Circulars,
Investors proposing to apply in this Issue can apply only through ASBA or by mechanism as disclosed in this Draft
Letter of Offer.

Further, SEBI has pursuant to the SEBI Rights Issue Circular stated that in the event there are physical shareholders
who have not been able to open a demat account pursuant to the SEBI circular bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 or are unable to communicate their demat account
details to our Company or the Registrar for credit of Rights Entitlements, such physical shareholders may be allowed
to submit their Application. For more details, please see ‘“Making Application by Eligible Equity Shareholders holding
Equity Shares in physical form’ beginning on page no. 108 of this Draft Letter of Offer.

Investors are requested to note that application in this issue can only be made through ASBA.

The Rights Entitlement on the Securities, the ownership of which is currently under dispute and including any court
proceedings or are currently under transmission or are held in a demat suspense account and for which our Company
has withheld the dividend, shall be held in abeyance and the Application Form along with the Rights Entitlement
Letter in relation to these Rights Entitlements shall not be dispatched pending resolution of the dispute or court
proceedings or completion of the transmission or pending their release from the demat suspense account. On
submission of such documents / records confirming the legal and beneficial ownership of the Securities with regard
to these cases on or prior to the Issue Closing Date, to the satisfaction of our Company, our Company shall make
available the Rights Entitlement on such Securities to the identified Eligible Equity Shareholder. The identified
Eligible Equity Shareholder shall be entitled to subscribe to Securities pursuant to the Issue during the Issue Period
with respect to these Rights Entitlement and subject to the same terms and conditions as the Eligible Equity
Shareholder.

Please note that in accordance with the provisions of the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020 (“SEBI — Rights Issue Circular’), all investors (including renouncee) shall make an application for
a rights issue only through ASBA facility.

OVERVIEW

This Issue and the Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and conditions
contained in this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application
Form, and the Memorandum of Association and the Articles of Association of our Company, the provisions of the
Companies Act, 2013, FEMA, FEMA Rules, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the
guidelines, notifications and regulations issued by SEBI, the Government of India and other statutory and regulatory
authorities from time to time, approvals, if any, from the RBI or other regulatory authorities, the terms of the Listing
Agreements entered into by our Company with the Stock Exchanges and the terms and conditions as stipulated in the
Allotment advice.

Important:
I. Dispatch and availability of Issue materials:

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars, our Company will send/ dispatch at
least three days before the Issue Opening Date, the Abridged Letter of Offer, the Rights Entitlement Letter, Application
Form and other issue material (“Issue Materials”) only to the Eligible Equity Shareholders who have provided an
Indian address to our Company and who are located in jurisdictions where the offer and sale of the Rights Entitlement
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or Rights Equity Shares is permitted under laws of such jurisdiction and does not result in and may not be construed
as, a public offering in such jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail
address, the Issue Materials will be sent only to their valid e-mail address and in case the Eligible Equity Shareholders
have not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable effort basis, to the
Indian addresses provided by them.

Further, this Draft Letter of Offer will be provided by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company and who make a request in this regard. In
case the Eligible Equity Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to
their valid e-mail address and in case the Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Investors can access this Draft Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that
the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities laws)
on the websites of:

(i)  Our Company at http://www.sharanaminfra.co.in/ ;
(if) The Registrar at https://www.skylinerta.com/ ;

Eligible Equity Shareholders who have not received the CAF may apply, along with the requisite application money,
by using the CAF available on the websites above, or on plain paper, with the same details as per the CAF available
online.

Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website of the
Registrar by entering their DP ID and Client ID or Folio Number (in case of Eligible Equity Shareholders holding
Equity Shares in physical form) and PAN. The link for the same shall also be available on the website of our Company.

Further, our Company will undertake all adequate steps to reach out the Eligible Equity Shareholders who have
provided their Indian address through other means, as may be feasible.

Please note that neither our Company nor the Registrar shall be responsible for non- dispatch of physical copies
of Issue materials, including the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter
and the Application Form or delay in the receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form attributable to non-availability of the e-mail addresses of Eligible
Equity Shareholders or electronic transmission delays or failures, or if the Application Forms or the Rights
Entitlement Letters are delayed or misplaced in the transit.

Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements
prevailing in those jurisdictions. No action has been, or will be, taken to permit this Issue in any jurisdiction where
action would be required for that purpose, except that the Letter of Offer is being filed with SEBI and the Stock
Exchanges. Accordingly, the Rights Entitlements and Equity Shares may not be offered or sold, directly or indirectly,
and the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form or any Issue
related materials or advertisements in connection with this Issue may not be distributed, in any jurisdiction, except in
accordance with and as permitted under the legal requirements applicable in such jurisdiction. Receipt of the Letter of
Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form (including by way of
electronic means) will not constitute an offer, invitation to or solicitation by anyone in any jurisdiction or in any
circumstances in which such an offer, invitation or solicitation is unlawful or not authorised or to any person to whom
it is unlawful to make such an offer, invitation or solicitation. In those circumstances, the Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter or the Application Form must be treated as sent for information only and
should not be acted upon for making an Application and should not be copied or redistributed.

Accordingly, persons receiving a copy of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Application Form should not, in connection with the issue of the Equity Shares or the Rights Entitlements,
distribute or send the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application
Form in or into any jurisdiction where to do so, would, or might, contravene local securities laws or regulations or
would subject our Company or its affiliates or their respective affiliates to any filing or registration requirement (other
than in India). If the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application
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Form is received by any person in any such jurisdiction, or by their agent or nominee, they must not seek to make an
Application or acquire the Rights Entitlements referred to in the Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter or the Application Form. Any person who makes an application to acquire Rights
Entitlements and the Equity Shares offered in the Issue will be deemed to have declared, represented and warranted
that such person is authorized to acquire the Rights Entitlements and the Equity Shares in compliance with all
applicable laws and regulations prevailing in such person’s jurisdiction and India, without requirement for our
Company or our affiliates or their respective affiliates to make any filing or registration (other than in India).

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will send the Abridged
Letter of Offer, the Application Form and other applicable Issue materials primarily to email addresses of Eligible
Equity Shareholders who have provided a valid email addresses and an Indian address to our Company.

1. Process of making an Application in this Issue:

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA. For details, see “Procedure for Application through the ASBA Process” on page no.
108 of this Draft Letter of Offer.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make Applications
in this Issue basis the Rights Entitlement credited in their respective demat accounts or demat suspense escrow
account, as applicable. For further details on the Rights Entitlements and demat suspense escrow account, see “Terms
of the Issue - Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders” on page 108.

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the demat
suspense escrow account in case of resident Eligible Equity Shareholders holding shares in physical form as on Record
Date and applying in this Issue, as applicable. In case of Investors who have provided details of demat account in
accordance with the SEBI ICDR Regulations, such Investors will have to apply for the Equity Shares from the same
demat account in which they are holding the Rights Entitlements and in case of multiple demat accounts, the Investors
are required to submit a separate Application Form for each demat account.

Investors may apply for the Equity Shares by submitting the Application Form to the Designated Branch of the SCSBs
or online/electronic Application through the website of the SCSBs s (if made available by such SCSBs) for authorizing
such SCSBs to block Application Money payable on the Application in their respective ASBA Accounts.

Investors are also advised to ensure that the Application Form is correctly filled up stating therein the ASBA Account
(in case of Application through ASBA process) in which an amount equivalent to the amount payable on Application
as stated in the Application Form will be blocked by the SCSBs.

Applicants should note that they should very carefully fill-in their depository account details and PAN in the
Application Form or while submitting application through online/electronic Application through the website
of the SCSBs (if made available by such SCSBs). Please note that incorrect depository account details or PAN
or Application Forms without depository account details shall be treated as incomplete and shall be rejected.
For details see “Terms of the Issue - Grounds for Technical Rejection” on page 108. Our Company the Registrar
and the SCSBs shall not be liable for any incomplete or incorrect demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer to
participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such applications
only if all details required for making the application as per the SEBI ICDR Regulations are specified in the plain
paper application and that Eligible Equity Shareholders making an application in this Issue by way of plain paper
applications shall not be permitted to renounce any portion of their Rights Entitlements. For details, see “Terms of
the Issue - Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process”
beginning on page 108.
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Options available to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can:
i apply for its Rights Equity Shares to the full extent of its Rights Entitlements; or

ii.  apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing the other
part); or

iii.  apply for Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other part of its
Rights Entitlements; or

iv.  apply for its Rights Equity Shares to the full extent of its Rights Entitlements and apply for additional Rights
Equity Shares; or

V.  renounce its Rights Entitlements in full.
Making of an Application through the ASBA process

An investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA enabled bank
account with SCSBs, prior to making the Application. Investors desiring to make an Application in this issue through
ASBA process, may submit the Application Form to the Designated Branch of the SCSBs or online / electronic
Application through the website of the SCSBs (if made available by such SCSBs) for authorizing such SCSBs to block
Application Money payable on the Application in their respective ASBA Accounts.

Investors should ensure that they have correctly submitted the Application Form, or have otherwise provided an
authorization to the SCSBs, via the electronic mode, for blocking funds in the ASBA Account equivalent to the
Application Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

SCSB-Certified Syndicate Banks
For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to

https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=34. For details on
Designated Branches of SCSBs collecting the Application Form, please refer the above-mentioned link.

Please note that subject to SCSBs complying with the requirements of the SEBI circular bearing reference number
CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications may be
submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI circular bearing reference number
CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making Applications by SCSBs on their own
account using ASBA facility, each such SCSBs should have a separate account in its own name with any other SEBI
registered SCSBs. Such account shall be used solely for the purpose of making an Application in this Issue and clear
demarcated funds should be available in such account for such an Application.

Our Company, its directors, its employees, affiliates, associates and their respective directors and officers and the
Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc., in relation to
Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by SCSBs
or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

Do’s for Investors applying through ASBA:

a)  Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary
account is activated as the Rights Equity Shares will be allotted in the dematerialized form only.
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b)  Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the correct
bank account have been provided in the Application.

c) Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including additional Rights
Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA Account
mentioned in the Application Form before submitting the Application to the respective Designated Branch of the
SCSBs.

d) Ensure that you have authorised the SCSBs for blocking funds equivalent to the total amount payable on
application mentioned in the Application Form, in the ASBA Account, of which details are provided in the
Application and have signed the same.

e)  Ensure that you have a bank account with SCSBs providing ASBA facility in your location and the Application
is made through that SCSBs providing ASBA facility in such location.

f)  Ensure that you receive an acknowledgement from the Designated Branch of the SCSBs for your submission of
the Application Form in physical form or plain paper Application.

g) Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the beneficiary
account is held with the Depository Participant. In case the Application Form is submitted in joint names, ensure
that the beneficiary account is also held in same joint names and such names are in the same sequence in which
they appear in the Application Form and the Rights Entitlement Letter.

h)  Ensure that your PAN is linked with Aadhar and you are in compliance with CBDT notification dated Feb 13,
2020 read with press release dated June 25, 2021 and September 17, 2021.

Don’ts for Investors applying through ASBA:

(a) Do not submit the Application Form after you have submitted a plain paper Application to a Designated Branch
of the SCSBs or vice versa.

(b) Do not send your physical Application to the Registrar, the Escrow Collection Bank (assuming that such Escrow
Collection Bank is not an SCSBs), and a branch of the SCSBs which is not a Designated Branch of the SCSBs or
our Company; instead submit the same to a Designated Branch of the SCSBs only.

(c) Do not instruct the SCSBs to unblock the funds blocked under the ASBA process.
(d) Do not submit Application Form using third party ASBA account.

(e) Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your
jurisdiction.

Making an Application on Plain Paper under ASBA process

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an Application
to subscribe to this Issue on plain paper in case of non-receipt of Application Form as detailed above. In such cases of
non-receipt of the Application Form through e-mail or physical delivery (where applicable) and the Eligible Equity
Shareholder not being in a position to obtain it from any other source may make an Application to subscribe to this
Issue on plain paper with the same details as per the Application Form that is available on the website of the Registrar,
Stock Exchanges. An Eligible Equity Shareholder shall submit the plain paper Application to the Designated Branch
of the SCSBs for authorizing such SCSBs to block Application Money in the said bank account maintained with the
same SCSBs. Applications on plain paper will not be accepted from any Eligible Equity Shareholder who has not
provided an Indian address or is a U.S. Person or in the United States.
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Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not be entitled
to renounce their Rights Entitlements and should not utilize the Application Form for any purpose including
renunciation even if it is received subsequently.

The application on plain paper, duly signed by the Eligible Equity Shareholder, including joint holders, in the same
order and as per specimen recorded with his bank, must reach the office of the Designated Branch of SCSBs before
the Issue Closing Date and should contain the following particulars:

1.

2.

10.

11.

12.

13.

14.

15.

16.

Name of our Company, being Sharanam Infraproject and Trading Limited:;

Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as per
specimen recorded with our Company or the Depository);

Registered Folio Number/DP and Client ID No.;

Number of Equity Shares held as on Record Date;

Allotment option — only dematerialised form;

Number of Rights Equity Shares entitled to;

Number of Rights Equity Shares applied for within the Rights Entitlements;

Number of additional Rights Equity Shares applied for, if any;

Total number of Rights Equity Shares applied for;

Total Application Money paid at the rate of [e] per Rights Equity Share;

Details of the ASBA Account such as the account number, name, address and branch of the relevant SCSBs;

In case of non-resident Eligible Equity Shareholders making an application with an Indian address, details of the
NRE/FCNR/NRO Account such as the account number, name, address and branch of the SCSBs with which the
account is maintained,;

Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the officials
appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in case

of joint names, irrespective of the total value of the Rights Equity Shares applied for pursuant to this Issue;

Authorisation to the Designated Branch of the SCSBs to block an amount equivalent to the Application Money
in the ASBA Account;

Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and order
as they appear in the records of the SCSBs ); and

All such Eligible Equity Shareholders are deemed to have accepted the following:

"1/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or will be,
registered under the US Securities Act of 1933, as amended (the ““US Securities Act™), or any United States state
securities laws, and may not be offered, sold, resold or otherwise transferred within the United States or to the
territories or possessions thereof (the “United States™), except pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the US Securities Act. 1/ we understand the Rights Equity Shares
referred to in this application are being offered and sold in offshore transactions outside the United States in
compliance with Regulation S under the US Securities Act (“‘Regulation S’) to existing shareholders located in
jurisdictions where such offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions.
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I/ we understand that the Issue is not, and under no circumstances is to be construed as, an offering of any Rights
Equity Shares or Rights Entitlements for sale in the United States, or as a solicitation therein of an offer to buy
any of the said Rights Equity Shares or Rights Entitlements in the United States. I/ we confirm that | am/ we are
(a) not in the United States and eligible to subscribe for the Rights Equity Shares under applicable securities
laws, (b) complying with laws of jurisdictions applicable to such person in connection with the Issue, and (c)
understand that neither the Company, nor the Registrar or any other person acting on behalf of the Company will
accept subscriptions from any person, or the agent of any person, who appears to be, or who the Company, the
Registrar or any other person acting on behalf of the Company have reason to believe is in the United States or
is outside of India and United States and ineligible to participate in this Issue under the securities laws of their
jurisdiction.

I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by us in any
jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to whom it
is unlawful to make such offer, sale or invitation. 1/ We satisfy, and each account for which I/ we are acting
satisfies, (a) all suitability standards for investors in investments of the type subscribed for herein imposed by the
jurisdiction of my/our residence, and (b) is eligible to subscribe and is subscribing for the Rights Equity Shares
and Rights Entitlements in compliance with applicable securities and other laws of our jurisdiction of residence.

I/'we hereby make the representations, warranties, acknowledgments and agreements set forth in the section of
the Letter of Offer.

I/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be reoffered, resold,
pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S, or otherwise
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the US
Securities Act.

I/ We acknowledge that we, its affiliates and others will rely upon the truth and accuracy of the foregoing
representations and agreements.”

In cases where multiple Application Forms are submitted for Applications pertaining to Rights Entitlements credited
to the same demat account or in demat suspense escrow account, including cases where an Investor submits
Application Forms along with a plain paper Application, such Applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an application being
rejected, with our Company and the Registrar not having any liability to the Investor. The plain paper Application
format will be available on the website of the Registrar at www.skylinerta.com.

Our Company and the Registrar shall not be responsible if the Applications are not uploaded by the SCSB or funds
are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date.

Making of Application by Eligible Equity Shareholders holding Equity Shares in physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circulars, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialised
form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date and
desirous of subscribing to Rights Equity Shares in this Issue are advised to furnish the details of their demat account
to the Registrar or our Company at least two Working Days prior to the Issue Closing Date, to enable the credit of
their Rights Entitlements in their respective demat accounts at least one day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders, among others,
who hold Equity Shares in physical form, and whose demat account details are not available with our Company or the
Registrar, shall be credited in a demat suspense escrow account opened by our Company.

To update respective email addresses/ mobile numbers in the records maintained by the Registrar or us Company,
Eligible Equity Shareholders should visit [e].
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Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have opened their
demat accounts after the Record Date, shall adhere to following procedure for participating in this Issue:

a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, email
address, contact details and the details of their demat account along with copy of self-attested PAN and self-
attested client master sheet of their demat account either by email, post, speed post, courier, or hand delivery so
as to reach to the Registrar no later than two Working Days prior to the Issue Closing Date;

b) The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of such
Eligible Equity Shareholders to their demat accounts at least one day before the Issue Closing Date;

¢) The remaining procedure for Application shall be same as set out in “Terms of the Issue - Making of an
Application by Eligible Equity Shareholders on Plain Paper under ASBA process” beginning on page 108.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date will not be
allowed renounce their Rights Entitlements in the Issue. However, such Eligible Equity Shareholders, where the
dematerialized Rights Entitlements are transferred from the suspense escrow demat account to the respective demat
accounts within prescribed timelines, can apply for additional Equity Shares while submitting the Application through
ASBA process.

Application for Additional Equity Shares

Investors are eligible to apply for additional Equity Shares over and above their Rights Entitlements, provided that
they are eligible to apply for Equity Shares under applicable law and they have applied for all the Equity Shares
forming part of their Rights Entitlements without renouncing them in whole or in part. Where the number of additional
Equity Shares applied for exceeds the number available for Allotment, the Allotment would be made as per the Basis
of Allotment finalized in consultation with the Designated Stock Exchange. Applications for additional Equity Shares
shall be considered and Allotment shall be made in accordance with the SEBI ICDR Regulations and in the manner
as set out in “Terms of the Issue - Basis of Allotment” beginning on page 108.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional Equity
Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Equity
Shares.

Additional General instructions for Investors

a) Please read this Draft Letter of Offer carefully to understand the Application process and applicable settlement
process.

b) Please read the instructions on the Application Form sent to you. Application should be complete in all respects.
The Application Form found incomplete with regard to any of the particulars required to be given therein, and/or
which are not completed in conformity with the terms of this Draft Letter of Offer, the Abridged Letter of Offer,
the Rights Entitlement Letter and the Application Form are liable to be rejected. The Application Form must be
filled in English.

c) In case of non-receipt of Application Form, Application can be made on plain paper mentioning all necessary
details as mentioned under the section “Terms of the Issue - Making of an Application by Eligible Equity
Shareholders on Plain Paper under ASBA process” on page 108.

d) Applications should be submitted to the Designated Branch of the SCSBs or made online/electronic through the
website of the SCSBs (if made available by such SCSBs) for authorising such SCSBs to block Application Money
payable on the Application in their respective ASBA Accounts. Please note that on the Issue Closing Date,
Applications through ASBA process will be uploaded until 5:00 p.m. (Indian Standard Time) or such extended
time as permitted by the Stock Exchanges.

e) Applications should not be submitted to the Bankers to the Issue or Escrow Collection Bank (assuming that such
Escrow Collection Bank is not SCSBs), our Company or the Registrar.
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f)

9)

h)

)

K)

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention their
PAN allotted under the Income-tax Act, irrespective of the amount of the Application. Except for Applications
on behalf of the Central or the State Government, the residents of Sikkim and the officials appointed by the courts,
Applications without PAN will be considered incomplete and are liable to be rejected. With effect from August
16, 2010, the demat accounts for Investors for which PAN details have not been verified shall be “suspended for
credit” and no Allotment and credit of Rights Equity Shares pursuant to this Issue shall be made into the accounts
of such Investors. Further, in case of Application in joint names, each of the joint Applicants should sign the
Application Form.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and occupation
(“Demographic Details”) are updated, true and correct, in all respects. Investors applying under this Issue should
note that on the basis of name of the Investors, DP ID and Client ID provided by them in the Application Form or
the plain paper Applications, as the case may be, the Registrar will obtain Demographic Details from the
Depository. Therefore, Investors applying under this Issue should carefully fill in their Depository Account details
in the Application. These Demographic Details would be used for all correspondence with such Investors
including mailing of the letters intimating unblocking of bank account of the respective Investor and/or refund.
The Demographic Details given by the Investors in the Application Form would not be used for any other purposes
by the Registrar. Hence, Investors are advised to update their Demographic Details as provided to their Depository
Participants. The Allotment Advice and the e-mail intimating unblocking of ASBA Account or refund (if
any) would be e-mailed to the address of the Investor as per the e-mail address provided to our Company
or the Registrar or Demographic Details received from the Depositories. The Registrar will give
instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Equity Shares are not
allotted to such Investor. Please note that any such delay shall be at the sole risk of the Investors and none
of our Company, the SCSBs, Registrar shall be liable to compensate the Investor for any losses caused due
to any such delay or be liable to pay any interest for such delay. In case no corresponding record is available
with the Depositories that match three parameters, (a) names of the Investors (including the order of names
of joint holders), (b) DP ID, and (c) Client ID, then such Application Forms are liable to be rejected.

By signing the Application Forms, Investors would be deemed to have authorised the Depositories to provide,
upon request, to the Registrar, the required Demographic Details as available on its records.

For physical Applications through ASBA at Designated Branches of SCSBs, signatures should be either in
English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India. Signatures
other than in any such language or thumb impression must be attested by a Notary Public or a Special Executive
Magistrate under his/her official seal. The Investors must sign the Application as per the specimen signature
recorded with the SCSBs.

Investors should provide correct DP ID and Client ID/ Folio number (for Eligible Equity Shareholders who hold
Equity Shares in physical form as on Record Date) while submitting the Application. Such DP ID and Client 1D/
Folio number should match the demat account details in the records available with Company and/or Registrar,
failing which such Application is liable to be rejected. Investor will be solely responsible for any error or
inaccurate detail provided in the Application. Our Company, SCSBs or the Registrar will not be liable for any
such rejections.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the relevant
part of the Application Form in the same order and as per the specimen signature(s) recorded with the SCSBs. In
case of joint Applicants, reference, if any, will be made in the first Applicant’s name and all communication will
be addressed to the first Applicant.

All communication in connection with Application for the Equity Shares, including any change in contact details
of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of Allotment in this Issue
quoting the name of the first/sole Applicant, Folio number (for Eligible Equity Shareholders who hold Equity
Shares in physical form as on Record Date)/DP ID and Client ID and Application Form number, as applicable. In
case of any change in contact details of the Eligible Equity Shareholders, the Eligible Equity Shareholders should
also send the intimation for such change to the respective depository participant, or to our Company or the
Registrar in case of Eligible Equity Shareholders holding Equity Shares in physical form.
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m) Investors are required to ensure that the number of Equity Shares applied for by them do not exceed the prescribed

n)

0)
P)
a)
r

B

limits under the applicable law.

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground.
Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical application
Do not pay the Application Money in cash, by money order, pay order or postal order.

Do not submit multiple Applications.

No investment under the FDI route (i.e. any investment which would result in the investor holding 10% or more
of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an approval
from the government was taken in the past) will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval from the government. It will be the sole
responsibility of the investors to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue. Our Company will not be responsible for any
allotments made by relying on such approvals.

An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply for this
issue as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and Foreign Exchange
Management (Non-Debt Instrument) Rules, 2019.

Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

a)

b)

<)

d)

€)

9

h)

)

DP ID and Client ID mentioned in Application not matching with the DP ID and Client ID records available with
the Registrar.

Details of PAN mentioned in the Application does not match with the PAN records available with the Registrar.

Sending an Application to the Company, Registrar, Escrow Collection Banks (assuming that such Escrow
Collection Bank is not a SCSBs), to a branch of a SCSBs which is not a Designated Branch of the SCSBs.

Insufficient funds are available in the ASBA Account with the SCSBs for blocking the Application Money.

Funds in the ASBA Account whose details are mentioned in the Application Form having been frozen pursuant to
regulatory orders.

Account holder not signing the Application or declaration mentioned therein.
Submission of more than one application Form for Rights Entitlements available in a particular demat account.

Multiple Application Forms, including cases where an Investor submits Application Forms along with a plain paper
Application.

Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or State
Government, the residents of Sikkim and the officials appointed by the courts).

Applications by persons not competent to contract under the Indian Contract Act, 1872, except Applications by
minors having valid demat accounts as per the demographic details provided by the Depositories.
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k) Applications by SCSBs on own account, other than through an ASBA Account in its own name with any other
SCSBs.

1) Application Forms which are not submitted by the Investors within the time periods prescribed in the application
Form and this Draft Letter of Offer.

m) Physical Application Forms not duly signed by the sole or joint Investors.

n) Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, and money order, postal
order or outstation demand drafts.

0) Ifan Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim relief then
failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlements.

p) Applications which: (i) appears to our Company or its agents to have been executed in, electronically transmitted
from or dispatched from the United States (other than from persons in the United States who are U.S. QIBs and
QPs) or other jurisdictions where the offer and sale of the Equity Shares is not permitted under laws of such
jurisdictions; (ii) does not include the relevant certifications set out in the Application Form, including to the effect
that the person submitting and/or renouncing the Application Form is (a) both a U.S. QIB and a QP, if in the United
States or a U.S. Person or (b) outside the United States and is a non-U.S. Person, and in each case such person is
eligible to subscribe for the Equity Shares under applicable securities laws and is complying with laws of
jurisdictions applicable to such person in connection with this Issue; and our Company shall not be bound to issue
or allot any Equity Shares in respect of any such Application Form.

g) Applications which have evidence of being executed or made in contravention of applicable securities laws.

r) Application from Investors that are residing in U.S. address as per the depository records (other than from persons
in the United States who are U.S. QIBs and QPs).

s) Payment from third party bank accounts.
Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be liable to be
rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the Investors
and such Applications shall not be treated as multiple applications. Similarly, a separate Application can be made
against Equity Shares held in dematerialized form and Equity Shares held in physical form, and such Applications
shall not be treated as multiple applications. A separate Application can be made in respect of each scheme of a mutual
fund registered with SEBI and such Applications shall not be treated as multiple applications.

In cases where Multiple Application Forms are submitted, including cases where (a) an Investor submits Application
Forms along with a plain paper Application or (b) multiple plain paper Applications (c) or multiple applications on
ASBA, such Applications shall be treated as multiple applications and are liable to be rejected, other than multiple
applications submitted by any of our Promoter or members of the Promoter Group to meet the minimum subscription
requirements applicable to this Issue as described in “Capital Structure — Intention and extent of participation by
our Promoter and Promoter Group” beginning on page 40.

Last date for Application
The last date for submission of the duly filled in the Application Form or a plain paper Application is [®], i.e., Issue
Closing Date. Our Board or any committee thereof may extend the said date for such period as it may determine from

time to time, subject to the Issue Period not exceeding 30 days from the Issue Opening Date (inclusive of the
Issue Opening Date).
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If the Application Form is not submitted with an SCSBs, uploaded with the Stock Exchanges and the Application
Money is not blocked with the SCSBs on or before the Issue Closing Date or such date as may be extended by our
Board or any committee thereof, the invitation to offer contained in this Draft Letter of Offer shall be deemed to have
been declined and our Board or any committee thereof shall be at liberty to dispose of the Rights Equity Shares hereby
offered, as provided under the heading “Terms of the Issue- Basis of Allotment” on page 108.

Please note that on the Issue Closing Date, Applications through ASBA process will be uploaded until 5.00 p.m.
(Indian Standard Time) or such extended time as permitted by the Stock Exchanges.

Please ensure that the Application Form and necessary details are filled in. In place of Application number, Investors
can mention the reference number of the e-mail received from Registrar informing about their Rights Entitlement or
last eight digits of the demat account. Alternatively, SCSBs may mention their internal reference number in place of
application number.

Procedure for Applications by NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are ineligible
to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI’") may purchase or sell capital instruments of a
listed Indian company on repatriation basis, on a recognised stock exchange in India, subject to the conditions, inter
alia, that the total holding by any individual NRI or OCI will not exceed 5% of the total paid- up equity capital on a
fully diluted basis or should not exceed 5% of the paid-up value of each series of debentures or preference shares or
share warrants issued by an Indian company and the total holdings of all NRIs and OCls put together will not exceed
10% of the total paid-up equity capital on a fully diluted basis or shall not exceed 10% of the paid-up value of each
series of debentures or preference shares or share warrants. The aggregate ceiling of 10% may be raised to 24%, if a
special resolution to that effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that all investments
by entities incorporated in a country which shares land border with India or where beneficial owner of an investment
into India is situated in or is a citizen of any such country (“Restricted Investors™), will require prior approval of the
Government of India. It is not clear from the press note whether or not an issue of the Rights Equity Shares to Restricted
Investors will also require prior approval of the Government of India and each Investor should seek independent legal
advice about its ability to participate in the Issue. In the event such prior approval has been obtained, the Investor shall
intimate our Company and the Registrar about such approval within the Issue Period.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and such
applications shall not be treated as multiple applications. The applications made by asset management companies or
custodians of a mutual fund should clearly indicate the name of the concerned scheme for which the application is
being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies (“NBFC-SI”)

In case of an application made by NBFC-SI registered with the RBI, (a) the certificate of registration issued by the
RBI under Section 451A of the RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any
independent chartered accountant based on the last audited financial statements is required to be attached to the
application.

Withdrawal of Application

An Investor who has applied in this Issue may withdraw their application at any time during Issue Period by

approaching the SCSBs where application is submitted. However, no Investor, whether applying through ASBA
facility, may withdraw their application post the Issue Closing Date.
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Disposal of Application and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the Designated
Branch of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and returning the
acknowledgment slip at the bottom of each Application Form.

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole or in part, and
in either case without assigning any reason thereto.

In case an application is rejected in full, the whole of the Application Money will be unblocked in the respective ASBA
Accounts, in case of Applications through ASBA. Wherever an application is rejected in part, the balance of
Application Money, if any, after adjusting any money due on Rights Equity Shares Allotted, will be refunded /
unblocked in the respective bank accounts from which Application Money was received / ASBA Accounts of the
Investor within a period of 4 days from the Issue Closing Date. In case of failure to do so, our Company shall pay
interest at such rate and within such time as specified under applicable law.

For further instructions, please read the Application Form carefully.
I11. Credit of Rights Entitlements in dematerialised account
Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in dematerialised
form or appears in the register of members of our Company as an Eligible Equity Shareholder in respect of our Equity
Shares held in physical form, as on the Record Date, you may be entitled to subscribe to the number of Equity Shares
as set out in the Rights Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website of the
Registrar (i.e., https://www.skylinerta.com/) by entering their DP ID and Client ID or Folio Number (for Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date) and PAN. The link for the same
shall also be available on the website of our Company (i.e., http://www.sharanaminfra.co.in/).

In this regard, our Company has made necessary arrangements with NSDL and CDSL for crediting of the Rights
Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized form. A separate ISIN for
the Rights Entitlements has also been generated which is [@]. The said ISIN all remain frozen (for debit) until the Issue
Opening Date. The said ISIN shall be suspended for transfer by the Depositories post the Issue Closing Date.

Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat accounts of
the Eligible Equity Shareholders and the demat suspense escrow account to the Stock Exchanges after completing the
corporate action. The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be
accessed by such respective Eligible Equity Shareholders on the website of the Registrar after keying in their respective
details along with other security control measures implemented thereat.

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before the Issue
Opening Date only in dematerialised form. Further, if no Application is made by the Eligible Equity Shareholders of
Rights Entitlements on or before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be
extinguished after the Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even
if such Rights Entitlements were purchased from market and purchaser will lose the premium paid to acquire the
Rights Entitlements. Persons who are credited the Rights Entitlements are required to make an application to apply
for Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered under Issue.

If Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not provided the
details of their demat accounts to our Company or to the Registrar, they are required to provide their demat account
details to our Company or the Registrar not later than two Working Days prior to the Issue Closing Date, to enable the
credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least one day before the Issue Closing Date. Such eligible Equity Shareholders holding shares in physical
form can update the details of their respective demat accounts on the website of the Registrar (i.e.,
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https://www.skylinerta.com/). Such Eligible Equity Shareholders can make an application only after the Rights
Entitlements is credited to their respective demat accounts.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars, the
credit of Rights Entitlements and Allotment of Equity Shares shall be made in dematerialized form only. Prior to the
Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts of the Eligible Equity
Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense escrow account (namely,
“[e] Demat Escrow Account”) opened by our Company, for the Eligible Equity Shareholders which would comprise
Rights Entitlements relating to (a) Equity Shares held in the account of the IEPF authority; or (b) the demat accounts
of the Eligible Equity Shareholder which are frozen or the Equity Shares which are lying in the unclaimed suspense
account (including those pursuant to Regulation 39 of the SEBI Listing Regulations) or details of which are unavailable
with our Company or with the Registrar on the Record Date; or (c) Equity Shares held by Eligible Equity Shareholders
holding Equity Shares in physical form as on Record Date where details of demat accounts are not provided by Eligible
Equity Shareholders to our Company or Registrar; or (d) credit of the Rights Entitlements returned/reversed/failed; or
(e) the ownership of the Equity Shares currently under dispute, including any court proceedings, if any; or (f) non-
institutional equity shareholders in the United States.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-attested PAN and client
master sheet of demat account etc., details/ records confirming the legal and beneficial ownership of their respective
Equity Shares) to our Company or the Registrar not later than two Working Days prior to the Issue Closing Date, i.e.,
by [e] to enable the credit of their Rights Entitlements by way of transfer from the demat suspense escrow account to
their demat account at least one day before the Issue Closing Date, to enable such Eligible Equity Shareholders to
make an application in this Issue, and this communication shall serve as an intimation to such Eligible Equity
Shareholders in this regard. Such Eligible Equity Shareholders are also requested to ensure that their demat account,
details of which have been provided to our Company or the Registrar account is active to facilitate the aforementioned
transfer.

1VV. Renunciation of Trading of Rights Entitlement
Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining to this
Issue shall apply to the Renounce (s) as well.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements credited
to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be subject
to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry of Finance
from time to time. However, the facility of renunciation shall not be available to or operate in favour of an Eligible
Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA Rules and other circular,
directions, or guidelines issued by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such Rights
Entitlements, using the secondary market platform of the Stock Exchanges or through an off-market transfer.

In accordance with SEBI Rights Issue Circulars, the Eligible Equity Shareholders, who hold Equity Shares in physical
form as on Record Date and who have not furnished the details of their demat account to the Registrar or our Company
at least two Working Days prior to Issue Closing Date, will not be able to renounce their Right Entitlements.

Procedure for Renunciation of Rights Entitlements

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts, either in full or in
part (a) by using the secondary market platform of the Stock Exchanges; or (b) through an off -market transfer, during
the Renunciation Period. The Investors should have the demat Rights Entitlements credited/lying in his/her own demat
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account prior to the renunciation. The trades through On Market Renunciation and Off Market Renunciation will be
settled by transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the Rights
Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or stock broker
regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied for trading in
Rights Entitlements. Our Company accept no responsibility to bear or pay any cost, applicable taxes, charges
and expenses (including brokerage), and such costs will be incurred solely by the Investors.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or
before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

1. On Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by trading/selling
them on the secondary market platform of the Stock Exchanges through a registered stock broker in the same manner
as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars, the Rights
Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall be admitted for trading
on the Stock Exchanges under ISIN [e] subject to requisite approvals. Prior to the Issue Opening Date, our Company
will obtain the approval from the Stock Exchanges for trading of Rights Entitlements. No assurance can be given
regarding the active or sustained On Market Renunciation or the price at which the Rights Entitlements will trade. The
details for trading in Rights Entitlements will be as specified by the Stock Exchanges from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights Entitlements is
one Rights Entitlement. The On Market Renunciation shall take place only during the Renunciation Period for On
Market Renunciation, i.e., from [®] to [e] (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do so through
their registered stock brokers by quoting the ISIN [®] and indicating the details of the Rights Entitlements they intend
to trade. The Investors can place order for sale of Rights Entitlements only to the extent of Rights Entitlements
available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE Limited under
automatic order matching mechanism and on ‘T+2 rolling settlement bases, where ‘T’ refers to the date of trading.
The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stockbroker will issue a
contract note in accordance with the requirements of the Stock Exchanges and the SEBI.

2. Off Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by way of an off
market transfer through a depository participant. The Rights Entitlements can be transferred in dematerialised form
only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in
such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue
Closing Date.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to do so
through their depository participant by issuing a delivery instruction slip quoting the ISIN [e], the details of the buyer
and the details of the Rights Entitlements they intend to transfer. The buyer of the Rights Entitlements (unless already
having given a standing receipt instruction) has to issue a receipt instruction slip to their depository participant. The
Investors can transfer Rights Entitlements only to the extent of Rights Entitlements available in their demat account.
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The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository
participants. The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by
the NSDL and CDSL from time to time.

V. Mode of payment

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not accept
any payments against the Application Forms, if such payments are not made through ASBA.

In case of Application through ASBA facility, the Investor agrees to block the Application Money with the submission
of the Application Form, by authorizing the SCSBs to block an amount, equivalent to the Application Money, in the
Investor’s ASBA Account. The SCSBs may reject the application at the time of acceptance of Application Form if the
ASBA Account, details of which have been provided by the Investor in the Application Form does not have sufficient
funds equivalent to the amount payable on Application mentioned in the Application Form. Subsequent to the
acceptance of the Application by the SCSBs, our Company would have a right to reject the Application on technical
grounds as set forth in the Letter of Offer.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Application Form, the SCSBs shall block an amount equivalent to the Application Money mentioned in the
Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the Registrar and
pursuant to the finalization of the Basis of Allotment as approved by the Designated Stock Exchange, the SCSBs shall
transfer such amount as per the Registrar’s instruction from the ASBA Account into the Allotment Account which
shall be a separate bank account maintained by our Company, other than the bank account referred to in subsection
(3) of Section 40 of the Companies Act, 2013.

The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be unblocked
by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective SCSBs.

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable on
their application at the time of the submission of the Application Form.

Payment by stock invest

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest scheme
has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue.

Mode of payment for Resident Investors

All payments on the Application Forms shall be made only through ASBA facility. Applicants are requested to strictly
adhere to these instructions.

Mode of payment for Non-Resident Investors

As regards the Application by non-resident Investors, payment must be made only through ASBA facility and using
permissible accounts in accordance with FEMA, FEMA Rules and requirements prescribed by RBI and subject to the
following:

1. Incase where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment in
Rights Equity Shares can be remitted outside India, subject to tax, as applicable according to the Income-tax
Act. However, please note that conditions applicable at the time of original investment in our Company by the
Eligible Equity Shareholder including repatriation shall not change and remain the same for subscription in the
Issue or subscription pursuant to renunciation in the Issue.

2. Incase Rights Equity Shares are allotted on a non-repatriation basis, the dividend and sale proceeds of the Rights
Equity Shares cannot be remitted outside India.
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3. In case of an Application Form received from non-residents, Allotment, refunds and other distribution, if any,
will be made in accordance with the guidelines and rules prescribed by the RBI as applicable at the time of
making such Allotment, remittance and subject to necessary approvals.

4.  Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad for Allotment
of Rights Equity Shares shall, amongst other things, be subject to conditions, as may be imposed from time to
time by RBI under FEMA, in respect of matters including Refund of Application Money and Allotment.

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds and
other disbursements, if any shall be credited to such account.

6.  Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval for
applying for additional Rights Equity Shares.

V1. Basis for this Issue and Terms of Issue

The Rights Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose names
appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity Shares held in
dematerialised form and on the register of members of our Company in respect of our Equity Shares held in physical
form at the close of business hours on the Record Date.

For principal terms of Issue such as face value, Issue Price, Rights Entitlement ratio, see “The Issue” beginning on
page 108.

Face Value

Each Rights Equity Share will have the face value of Re. 1/-.

Issue Price

The Rights Equity Share is being offered at a price of Re. 1/- per Rights Equity Share in this Issue.

The Issue Price for Rights Equity Shares has been arrived at by our Company at its board meeting held on [e] and has
been decided prior to the determination of the Record Date.

Rights Entitlements Ratio

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 3 rights
Equity Shares for every 2 Equity Share held by the Eligible Equity Shareholders as on the Record Date.

Fractional Entitlements

The Rights Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders in the ratio of 3
Right Equity Shares for every 2 Equity Share held as on the Record Date. As per SEBI Rights Issue Circulars, the
fractional entitlements are to be ignored. In our case fractional entitlements is not applicable.

Ranking

The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of this Draft
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013, FEMA, the
SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and regulations issue by
SEBI, the Government of India and other statutory and regulatory authorities from time to time, the terms of the Listing
Agreements entered into by our Company with the Stock Exchanges and the terms and conditions as stipulated in the
Allotment advice. The Rights Equity Shares to be issued and allotted under this Issue shall rank pari passu with the
existing Equity Shares, in all respects including dividends.

124



Listing and trading of the Rights Equity Shares to be issued pursuant to this Issue

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on a rights basis
shall be listed and admitted for trading on the Stock Exchanges. Unless otherwise permitted by the SEBI ICDR
Regulations, the Rights Equity Shares Allotted pursuant to this Issue will be listed as soon as practicable and all steps
for completion of necessary formalities for listing and commencement of trading in the Rights Equity Shares will be
taken within such period prescribed under the SEBI ICDR Regulations. Our Company has received in-principal
approval from the BSE Limited through letter bearing reference number [®] dated [®]. Our Company will apply to the
Stock Exchange for final approvals for the listing and trading of the Rights Equity Shares subsequent to their
Allotment. No assurance can be given regarding the active or sustained trading in the Rights Equity Shares or the price
at which the Rights Equity Shares offered under this Issue will trade after the listing thereof.

For an applicable period, the trading of the Rights Equity Shares would be suspended under the applicable law. The
process of corporate action for crediting the fully paid -up Rights Equity Shares to the Investors’ demat accounts, may
take such time as is customary or as prescribed under applicable law.

The existing Equity Shares are listed and traded on BSE Limited (Scrip Code: 539584) under the ISIN:
INE104S01022. The Rights Equity Shares shall be credited to a temporary ISIN which will be frozen until the receipt
of the final listing/ trading approvals from the Stock Exchanges. Upon receipt of such listing and trading approvals,
the Rights Equity Shares shall be debited from such temporary ISIN and credited to the new ISIN for the Rights Equity
Shares and thereafter be available for trading and the temporary ISIN shall be permanently deactivated in the
depository system of CDSL and NSDL.

The listing and trading of the Rights Equity Shares issued pursuant to this Issue shall be based on the current regulatory
framework then applicable. Accordingly, any change in the regulatory regime would affect the listing and trading
schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchanges, we shall refund through
verifiable means/unblock the respective ASBA Accounts, the entire monies received/blocked within seven days of
receipt of intimation from the Stock Exchanges, rejecting the application for listing of the Rights Equity Shares, and
if any such money is not refunded/ unblocked within eight days after our Company becomes liable to repay it, our
Company and every director of our Company who is an officer-in-default shall, on and from the expiry of the eighth
day, be jointly and severally liable to repay that money with interest at rates prescribed under applicable law.

Subscription to this Issue by our Promoters and our Promoter Group

For details of the intent and extent of subscription by our Promoters and the Promoter Group, see “Capital Structure —
Intention and extent of participation by our Promoters and Promoter Group” beginning on page 40.

Rights of Holders of Rights Equity Shares of our Company

Subject to applicable laws, Rights Equity Shareholders shall have the following rights in proportion to amount paid
up on the Rights Equity Shares:

a) The right to receive dividend, if declared;

b) The right to vote in person, or by proxy, except in case of Rights Equity Shares credited to the demat suspense
account for resident Eligible Equity Shareholders holding Equity Shares in physical form;

¢) The right to receive surplus on liquidation;
d) The right to free transferability of Rights Equity Shares;

e) The right to attend general meetings of our Company and exercise voting powers in accordance with law, unless
prohibited / restricted by law; and
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f)  Such other rights as may be available to a shareholder of a listed public company under the Companies Act, 2013,
the Memorandum of Association and the Articles of Association.

Subject to applicable law and Articles of Association, holders of Rights Equity Shares shall be entitled to the
above rights in proportion to amount paid-up on such Rights Equity Shares in this Issue.

VII. GENERAL TERMS OF THE ISSUE
Market Lot

The Rights Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for Rights
Equity Shares in dematerialised mode is one Equity Share.

Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the same
as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of Association.
In case of Equity Shares held by joint holders, the Application submitted in physical mode to the Designated Branch
of the SCSBs would be required to be signed by all the joint holders (in the same order as appearing in the records of
the Depository) to be considered as valid for allotment of Rights Equity Shares offered in this Issue.

Nomination

Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the Section
72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture) Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the Rights Equity
Shares to be allotted in this Issue. Nominations registered with the respective DPs of the Investors would prevail. Any
Investor holding Equity Shares in dematerialised form and desirous of changing the existing nomination is requested
to inform its Depository Participant.

Arrangements for Disposal of Odd Lots

The Rights Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be one
Rights Equity Share and hence, no arrangements for disposal of odd lots are required.

Notices

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars, our Company will send / dispatch
the Abridged Letter of Offer, the Rights Entitlement Letter, Application Form and other issue materials (“Issue
Materials”) only to the Eligible Equity Shareholders who have provided an Indian address to our Company and who
are located in jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted
under laws of such jurisdiction and does not result in and may not be construed as, a public offering in such
jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail address, the Issue Materials
will be sent only to their valid e-mail address and in case the Eligible Equity Shareholders have not provided their
email address, then the Issue Materials will be dispatched, on a reasonable effort basis, to the Indian addresses provided
by them.

Further, this Letter of Offer will be provided by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company and who make a request in this regard. In
case the Eligible Equity Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to
their valid e-mail address and in case the Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.
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All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in (i) one
English national daily newspaper; (ii) one Hindi language national daily newspaper; and (iii) one Gujarati language
daily newspaper (Gujarati being the regional language of Gujarat, where our Registered Office is situated) and/or, will
be sent by post or electronic transmission or other permissible mode to the addresses of the Eligible Equity
Shareholders provided to our Company. This Draft Letter of Offer, the Abridged Letter of Offer and the Application
Form shall also be submitted with the Stock Exchanges for making the same available on their websites.

Offer to Non-Resident Eligible Equity Shareholders/Investors

As per Rule 7 of the FEMA Rules, the RBI has given general permission to Indian companies to issue rights equity
shares to non-resident shareholders including additional rights equity shares. Further, as per the Master Direction on
Foreign Investment in India dated January 4, 2018 issued by the RBI, non-residents may, amongst other things, (i)
subscribe for additional shares over and above their Rights Entitlements; (ii) renounce the shares offered to them either
in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in their favour.
Applications received from NRIs and non-residents for allotment of Rights Equity Shares shall be, amongst other
things, subject to the conditions imposed from time to time by the RBI under FEMA in the matter of Application,
refund of Application Money, Allotment of Rights Equity Shares and issue of Rights Entitlement Letters/ letters of
Allotment/Allotment advice. If a non-resident or NRI Investor has specific approval from RBI, in connection with his
shareholding in our Company, such person should enclose a copy of such approval with the Application details and
send it to the Registrar i.e. Skyline Financial Services Private Limited at D-153A, 1% Floor, Okhla Industrial Area,
Phase-I, New Delhi — 110 020. It will be the sole responsibility of the investors to ensure that the necessary approval
from the RBI or the governmental authority is valid in order to make any investment in the Issue and our Company
will not be responsible for any such allotments made by relying on such approvals.

The Abridged Letter of Offer, the Rights Entitlement Letter and Application Form shall be sent to the email addresses
and Indian addresses of non-resident Eligible Equity Shareholders, on a reasonable effort basis, who have provided
an Indian address to our Company or who are located in jurisdictions where the offer and sale of the Rights
Entitlement or Rights Equity Shares is permitted under laws of such jurisdiction and does not result in and may
not be construed as, a public offering in such jurisdictions. Investors can access this Draft Letter of Offer, the Abridged
Letter of Offer and the Application Form (provided that the Eligible Equity Shareholder is eligible to subscribe for the
Rights Equity Shares under applicable securities laws) from the websites of the Registrar, our Company and the Stock
Exchanges. Our Board may at its absolute discretion, agree to such terms and conditions as may be stipulated by the
RBI while approving the Allotment. The Rights Equity Shares purchased by non-residents shall be subject to the same
conditions including restrictions in regard to the repatriation as are applicable to the original Equity Shares against
which Rights Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be opened. Any
Application from a demat account which does not reflect the accurate status of the Applicant is liable to be rejected at
the sole discretion of our Company.

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by the RBI, Overseas Corporate
Bodies (“OCBs”) have been derecognized as an eligible class of investors and the RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs))
Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of the RBI and in order
to apply for this issue as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and Foreign
Exchange Management (Non-Debt Instrument) Rules, 2019.

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained by the
Registrar and our Company by submitting their respective copies of self-attested proof of address, passport, etc.

Allotment of the Rights Equity Shares in Dematerialized Form
PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE ALLOTTED

ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH OUR
EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE OR THE ISSUE CLOSING
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DATE, AS THE CASE MAY BE. FOR DETAILS, SEE “ALLOTMENT ADVICE OR REFUND/ UNBLOCKING
OF ASBA ACCOUNTS” ON PAGE 108.

VI1I1. Issue Schedule

LAST DATE FOR CREDIT OF RIGHTS ENTITLEMENTS [o]
ISSUE OPENING DATE [o]
LAST DATE FOR ON MARKET RENUNCIATION* [o]
ISSUE CLOSING DATE? [o]
FINALISATION OF BASIS OF ALLOTMENT (ON OR ABOUT) [o]
DATE OF ALLOTMENT (ON OR ABOUT) [o]
DATE OF CREDIT (ON OR ABOUT) [o]
DATE OF LISTING (ON OR ABOUT) [o]

* Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in
such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue
Closing Date.

# Our Board or a duly authorized committee thereof will have the right to extend the Issue period as it may determine
from time to time but not exceeding 30 (thirty) days from the Issue Opening Date (inclusive of the Issue Opening
Date). Further, no withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not
provided the details of their demat accounts to our Company or to the Registrar, they are required to provide their
demat account details to our Company or the Registrar not later than two Working Days prior to the Issue Closing
Date, i.e., [#]to enable the credit of the Rights Entitlements by way of transfer from the demat suspense escrow account
to their respective demat accounts, at least one day before the Issue Closing Date, i.e. [e].

For details, see “General Information - Issue Schedule” on page 36.
IX. Basis of Allotment

Subject to the provisions contained in this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, the Application Form, the Articles of Association and the approval of the Designated Stock Exchange, our
Board will proceed to allot the Rights Equity Shares in the following order of priority:

a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of Rights
Equity Shares either in full or in part and also to the Renouncee(s) who has or have applied for Rights Equity
Shares renounced in their favour, in full or in part.

b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity Shareholders

with zero entitlement, would be given preference in allotment of one additional Rights Equity Share each if they

apply for additional Rights Equity Shares. Allotment under this head shall be considered if there are any
unsubscribed Rights Equity Shares after allotment under (a) above. If number of Rights Equity Shares required for

Allotment under this head are more than the number of Rights Equity Shares available after Allotment under (b)

above, the Allotment would be made on a fair and equitable basis in consultation with the Designated Stock

Exchange and will not be a preferential allotment.

~

¢) Allotment to the Eligible Equity Shareholders who having applied for all the Rights Equity Shares offered to them
as part of this Issue, have also applied for additional Rights Equity Shares. The Allotment of such additional Rights
Equity Shares will be made as far as possible on an equitable basis having due regard to the number of Equity
Shares held by them on the Record Date, provided there are any unsubscribed Rights Equity Shares after making
full Allotment in (a) and (b) above. The Allotment of such Rights Equity Shares will be at the sole discretion of
our Board in consultation with the Designated Stock Exchange, as a part of this Issue and will not be a preferential
allotment.
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d) Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour, have
applied for additional Rights Equity Shares provided there is surplus available after making full Allotment under
(@), (b) and (c) above. The Allotment of such Rights Equity Shares will be made on a proportionate basis in
consultation with the Designated Stock Exchange, as a part of this Issue and will not be a preferential allotment.

e) Allotment to any other person, that our Board may deem fit, provided there is surplus available after making
Allotment under (a), (b), (c) and (d) above, and the decision of our Board in this regard shall be final and binding.

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed portion, the same
shall be deemed to be ‘unsubscribed’. Upon approval of the Basis of Allotment by the Designated Stock Exchange,
the Registrar shall send to the Controlling Branches, a list of the Investors who have been allocated Rights Equity
Shares in this Issue, along with:

1. The amount to be transferred from the ASBA Account to the separate bank account opened by us Company for
this Issue, for each successful Application;

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and
3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA Accounts.
X. Allotment Advice or Refund/ Unblocking of ASBA Accounts

Our Company will send/ dispatch Allotment advice, refund intimations or demat credit of securities and/or letters of
regret, only to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity
Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat credit of
securities and/or letters of regret will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Allotment advice, refund intimations or demat credit of
securities and/or letters of regret will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts (only in dematerialised
mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding Equity Shares in physical
form on the Allotment Date) or issue instructions for unblocking the funds in the respective ASBA Accounts, if any,
within a period of 4 days from the Issue Closing Date. In case of failure to do so, our Company and our Directors who
are “officers in default” shall pay interest at 15% p.a. and such other rate as specified under applicable law from the
expiry of such 4 days’ period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository system
and the Allotment advice shall be sent, through email, to the email address provided to our Company or at the address
recorded with the Depository.

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the FCNR
Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited to such
accounts.

Where an Applicant has applied for additional Equity Shares in the Issue and is allotted a lesser number of Equity
Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The unblocking of
ASBA funds / refund of monies shall be completed be within such period as prescribed under the SEBI ICDR
Regulations. In the event that there is a delay in making refunds beyond such period as prescribed under applicable
law, our Company shall pay the requisite interest at such rate as prescribed under applicable law.

X1. Payment of Refund

Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be done
through any of the following modes:
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a) Unblocking amounts blocked using ASBA facility.

b) NACH - National Automated Clearing House is a consolidated system of electronic clearing service. Payment of
refund would be done through NACH for Applicants having an account at one of the centres specified by the RBI,
where such facility has been made available. This would be subject to availability of complete bank account
details including MICR code wherever applicable from the depository. The payment of refund through NACH is
mandatory for Applicants having a bank account at any of the centers where NACH facility has been made
available by the RBI (subject to availability of all information for crediting the refund through NACH including
the MICR code as appearing on a cheque leaf, from the depositories), except where Applicant is otherwise
disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS.

c) National Electronic Fund Transfer (“NEFT”") — Payment of refund shall be undertaken through NEFT wherever
the Investors’ bank has been assigned the Indian Financial System Code (“IFSC Code”), which can be linked to
a MICR, allotted to that particular bank branch. IFSC Code will be obtained from the website of RBI as on a date
immediately prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the Investors
have registered their nine-digit MICR number and their bank account number with the Registrar to our Company
or with the Depository Participant while opening and operating the demat account, the same will be duly mapped
with the IFSC Code of that particular bank branch and the payment of refund will be made to the Investors through
this method.

d) Direct Credit — Investors having bank accounts with the Bankers to the Issue shall be eligible to receive refunds
through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne by our Company.

e) RTGS - If the refund amount exceeds X 2,00,000, the Investors have the option to receive refund through RTGS.
Such eligible Investors who indicate their preference to receive refund through RTGS are required to provide the
IFSC Code in the Application Form. In the event the same is not provided, refund shall be made through NACH
or any other eligible mode. Charges, if any, levied by the refund bank(s) for the same would be borne by our
Company. Charges, if any, levied by the Investor’s bank receiving the credit would be borne by the Investor.

f) For all other Investors, the refund orders will be dispatched through speed post or registered post subject to
applicable laws. Such refunds will be made by cheques, pay orders or demand drafts drawn in favor of the sole/first
Investor and payable at par.

g) Credit of refunds to Investors in any other electronic manner, permissible by SEBI from time to time.
Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of which were
provided in the Application Form.

XI11. Allotment Advice or Demat Credit of Securities

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (pending receipt
of demat account details for Eligible Equity Shareholders holding Equity Shares in physical form/ with IEPF authority/
in suspense, etc.) will be credited within 15 days from the Issue Closing Date or such other timeline in accordance
with applicable laws.

Receipt of the Rights Equity Shares in Dematerialized Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY ACCOUNT/
CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE
RECORD DATE OR THE ISSUE CLOSING DATE, AS THE CASE MAY BE, OR (B) THE DEPOSITORY
ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT
LEAST TWO WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY
SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE RECORD DATE, OR (C)
DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT ACCOUNT DETAILS FOR RESIDENT
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ELIGIBLE EQUITY SHAREHOLDERS HOLDING EQUITY SHARES FORM/ WHERE THE CREDIT OF THE
RIGHTS ENTITLEMENTS RETURNED/REVERSED/FAILED.

Investors shall be allotted the Rights Equity Shares in dematerialized (electronic) form. Our Company has signed an
agreement dated [®] with NSDL and an agreement dated [e] with CDSL which enables the Investors to hold and trade
in the securities issued by our Company in a dematerialized form, instead of holding the Equity Shares in the form of
physical certificates.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED ON THE STOCK
EXCHANGES ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Rights Equity Shares in this Issue in the dematerialized form
is as under:

1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary account
should carry the name of the holder in the same manner as is registered in the records of our Company. In the case
of joint holding, the beneficiary account should be opened carrying the names of the holders in the same order as
registered in the records of our Company). In case of Investors having various folios in our Company with different
joint holders, the Investors will have to open separate accounts for such holdings. Those Investors who have already
opened such beneficiary account(s) need not adhere to this step.

2. It should be ensured that the depository account is in the name(s) of the Investors and the names are in the same
order as in the records of our Company or the Depositories.

3. The responsibility for correctness of information filled in the Application Form vis-a-vis such information with the
Investor’s depository participant, would rest with the Investor. Investors should ensure that the names of the
Investors and the order in which they appear in Application Form should be the same as registered with the
Investor’s depository participant.

4. If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will not get
any Rights Equity Shares and the Application Form will be rejected.

5. The Rights Equity Shares will be allotted to Applicants only in dematerialized form and would be directly credited
to the beneficiary account as given in the Application Form after verification or demat suspense account (pending
receipt of demat account details for resident Eligible Equity Shareholders holding Equity Shares in physical form/
with IEPF authority/ in suspense, etc.). Allotment advice, refund order (if any) would be sent directly to the
Applicant by email and, if the printing is feasible, through physical dispatch, by the Registrar but the Applicant’s
depository participant will provide to him the confirmation of the credit of such Rights Equity Shares to the
Applicant’s depository account.

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the Registrar, by
email and, if the printing is feasible, through physical dispatch.

7. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of Rights
Equity Shares in this Issue. In case these details are incomplete or incorrect, the Application is liable to be rejected.

XII1. Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section
38 of the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applications to a company in different
names or in different combinations of his name or surname for acquiring or subscribing for its securities; or
otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to
any other person in a fictitious name, shall be liable for action under Section 447.”
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The liability prescribed under Section 447 of the Companies Act for fraud involving an amount of at least Rs. 1 million
or 1 % of the turnover of the company, whichever is lower, includes imprisonment for a term of not less than six
months extending up to 10 years (provided that where the fraud involves public interest, such term shall not be less
than three years) and fine of an amount not less than the amount involved in the fraud extending upto three times of
such amount. In case the fraud involves (i) an amount which is less than Rs. 1 million or 1% of the turnover of the
company, whichever is lower; and (ii) does not involve public interest, then such fraud is punishable with an
imprisonment for a term extending up to five years or a fine of an amount extending up to 50 lakhs or with both.

XIV. Utilization of Issue Proceeds
Our Board declares that:
a.  All monies received out of this Issue shall be transferred to a separate bank account;

b. Details of all monies utilized out of this Issue referred to under (A) shall be disclosed under an appropriate separate
head in the balance of our Company indicating the purpose for which such monies had been utilized; and

c. Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed under an
appropriate separate head in the balance sheet of our Company indicating the form in which such unutilized
monies have been invested.

XV. Undertakings by our Company

Our Company undertakes the following:

1) The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

2) All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchanges where the Equity Shares are to be listed will be taken within the time limit specified by SEBI.

3) The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be made
available to the Registrar by our Company.

4) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the
Investor within 4 days of the Issue Closing Date, giving details of the banks where refunds shall be credited along
with amount and expected date of electronic credit of refund.

5) In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the Application
Money in case of proportionate Allotment, a suitable communication shall be sent to the Applicants.

6) Adequate arrangements shall be made to collect all ASBA Applications.

7) Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time.

XVI. Investor Grievances, Communication and Important Links

1. Please read this Draft Letter of Offer carefully before taking any action. The instructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the conditions
of this Draft Letter of Offer and must be carefully followed; otherwise, the Application is liable to be rejected.

2. All enquiries in connection with this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or Application Form must be addressed (quoting the Registered Folio Number or the DP ID and Client ID
number, the Application Form number and the name of the first Eligible Equity Shareholder as mentioned on the

Application Form and super scribed “Sharanam Infraproject and Trading Limited — Rights Issue” on the envelope
and postmarked in India or in the email) to the Registrar at the following address:
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3.

Name : Skyline Financial Services Private Limited
Address : D-153A, 1% Floor, Okhla Industrial Area, Phase-I,
New Delhi — 110 020

Tel No. : +91-11-40450193-97, 26812682-83
Email Id : admin@skylinerta.com

Investor Grievance Email  : investor@skylinerta.com

Contact Person : Ms. Rati Gupta

Website : www.skylinerta.com

SEBI Registration No. : INR0O00003241

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic dedicated
investor helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors will
be available on the website of the Registrar (https://www.skylinerta.com/). Further, helpline number provided by
the Registrar for guidance on the Application process and resolution of difficulties is +91 22 62638200.

This Issue will remain open for a minimum 7 days. However, our Board or duly authorized committee thereof, will

have the right to extend the Issue Period as it may determine from time to time but not exceeding 30 days from the
Issue Opening Date (inclusive of the Issue Opening Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of India
and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the conditions
subject to which foreign investment can be made in different sectors of the Indian economy, FEMA regulates the
precise manner in which such investment may be made. The Union Cabinet, as provided in the Cabinet Press Release
dated May 24, 2017, has given its approval for phasing out the FIPB. Under the Industrial Policy, 1991, unless
specifically restricted, foreign investment is freely permitted in all sectors of the Indian economy up to any extent and
without any prior approvals, but the foreign investor is required to follow certain prescribed procedures for making
such investment. Accordingly, the process for foreign direct investment (“FDI”) and approval from the Government
of India will now be handled by the concerned ministries or departments, in consultation with the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Government of India

(Formerly known as the Department of Industrial Policy and Promotion) (“DPIIT”), Ministry of Finance, Department
of Economic Affairs, FIPB section, through a memorandum dated June 5, 2017, has notified the specific ministries
handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press releases.
The DPIIT issued the Consolidated FDI Policy Circular of 2020 (“FDI Policy’”) by way of circular bearing number
DPIT file number 5(2)/2020-FDI Policy dated October 15, 2020, which with effect from October 15, 2020,
consolidates and supersedes all previous press notes, press releases and clarifications on FDI issued by the DPIIT that
were in force and effect as on October 15, 2020. The Government of India has from time to time made policy
pronouncements on FDI through press notes and press releases which are notified by RBI as amendments to FEMA.
In case of any conflict between FEMA and such policy pronouncements, FEMA prevails.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the RBI,
provided that (i) the activities of the investee company fall under the automatic route as provided in the FDI Policy
and FEMA and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-resident
shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with the guidelines
prescribed by SEBI and RBI.

No investment under the FDI route (i.e., any investment which would result in the investor holding 10% or more of
the fully diluted paid-up equity share capital of our Company or any FDI investment for which an approval from the
government was taken in the past) will be allowed in the Issue unless such application is accompanied with necessary
approval or covered under a pre-existing approval from the government. It will be the sole responsibility of the
investors to ensure that the necessary approval or the pre-existing approval from the government is valid in order to
make any investment in the Issue. Our Company will not be responsible for any allotments made by relying on such
approvals.

Please also note that pursuant to Circular no. 14 dated September 16, 2003 issued by RBI, Overseas Corporate Bodies
(OCBs) have been derecognized as an eligible class of investors and RBI has subsequently issued the Foreign
Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs))Regulations, 2003.
Any Investor being an OCB is required not to be under the adverse notice of RBI and in order to apply for this issue
as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and Foreign Exchange
Management (Non-Debt Instrument) Rules, 2019. Further, while investing in the Issue, the Investors are deemed to
have obtained the necessary approvals, as required, under applicable laws and the obligation to obtain such approvals
shall be upon the Investors. Our Company shall not be under an obligation to obtain any approval under any of the
applicable laws on behalf of the Investors and shall not be liable in case of failure on part of the Investors to obtain
such approvals.

The above information is given for the benefit of the Applicants / Investors. Our Company are not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of this Draft
Letter of Offer. Investors are advised to make their independent investigations and ensure that the number of Equity
Shares applied for do not exceed the applicable limits under laws or regulations.
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RESTRICTIONS ON PURCHASES AND RESALES
General Eligibility and Restrictions

No action has been taken or will be taken to permit a public offering of the Rights Entitlements or the Issue Shares to
occur in any jurisdiction, or the possession, circulation, or distribution of this Draft Letter of Offer, its accompanying
documents or any other material relating to our Company, the Rights Entitlements or the Equity Shares in any
jurisdiction where action for such purpose is required, except that this Draft Letter of Offer will be filed with SEBI
and the Stock Exchanges.

The Rights Entitlements and Issue Shares have not been and will not be registered under the U.S. Securities Act and
may not be offered or sold within the United States (other than to persons in the United States who are U.S. QIBs and

QPs).

The Rights Entitlements or the Equity Shares may not be offered or sold, directly or indirectly, and none of this Draft
Letter of Offer, its accompanying documents or any offering materials or advertisements in connection with the Rights
Entitlements or the Equity Shares may be distributed or published in or from any country or jurisdiction except in
accordance with the legal requirements applicable in such jurisdiction.

Investors are advised to consult their legal counsel prior to accepting any provisional allotment of Equity Shares,
applying for excess Equity Shares or making any offer, sale, resale, pledge or other transfer of the Rights Entitlements
or the Equity Shares.

This Draft Letter of Offer and its accompanying documents will be supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or
in part, for any purpose.

Each person who exercises the Rights Entitlements and subscribes for the Equity Shares, or who purchases the Rights
Entitlements, or the Equity Shares shall do so in accordance with the restrictions in their respective jurisdictions.

United States

The Rights Entitlements and the Rights Equity Shares have not been, and will not be, registered under the US Securities
Act or under any securities laws of any state or other jurisdiction of the United States and may not be offered, sold,
resold, allotted, taken up, exercised, renounced, pledged, transferred or delivered, directly or indirectly within the
United States except pursuant to an applicable exemption from, or a transaction not subject to, the registration
requirements of the US Securities Act and in compliance with any applicable securities laws of any state or other
jurisdiction of the United States. The Rights Entitlements and Rights Equity Shares referred to in this Draft Letter of
Offer are being offered in offshore transactions outside the United States in compliance with Regulations under the
US Securities Act and the applicable laws of the jurisdiction where those offers and sales are made. Neither receipt of
this Draft Letter of Offer, nor any of its accompanying documents constitutes an offer of the Rights Entitlements or
the Rights Equity Shares to any Eligible Equity Shareholder other than the Eligible Equity Shareholder who has
received this Draft Letter of Offer and its accompanying documents directly from our Company or the Registrar.

Representations, Warranties and Agreements by Purchasers

Each person outside of the United States by accepting the delivery of this Draft Letter of Offer and its accompanying
documents, submitting an Application Form for the exercise of any Rights Entitlements and subscription for any
Rights Equity Shares and accepting delivery of any Rights Entitlements or any Rights Equity Shares, will be deemed
to have represented, warranted and agreed as follows on behalf of Seller and, if it is acquiring the Rights Entitlements
or the Rights Equity Shares as a fiduciary or agent for one or more investor accounts, on behalf of each owner of such
account (such person being the “purchaser”, which term shall include the owners of the investor accounts on whose
behalf the person acts as fiduciary or agent):

1. The purchaser (i) is aware that the Rights Entitlements and the Rights Equity Shares have not been and will not
be registered under the US Securities Act and are being distributed and offered outside the United States in reliance
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on Regulation S, (ii) is, and the persons, if any, for whose account it is acquiring such Rights Entitlements and/
or the Rights Equity Shares are, outside the United States and eligible to subscribe for Rights Entitlements and
Rights Equity Shares in compliance with applicable securities laws, and (iii) is acquiring the Rights Entitlements
and/or the Rights Equity Shares in an offshore transaction meeting the requirements of Regulations.

No offer or sale of the Rights Entitlements or the Rights Equity Shares to the purchaser is the result of any
“directed SCSB efforts” in the United States (as such term is defined in Regulations).

The purchaser is, and the persons, if any, for whose account it is acquiring the Rights Entitlements and the Rights
Equity Shares are, entitled to subscribe for the Rights Equity Shares, and the sale of the Rights Equity Shares to
it will not require any filing or registration by, or qualification of, our Company with any court or administrative,
governmental or regulatory agency or body, under the laws of any jurisdiction which apply to the purchaser or
such persons.

The purchaser, and each account for which it is acting, satisfies (i) all suitability standards for investors in
investments in the Rights Entitlements and the Rights Equity Shares imposed by the jurisdiction of its residence,
and (ii) is eligible to subscribe and is subscribing for the Rights Equity Shares and Rights Entitlements
incompliance with applicable securities and other laws of its jurisdiction of residence.

The purchaser has the full power and authority to make the acknowledgements, representations, warranties and
agreements contained herein and to exercise the Rights Entitlements and subscribe for the Rights Equity Shares,
and, if the purchaser is exercising the Rights Entitlements and acquiring the Rights Equity Shares as a fiduciary
or agent for one or more investor accounts, the purchaser has the full power and authority to make the
acknowledgements, representations, warranties and agreements contained herein and to exercise the Rights
Entitlements and subscribe for the Rights Equity Shares on behalf of each owner of such account.

The purchaser is aware and understands (and each account for which it is acting has been advised and understands)
that an investment in the Rights Entitlements and the Rights Equity Shares involves a considerable degree of risk
and that the Rights Entitlements and the Rights Equity Shares are a speculative investment, and further, that no
U.S. federal or state or other agency has made any finding or determination as to the fairness of any such
investment or any recommendation or endorsement of any such investment.

The purchaser understands (and each account for which it is acting has been advised and understands) that no
action has been or will be taken to permit an offering of the Rights Entitlements or the Rights Equity Shares in
any jurisdiction (other than the filing of the Letter of Offer with SEBI and the Stock Exchange); and it will not
offer, sell, pledge or otherwise transfer any of the Rights Entitlements or the Rights Equity Shares which it may
acquire, or any beneficial interests there in, in any jurisdiction or in any circumstances in which such offer or sale
is not authorised or to any person to whom it is unlawful to make such offer, sale, solicitation or invitation except
under circumstances that will result in compliance with any applicable laws and/or regulations. The purchaser
agrees to notify any transferee to whom it subsequently reoffers, sells, pledges or otherwise transfers the Rights
Entitlements and the Rights Equity Shares of the restrictions set forth in the Letter of Offer under the heading
“Restrictions on Purchases and Resales”.

The purchaser (or any account for which it is acting) is an Eligible Equity Shareholder and has received an
invitation from our Company, addressed to it and inviting it to participate in this Issue.

Neither the purchaser nor any of its affiliates or any person acting on its or their behalf has taken or will take,
directly or indirectly, any action designed to, or which might be expected to, cause or result in the stabilization or
manipulation of the price of any security of the Company to facilitate the sale or resale of the Rights Entitlements
or the Rights Equity Shares pursuant to the Issue.

Prior to making any investment decision to exercise the Rights Entitlements and subscribe for the Rights Equity
Shares, the purchaser (i) will have consulted with its own legal, regulatory, tax, business, investment, financial
and accounting advisers in each jurisdiction in connection herewith to the extent it has deemed necessary; (ii) will
have carefully read and reviewed a copy of this Draft Letter of Offer and its accompanying documents; (iii) will
have possessed and carefully read and reviewed all information relating to our Company and our group and the
Rights Entitlements and the Rights Equity Shares which it believes is necessary or appropriate for the purpose of
making its investment decision, including, without limitation, the Exchange Information (as defined below), and
will have had a reasonable opportunity to ask questions of and receive answers from officers and representatives
of our Company concerning the financial condition and results of operations of our Company and the purchase
of the Rights Entitlements or the Rights Equity Shares, and any such questions have been answered to its
satisfaction; (iv) will have possessed and reviewed all information that it believes is necessary or appropriate in
connection with an investment in the Rights Entitlements and the Rights Equity Shares; (v) will have conducted
its own due diligence on our Company and this Issue, and will have made its own investment decisions based
upon its own judgment, due diligence and advice from such advisers as it has deemed necessary and will not have
relied upon any recommendation, promise, representation or warranty of or view expressed by or on behalf of our
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Company or its affiliates (including any research reports) (other than, with respect to our Company and any
information contained in this Draft Letter of Offer); and (vi) will have made its own determination that any
investment decision to exercise the Rights Entitlements and subscribe for the Rights Equity Shares is suitable and
appropriate, both in the nature and number of Rights Equity Shares being subscribed.

10. Without limiting the generality of the foregoing, the purchaser acknowledges that (i) the Rights Equity Shares are

11.

12.

13.

listed on BSE Limited and our Company is therefore required to publish certain business, financial and other
information in accordance with the rules and practices of BSE Limited (which includes, but is not limited to, a
description of the nature of our Company’s business and our Company’s most recent balance sheet and profit and
loss account, and similar statements for preceding years together with the information on its website and its press
releases, announcements, investor education presentations, annual reports, collectively constitutes “Exchange
Information”), and that it has had access to such information without undue difficulty and has reviewed such
Exchange Information as it has deemed necessary; (ii) our Company does not expect or intend to become subject
to the periodic reporting and other information requirements of the Securities and Exchange Commission; and
(iii) neither our Company nor any of its affiliates, or any of their affiliates has made any representations or
recommendations to it, express or implied, with respect to our Company, the Rights Entitlements or the Rights
Equity Shares or the accuracy, completeness or adequacy of the Exchange Information.

The purchaser understands that the Exchange Information and this Draft Letter of Offer have been prepared in
accordance with content, format and style which is either prescribed by SEBI, the Stock Exchange or under Indian
laws, which differs from the content, format and style customary for similar offerings in the United States. In
particular, the purchaser understands that (i) our Company’s financial information contained in the

Exchange Information and this Draft Letter of Offer have been prepared in accordance with Ind AS, Companies
Act, and other applicable statutory and/or regulatory requirements and not in a manner suitable for an offering
registered with the U.S. SEC, and (ii) this Draft Letter of Offer does not include all of the information that would
be required if our Company were registering the Issue of the Rights Entitlements and the Rights Equity Shares
with the U.S.SEC, such as a description of our business and industry, detailed operational data, our management’s
discussion and analysis of our financial condition and results of operations and audited financial statements for
prior years.

The purchaser acknowledges that (i) any information that it has received or will receive relating to or in connection
with this Issue, and the Rights Entitlements or the Rights Equity Shares, including this Draft Letter of Offer and
the Exchange Information (collectively, the “Information”), has been prepared solely by our Company; and (ii)
any of its affiliates has verified such Information, and no recommendation, promise, representation or warranty
(express or implied) is or has been made or given by the or its affiliates as to the accuracy, completeness or
sufficiency of the Information, and nothing contained in the Information is, or shall be relied upon as, a promise,
representation or warranty by any of them or their affiliates.

The purchaser will not hold our Company, or their affiliates responsible for any misstatements in or omissions to
the Information or in any other written or oral information.
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SECTION VIII - STATUTORY AND OTHER INFORMATION

Please note that the Rights Equity Shares applied for under this Issue can be allotted only in dematerialized form
and to (a) the same depository account/ corresponding pan in which the Equity Shares are held by such Investor
on the Record Date, or (b) the depository account, details of which have been provided to our Company or the
Registrar at least two working days prior to the Issue Closing Date by the Eligible Equity Shareholder holding
Equity Shares in physical form as on the Record Date.
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two years before the date of this Draft Letter of Offer) which are or may be deemed material have
been entered or are to be entered into by our Company. Copies of the documents for inspection referred to
hereunder, would be available on the website of the Company at http://www.sharanaminfra.co.in/ from the date
of this Draft Letter of Offer until the Issue Closing Date.

1. Material Contracts for the Issue

O Registrar Agreement dated 11" October 2022 entered into amongst our Company and the
Registrar to the Issue;

O Escrow Agreement dated [¢] amongst our Company, the Registrar to the Issue and the Bankers
to the Issue.

2. Material Documents

O Certified copies of the updated Memorandum of Association and Articles of Association of
our Company as amended from time to time.

O Annual Reports of the Company for the financial years ended March 31, 2020, March 31,
2021, March 31, 2022. (Provisional)

O Certificate of incorporation issued to SKYHIGH PROJECTS LIMITED on 5" February 1992.

O Certificate of commencement of business dated 13" February, 1992.

O Fresh Certificate of incorporation issued consequent upon change of name of our Company
from SKYHIGH PROJECTS LIMITED to SHARANAM INFRAPROJECT AND
TRADING LIMITED on 29" July, 2015

O Resolution of the Board of Directors dated 04" October, 2022 in relation to the Issue.

O The Audit report of our Statutory Auditors for the period ended 30" September, 2022.

O Consent of our Directors, Company Secretary and Compliance Officer, Statutory Auditor, the
Registrar to the Issue, Banker to the Issue for inclusion of their names in the Draft Letter of
Offer in their respective capacities.

O Statement of Tax Benefits and income tax returns from the Statutory Auditor included in this
Draft Letter of Offer.

O Tripartite Agreement between our Company, Central Depository Service India Limited and
the Registrar to the Company dated [¢]

O Tripartite Agreement between our Company, National Securities Depository Limited and the
Registrar to the Company dated []

Any of the contracts or documents mentioned in this Draft Letter of Offer may be amended or modified at any

time if so required in the interest of our Company or if required by the other parties, without reference to the
shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

We hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and
guidelines issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI,
established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Draft Letter of Offer is contrary to the provisions of the
Companies Act 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation)
Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations
or guidelines issued thereunder, as the case may be. We further certify that all the statements and disclosures
made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTORS OF OUR COMPANY

Sd/- Sd/-

JIGNESHKUMAR PARSHOTTAMBHAI AMBALIA SAVANKUMAR S SHINGALA
Managing Director Independent Director

DIN: 07784782 DIN: 08548046

Sd/- Sd/-

SIDDHARTH JAYANTIBHAI PATEL EETI SHAILESHKUMAR PANCHAL
Independent Director Additional Non-Executive Director
DIN: 08766790 DIN: 09723466

SIGNED BY THE COMPANY SECRETARY OF OUR COMPANY:

SD/-

JINESH DEEPAKKUMAR MISTRY
Company Secretary & Compliance Officer

Date: 12t October, 2022
Place: Ahmedabad
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